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ACH - Automated Clearing House

ALGON-  Association of Local Governments of Nigeria

ARDS - Agriculture and Rural Development Secretariat
ATA - Agriculture Transformation Agenda

ATM - Automated Teller Machine

BIS - Bank for International Settlements

BoA - Bank of Agriculture

BVN - Bank Verification Number

CAMA - Companies and Allied Matters Act

CBN - Central Bank of Nigeria

CPSS - Committee for Payment and Settlement Systems

CSD- Central Securities Depository

CoG- Committee of Governors

DNS - Deferred Net Settlement

EMV- Asstandard for card security which stands for Europay, MasterCard and Visa
FEPIPS - Farmer Electronic Payments Incentive Package Scheme

FMARD- Federal Ministry of Agriculture and Rural Development
FSS2020- Financial System Strategy 2020

10SCO - International Organisation for Securities Commissions
MFB - Micro-Finance Bank

NASS - National Assembly

NDIC - Nigeria Deposit Insurance Corporation

NFC - Near Field Communication

NGF - Nigerian Governors’ Forum

NIMC - National Identity Management Commission

NIMS - National Identity Management System

NIN - National Identity Number

NIP - NIBSS Instant Payments

NIRSAL-  Nigeria Incentive-based Risk Sharing for Agricultural Lending
NUBAN-  Nigeria Uniform Bank Account Number
PFMI - Principles for Financial Market Infrastructure,

a set of principle defined jointly by the Bank for International Settlement Committee for Payments and Securities Settlement (BIS-CPSS) and IOSCO

PMI - Primary Mortgage Institution
POS - Point of Sale Terminal

RTGS - Real-Time Gross Settlement
RUFIN - Rural Finance
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The Central Bank of Nigeria (CBN) published the
Payments System Vision (PSV) 2020 in 2006, to
provide a roadmap for the reform of the Nigerian
payments system with the main goal of driving
the adoption of electronic payments in different
sectors of the economy and improving the

resilience of the financial system. The strategy

N

—Oreword

was revised in 2013 to address emerging issues
and market realities related to risk management,

compliance, governance and supervision.

Following the implementation of the initiatives in
the PSV 2020, the Nigerian payments system has
transformation

witnessed tremendous

underpinned by the rapid pace of digital




innovation. Consequently, the system recorded
significant increases in the volume and value of
electronic payments as well as a proliferation of
products, channels and participants. The payments
system also contributed greatly to the increase in the
financial inclusion rate, the reduction in the cost of
financial services and improvement in quality of
service, amongst others.

| congratulate all stakeholders in the Nigerian
payments ecosystem for the landmark achievements
recorded under PSV 2020 and acknowledge that the
successes of the past decade would not have been
possible  without strong  partnerships  and
collaboration by all ecosystem players - banks,
payments service providers, regulatory authorities
and other stakeholders in the public and private
sectors. These partnerships aided the crafting of
business rules and regulations which not only
created a conducive environment for product
but

settlement and resilience of payments infrastructure.

development also supported seamless

The PSV 2025 will focus the attention of critical
stakeholders on contemporary developments that
will drive digital innovations and payment in the
future, such as contactless payments, big data, open
banking, etc. | urge all stakeholders to join hands with
the CBN to execute initiatives under the PSV 2025
towards fostering efficient and secure payments
system in Nigeria.

As we implement the PSV 2025 agenda, the CBN will
continue to ensure that the Nigerian payments
system is widely utilised domestically, supports
government's financial inclusion objectives and
meets international standards whilst contributing to
overall national economic growth and development

of Nigeria.

