
Coronation Merchant Bank

10 Amodu Ojikutu Street, Victoria Island, Lagos. Nigeria
T   +234(0)1 236 6217,  +234(0)1 236 6235

E   inquiries@coronationmb.com

In this report

www.coronationmb.com

















Contents

2

Back to Top



3

Back to Top



4

Back to Top



Equity Report  I  Nigeria 5

Back to Top



The Nigerian GSM market 2014-18

Equity Report  I  Nigeria 6

Back to Top

. 

115.0

125.0

135.0

145.0

155.0

165.0

175.0

185.0

M
ay

'1
4

A
u

g'
1

4

N
o

v'
1

4

Fe
b

'1
5

M
ay

'1
5

A
u

g'
1

5

N
o

v'
1

5

Fe
b

'1
6

M
ay

'1
6

A
u

g'
1

6

N
o

v'
1

6

Fe
b

'1
7

M
ay

'1
7

A
u

g'
1

7

N
o

v'
1

7

Fe
b

'1
8

M
ay

'1
8

A
u

g'
1

8

N
o

v'
1

8

Fe
b

'1
9



Equity Report  I  Nigeria 7

Back to Top

10.0

20.0

30.0

40.0

50.0

60.0

70.0

M
ay

'1
4

A
u

g'
1

4

N
o

v'
1

4

Fe
b

'1
5

M
ay

'1
5

A
u

g'
1

5

N
o

v'
1

5

Fe
b

'1
6

M
ay

'1
6

A
u

g'
1

6

N
o

v'
1

6

Fe
b

'1
7

M
ay

'1
7

A
u

g'
1

7

N
o

v'
1

7

Fe
b

'1
8

M
ay

'1
8

A
u

g'
1

8

N
o

v'
1

8

Fe
b

'1
9

Airtel 9mobile Globacom MTN Nigeria

5%

10%

15%

20%

25%

30%

35%

40%

45%

50%

M
ay

'1
4

A
u

g'
1

4

N
o

v'
1

4

Fe
b

'1
5

M
ay

'1
5

A
u

g'
1

5

N
o

v'
1

5

Fe
b

'1
6

M
ay

'1
6

A
u

g'
1

6

N
o

v'
1

6

Fe
b

'1
7

M
ay

'1
7

A
u

g'
1

7

N
o

v'
1

7

Fe
b

'1
8

M
ay

'1
8

A
u

g'
1

8

N
o