Godwin |. Emefiele, CON
Governor
Central Bank of Nigeria, Abuja.
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For almost two decades, the Central Bank of Migeria
{CBM) has been at the forefront of several landma
initiatives under the Payment Systermn Vision
reforms to promote an efficient and credible payme
system in Nigeria. The overarching objective of PS5V
2020 was to expand electronic payment options and
promote its widespread adoption whilst also
enhancing the resilience of payment system %
infrastructure, '

The Migerian payment +
system has evolved in
response to the

implementation of the strategy, leapfrogging many
of its counterparts in not only emerging and frontier
markets, but also in advanced economies. The
positive impact of PSV 2020 is evident given the
astronomical growth in the volume and value of
electronic transactions over the years, the varnety of
products, channels and participants, the increasing
deployment of cutting-edge technologies in the
payments industry and

significant foreign direct investments into the sector,

These developments have helped expand the
financial system, improve financial inclusion and
enhance the quality of financial services, all with
consequent positive effects on economic growth,
Following successful implementation of the PSV
2020, the CBN recognised the need for further
enhancements to payment system regulation and
infrastructure to align with fast paced innovation in
the global payment ecosystem,

The Payments System Vision 2025 strategy refresh
which defines the strategic roadmap for the Nigerian
Payments System  till 2025 seeks to  further
strengthen the adoption of electronic payments,
enhance safety, reliability and resilience of the
system, account for new products and participants,
foster financial inclusion and catalyse MNigeria's
economic growth and development.

Accordingly, the 2025 strategic blueprint proposes
initiatives in the innovative areas of quick response
code, open banking, distributed ledger technology
for fiat currency, big data and artificial intelligence,
digital identification, machine learning and robaotic
automation, amongst others. The strategy is
expectad to provide an enabling environment and
further impetus for new products, business models
and participants to enter the payments space.

This document is broadly divided into nine sections.
Following the executive summary in Section 1,
Section 2 provides background to the development

R N oy “m*‘iz;
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The payments space has expanded rapidly both
domestically and globally since 2006, when the
Central Bank of Nigera first issued the Payments
Svstam Vision (PSY) 2020 and revised in 2013, The
Migeria payments market has reached an inflection
point where widespread adoption of electronic
payments is occurring, Our previous Payments
Systermn strategy was to encourage the use of e
Payments. Today, users, consurners and businesses,
need no convincing ol the benefits of electronic
payments. Innovation and competition are being

driven by adoption of new technology solutions

and competition introduced by regulatony

regimes that BNCoOUrace new emtrants.

The two previous releases of FSYV 2020 largely
achieved the objective of making the Nigena
payments system internationally recogmsed
and nationally utilised. However, due to the
innovations in the tinancal landscape, a new
agenda is desirable for the payments system in
Migeria, hence the development of the PS5V
2025, the bluaprint that defines the roadmap for

the next five years
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The PS5V 2025 recognises the technology and
business trends, in the local and global

markets

Specifically, recommendations are proposed
forthe key trends in the payments eco-system,
such as: Mew Payment Methods; Open
Banking; Digital Access, Distributed Ledger
Technology (DLT) Big Data and Asificial
Imtelligence; Cyber-Security; Digital |dentity
and User Authenticabon; Machine Learning
and Hobotics Process Automation
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The Vision adopts imternationally accepted best
practica for payment and settlement  sysbarms,
namany  the Fl'ur'ul_!|_;-||:"_-. far Fnancial Market

Infrastructure

IPFMI). To achiave this, the strategy outlines several areas including but not limited to building centras
of axcellence and pamicpating actively in discussions, workshops, pilot programs and provide
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A Workgroup drawn from all
sectors of the industry would be
tasked 2 for creating the Open
Banking roadmap for Nigeria that
includes a proposal for regulatory
sandbox appropriate for the
Nigerian Market. The mandate of
the group would be to define the
regulatory environment and
structure.

The Workgroup would also define
a library of APIs that should be
supported by the local market. In
addition, the CBN will consider
implementing a regulatory
sandbox that is appropriate for the
Nigeria market.

The PSV 2025 shall accelerate
the availability of basic
banking and financial
services to the unbanked and
ensure that other industry
stakeholders are supportive
of achieving the objective.

The CBN would therefore,
continue to drive the Agent
Banking initiative, and
support the industry to
explore solutions that aid
financial inclusion
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The CBN would keep an
active watching brief on
Blockchain solution for the
Naira while collaborating with
relevant stakeholders to
identify resources to track and
report on potential
deployments of Blockchain
solution in other countries;
engage with other central
banks on potential joint
venture to investigate and
implement a Central Bank
Digital Currency (CBDC)
solution.

The CBN would consider the
development of a regulatory
framework for potential
implementation of ‘Stable Coin.

It would also continue its
watching brief on Initial Coin
Offerings (ICOs) as well as work
with Security Exchange
Commission (SEC) to jointly
develop a regulatory framework
in the event of adoption of an
ICO-based investment solution.

The CBN would initiate a
workstream to identify key
use cases for Big Data that
has potential access to data
in the payments system as
well as support economic
analysis.

It would also monitor
potential ‘Smart Contract’
solutions in other countries
and/or regions and develop
the strategy for its adoption in
Nigeria.

A position paper that
identifies potential use cases,
deployment approaches and
timescales would be
developed, in collaboration
with industry stakeholders.




Payment Security

The CBN minimum security
requirements developed for
banks would be reviewed to
ensure they reflect the
current industry best-
practices.

e
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A reviewed payments
architecture would also be
undertaken and ensure that

The CBN would continue to
support the use of BVN as an
effective tool to check fraud.

The CBN would request
banks to strengthen
Consumer Protection by
issuing minimum
required standards that
ensure swifter dispute
resolution.

the minimum standards for
user authentication are
included as part of a multi-
layer security solution

The CBN would, at the
appropriate time and working
with other relevant agencies,
review the extension of BVN to
become a more general user ID
by combining with other data
sources and explore the potential
for a Blockchain-based solution.
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Interoperability shall
continue to be a core
principle of payments
system in Nigeria. The tests
to ensure compliance and
license renewal, shall form
part of the periodic
assessment of Payment
Service Providers.

Migeria Payments Systern Vision 2025 | Kelease 1.0
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The current
governance
structure shall be
strengthened with
structured and
regular quarterly
reporting.

Wind-down the Initiative
Working Groups that took part in
the PSV 2020, recognising the
valuable contributions by the
members towards the
achievement of the objectives of
the vision.

Continue the work of the
Special Interest Working
Groups, with the addition
of a FinTech Special Interest
Working Group.
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In 2004, the CBN developed and issued payments
system strategy roadmaps and reviewed in 2013, This
strategy roadmaps are the Payments Systemn Vision
(FoV) 2020. Beleases 1 & 2, that facilitated the
emargence of a robust and well-utidised payments
infrastructure in Nigeria. The payments space has
expanded rapidly both dormestically and globally since
20, Innowabon and ﬁ{)l'l_:_:-l."{lll-_:l"' are L\l,‘-i-’l-;,_q clriven |_|'?-
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The two pravious versions of PSV 2020 largely
achievad the objective of making the Nigerna
paymeant systems internationally recognised and
nationally  utilised. However, due fto the
innovations in the financial landscape, a new
ACREMCER 15 desirabie Tor the payrments systam in
r-uill:_i‘-l_-ll.\,l hence the l'_‘.q_".'l_'!';_'\lF_:"Ir'u_'l it of the PSY
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the next five years
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Given the rapid pace of change
advancement, the P53V 2025 recognises the
swiftly ewvolving user requirements, technical

solutions, business miodels regulatory

environments and external threats that typify the
incustry Therefore, the creation of PSY 2025

COIMISES three main Pnases

Phase 3 Deploy

The deployment will be in sequence over a
period which will be adaptable within the
defined framework to respond to changes
in technology and platforms. The PSV 2025
will introduce a new architecture where
appropriate and seek to retire legacy

systems that are no longer relevant.

Phase 1 Scope and Consult

This phase involved the development of a

scope document that solicited inputs locally
and internationally from stakeholders to
develop the Vision.
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203 The first version of the PSV 2020 was launched
in September 2006 with the overall objective of

/A\Ch|e\/ementg creating the payments environment that was

internationally Recognised, Nabonally Utilised,
The second version was released in August

OWE Paym@ntg Sygt@m 2013, to build on the significant successes of
.. the first release and define new prionties for the
Vision 2020 NigatanPoyments Morkt.

Payment Volumes 2012 - 2019
2,500

2,000

1,500

1,000
500 I

2012 2013 2014 2015 2016 2017 2018 2019

Millions

B Cheques W NEFT/NAPS ® POS ® Web ® Mobile ® NIP ® Other

z. 3.1 processing.

Nationally Utilised The adoption of new payment methods such as
Instant Payments, Mabile Money and Card Payments

The payment methods intraduced, in line with  have driven an impressive overall 62.5% Compound
the PSV 2020, created impressive growth via Annual Growth Rate (CAGR] of non-cash payments
new payments channels {Instant Payments, Point  over the last five years which compares very
of Sale Devices and Mabile Payments). Also, the  favourably with an equivalent developing market
new functionalities which include biometric-  growth of 16.5% and mature market growth of 7.1%.
based Bank Verification Number (BVN) and a Owver the last three years, cheque payments volume
harmonised Migerian Uniform Bank Account 15 annualised at the rate of 13.0%

Mumber (NUBAM) have improved the level of
fraud detection and automation of payment

24 a Central Bank of Nigeria

The progress over the |ast decade depicted in the
graph below has been impressive, .




2.3.2

Internationally Recognised

The CBM undertook three separate assessments
against the benchmark for the payments system
over the past five years to assess level of
conformancs to mw-natlnnall':.- accepted
standards. The assessment was conducted using
the Principles for Financial Market Infrastructure
{PFMI) as defined by the Bank for Intemational
Settlements [BISL The result showed a continued
improvement in the overafl resilience in the
curment mareat with -',ign-firmn improvemants in
the govemance structure, clarity of rules and
regulation, and reduction in the level of risk. The
progress of the MNigenan Payments System is

highlighted below

2.3.3

Nigerian Payments
Landscape

The local market is now at the stage where we
can reasonably state that we are ready to
move to a new phase of the payment
infrastructure development viz PSV 2025, a
Vision that is relevant for the current and future
markat. This is because, the Nigerian financial
senvices industry does not require regulatory
drive for growth in payments system rather a
regulatory environment that encourages the

ir||.".||_|§-1l':,-' i sustaEin the cyront h
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e  PSV2020- PSV2020 conference to
commenced broaden industry

review of payment engagement
systems

Focus on legal certainty
° De_\(’floF’eq - and drafting payment
SILl, [l ol System Management Bill

e Focus on cash to

. Presidential mandate on
electronic

Government e-payments

Commence RTGS
replacement program

PSV2020 reissued -
complete rewrite based

Updated CBN ® Reassessment of Payment
Guidelines for Systems against PFMI
alignment with PFMI
principles and current

on new PFMI Principles

and substantial progress Payment Finality

made since original formalised

market practice
review

Highlighted key areas of Major initiative on Risk-

New Governance based Collateral

focus
structure created - target Management

Payment Finality and
No Unwind,
Collateral

to devolve management

to industry participant

International Payment

Management

Conference held in Lagos

a5 ﬁ Contral Bank of MNigena
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3.1
Displacement

ot Cash

Cash s ubiguitous and transferable, The
Migerian payment landscape has many options
that have displaced cash in recent time,
including electronic bill pay, mobile phone top
up, mobile payments and instant payments. The
use of cash will naturally slow with the ‘mohile
first generation’ who will be economically active
by 2025, hence one of the focus of the PSW 2025
is on enhanang the cashless policy of the CBN.

Key drivers to accelerating the
switch to electronic payments
include:

i. Interoperability and the exchange of cash for
digital counter parts in emerging payment
systems.

il. The ‘'mobile first generation’ who are more
inclined to instant access to funds, aversion to
long queues in traditional banks but prefer to
transact digitally.

ili. Responding to the concerns of the informal
economy - to ease the difficulty in meeting tax
obligations and increase transparency in
business transactions.

iv. Continued adoption of mohile and digital
wallats. The mobile and digital wallets should
also be useable as merchant accounts; and

v. Enabling frictionless payments. This entails
rernaving the need for OTP, based on the amount
of security available at the initiating terminal.

3.2
Mission
Statement

By 2025, Nigeria aspires to have a cashless and
efficient electronic payment system infrastructure
that facilitates financial services in all the sectors of
the economy and provides secured, reliable, and
user centric financial solutions in compliance with
imternational standards, with a8 minimal risk to the

3.3
Guiding Principles

The previous two versions of the PSV 2020 were
developed with clear guiding principles namely:

i. Serve the end-user via the Fayment Service
Providers,

ii. Facilitate nationally and internationally accepted
payment methods,

fii. Encourage innowvation and deployment by
Payment Service Prowiders,

iv. Use common core infrastructure and enforce
imeroperability.

. Recognise local geographic, market and cultural
practices.

vi. Conform to internationally accepted risk
principles.

vil. Adopt a clear and transparent legal and
regulatory framework with specific, measurable,

attainable, relevant and time-bound goals.




The above guiding principles are still relevant for
the PSY 2025 and shall be a buillding block for the
Vision. To further improve on the robustness of
Migeria Payments System, the PS5V 2025 aims to
facilitate economic activities by providing safe and
efficient mechanisms for making and receiving
payments with minimum rsks to the CBN,

Payment Service Providers and end users.

Secondly, the Vision will
availability

further drive the
and usage to all sectors and
geographies, banked and unbanked, and

3.4

Common Core
INfrastructure

The guideline on common core infrastructure and
interoperability has been a consistent principle
from the PSV 2020 and is still relevant to PSV 2025.

End Users

Government
Payment Channels and Products
Service Transaction Processing
Providers

Clearing and
Payment Settlement
Infrastructure

Individual, Business,

Migyeria Payments System Vision 2025

conform to intemationally accepted regulatory,
technical and operational standards.

Thirdly, the payments system refies heavily on
other dependencies such as power infrastructure
and capacity planning, and the PV 2025 requires
collaboraton  with

relevant  stakeholders to

ensure effective service delvany.

Finally, the Bank shall further leverage the local
technical and business skillset and seek to create
solutions that are transferable to other relevant
markets.

The following diagram highlights the structure
which represents the current position on ‘co-
operate’ versus ‘compete’.

Encourages
variety and
innovation

|
 Compeon

4—I

Enforces
Standardization
and Regulation

l\.lll'l\.il\.l'. i
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3.5
Global Trends

The payments industry has evolved over the
past few decades from the early days of
electronic payment. The pace of change has
driven by rapid advancement in technology,
customer expectations and new business

models (including Fintech).

The PSV 2025 was developed with
consideration for global trends and new

practices in payments that are relevant for the

3.6

International
Recognition

The Vision adopts internationally accepted
best-practice for payment and settlement
systems, namely the PFMI. To achieve this,
the strategy outlines several areas where

Nigeria pay attention to build centres of

Nigerian market, and other spheres where
Nigeria plays a role in international financial

flows and payments (regionally and globally).

The main trends and drivers are the following,
details of which are in Section 4.

i. Open Banking

ii. Distributed Ledger Technology

iii. Big Data

iv. Artificial Intelligence and Machine

Learning

v.Digital Identity and User Authentication

excellence and participate actively in discussions,
workshops, pilot programs and operational
solutions on key initiatives. It also recognises the
importance of the role of the CBN in Payments

Systems oversight.




Migeria Fayments Systemn Vision 2025

|

3.7

Supporting the
End User

Market infrastructure must be able to support all the
payment and settlement methods required by the
User community. The underlying need for payments,
consumer behavioural tendencies amongst others,
determine the required payment channels for the
payment of goods and services. The Vision aims at
ensuring adequate and robust infrastructure to meet

the payment needs of end users periodically.

Release 1.0
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4.1

New Payment
Methods

Instant payments have created a fundamental
shiftin adoption of electronic payments in many
countries. Real-time payments are the ‘new
normal’. Nigeria, as an early adopter of this
payment method, has experienced strong
growth in this area. Other emerging payments
types, such as Request for Payment (RfP), are
likely to see equally strong adoption. Mobile
payment schemes and mobile phones as
channels to banking services both continue to
gain traction, particularly in Sub-Sahara Africa.
Any new architecture should be able to support
new payment methods without significant

restructuring.

The value and volume of electronic payments in

Nigeria have accelerated significantly over the

past five years with the growth driven mainly by
new payment methods such as instant payments
and mobile payments alongside more traditional

card payments.

It is expected that physical cash will continue to
decline, and in many countries the use of
technologies such as contactless card payments,
NFC (near field communication) on mobile
devices and low-cost card acquiring solutions

have made cash virtually redundant.

The term ‘Payment Scheme’ will be used to
reference the overall client experience of
payment initiation, clearing and settlement, and
payment receipt. An example is the Direct Debit
Scheme, where the term scheme covers the
and
the

operational aspects of payment processing and

rights and responsibilities of payer

beneficiary, the rule and regulations,

associated service levels.

For clarity, the diagram below shows that the
process of paying and receiving funds will

continue to be split into discrete roles and
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functions for payers and beneficiaries and the

clearing system involved.

In most situations, a single institution, typically a
bank, plays both the role of Payment Service
Provider (how the user initiates the payment
request) and Account Servicing Institution
(where the client account debit is posted). With
new entrants in the market, and new services
such as mobile money, this value chain is

becoming more dis-aggregated.

Much of the market innovation can be driven
purely around the step of payment initiation,
using existing clearing and settlement
processes through the current switching
platforms. Other innovations, such as digital
Distributed

Technologies may require new clearing and

currencies and Ledger

settlement processes.

The landscape for payments is evolving rapidly
and the potential areas to be explored are
highlighted below:

i. USSD Payments.

ii. Contactless Payments using Card, Mobile,
Wearables and loT

(Internet of Things).
iii. Quick Response (QR) codes.

iv. Voice-initiated through services such as
Alexa, Siri and Google Assistant.

v. Request for Payment.

vi. Biometrics and/or Phone Number to link to
bank account; and

vii. Recurring Payments and Bill Payments.
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4.1.1

Payment Initiation and
Receipt

The PSV 2025 envisages entities, current and
new, developing and deploying new payment
initiation  techniques subject to ensuring
resilience and security. The topic of potential

new entrants is considered more fully in section
4.2 - Open Banking.

The overwhelming feedback is that the retail
sector will be the primary driver for new and
innovative payment initiation solutions. A key
challenge for the industry is how to deliver
solutions that support micro-payments where
transactions can be completed in less than 3
seconds but are also available offline for remote

areas with no online connectivity.

The gig economy presents a great opportunity
but also a significant challenge, technically and
behaviourally. Social implications include tax
avoidance and privacy concerns, but there is a
huge upside i.e. higher velocity of money and
more traceable funds in the financial system. Any
solution that is accepted by this segment could
be transformative for the economy. Other
sectors with significant potential include

government, agriculture and transport

4.1.1.1 Unstructured Supplementary Service
Data (USSD) Codes

Nigeria has built a ubiquitous and robust
payments service using USSD codes. This has
proved to be extremely popular due to the
capability of deploying the solution across

mobile devices at a relatively low cost.



USSD payments will continue to flourish in the
local market as banks and other enabling
service providers seize the opportunity to
extend the functionality of the channel.
Furthermore, Nigeria could look to become a
centre of excellence in USSD and lead
deployments in other markets with similar
demographics and mobile profile. Work will
continue with the Nigerian Communication
Commission (NCC) to further drive down the
cost of USSD messaging, making this solution

even more attractive.

4.1.1.2 Quick Response (QR) Codes

The use of QR codes has been a feature of
payments in Asia for the last decade. Usage has
been generally successful with WeChat and
Alipay, both offering proprietary solutions that
are slowly gaining traction in China. Thailand,
India, China, Singapore and Hong Kong have
established payment services based on QR
codes that are linked to the real-time payment

infrastructure.

It has proven attractive to markets that do not
typically offer electronic payment methods

such as street vendors and motorbike taxis.

However, one envisaged limitation in the local
market is the need for a mobile device that
supports a QR code reader which implies
acquiring a smartphone. As smartphones
become more available and affordable,

adoption of QR code technology will increase.
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4.1.2
Payment Schemes

The PSV 2025 will promote new methods of
initiation, such as Contactless Payments, QR
codes and linkage of biometrics to account
details (as in the examples below). The Nigerian
Payments System shall benefit from a
standardised industry approach that ensures
solutions are interoperable.

Examples from other countries include:

i. Sweden - Swish launched in 2012 by the six
largest Swedish

banks and connects bank accounts to mobile
numbers, allowing money transfer in real time

and eradicating the need for a card reader.

ii. Netherlands - iDEAL facilitates direct bank-to-
bank payment

for online purchases. iDEAL payments are
integrated in the online banking portals and
mobile banking applications of most banks in
the Netherlands and therefore extending
availability to 90% of local account holders. It
uses the concept of Request for Payment, where
the payment request is initiated by the
beneficiary/merchant.

iii. Malaysia - launched a real time Retall
Payments Platform (RPP)

in 2019 as part of a strategic push for the move
from paper to electronic. The initial services
include Instant Credits and Real Time Debit for e-
commerce merchants with payments approved
through mobile banking applications and using
the concept of Request for Payment.
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4.1.2.1 Request for Payment (RfP)

Consumers and corporations around the that build on the new 'rails’ of Faster Payments.

world are increasingly demanding products Request for Payment is one of such extension
and services to interact with them in real-time, services. The Request for Payment is a form of
and of course that includes the interaction payment that is initiated by the beneficiary and
pulled from the payers account, like a direct debit

(Highlighted below).

with the payment. Faster Payments has

created opportunity for ‘extension services'

Consumer chooses to pay from a bank account rather

Checkout

than using a credit or debit card

Merchant initiates RfP and sends to consumer's bank

RfP initiation

Consumer authenticates the payment request, reviews

Approval

the payment details and approves

Merchant receives confirmation that the consumer's

Confirmation

bank will be making the payment

The consumer's bank makes the payments to the

Payment merchant, ideally through the instant payments scheme

include:

4.1.3
Clearing Systems

i. India - Unified Payments Interface (UPI) is an
instant real-time payment system developed by

The process of clearing and settlement is central ~ National ~ Payments ~ Corporation  of India

to the payments flow but is less visible to the end
users. The Nigerian Clearing and Settlement
system is robust and may not require significant
re-engineering as it could accommodate new
forms of payment initiation. However, new
technology infrastructure like blockchain may
give rise to changes in the clearing and

settlement system.

Examples from other countries that have created

new core payments clearing infrastructure

facilitating inter-bank transactions. The interface is
regulated by the Reserve Bank of India and works
by instantly transferring funds between two bank
accounts on a mobile platform. As of June 2019,
there were 142 banks live on UPI with a monthly

volume of 754 million transactions and a value of
31.465 trillion (US$19 billion).

ii. Australia - the New Payments Platform (NPP) is
an industry-wide payments platform for Australia,

national infrastructure for fast, flexible, data rich

cbn.gov.ng
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payments in Australia. It was first made accessible to the public on the February 13,2018 with the launch

of PayID, a simple addressing capability, and Osko, the first NPP Overlay Service, operated by BPAY.

4.1.4

Summary of New
Payments Methods

The impressive growth of electronic payments
is likely to continue using current payment
methods. To reach new users and support new
flows requires that the industry continues to

innovate.

Payment initiation would remain a competitive

service offering to foster innovation.

The three areas of focus for PSV 2025 are:

i. a regulatory regime that disaggregates the
payments value chain through adoption of

Recommendations

Central Bank of Nigeria

g

Open Banking
(see Section 4.2 - Open Banking);

ii. a review of the need for new clearing and
settlement infrastructure driven by deployment of a
fiat digital currency (see Section 4.4-Distributed
Ledger Technology (DLT) for Fiat Currency); and

iii. development of potential national standards for
Contactless Payment initiation
(OR Codes, NFC etc).

CBN would initiate a review of
the core payments
infrastructure and central
switching platform to ensure
continued capability to meet
payments demand.

The CBN would also review the
potential for a RfP Scheme and
deployment of Contactless
Solutions such as Quick
Response Code, NFC etc.
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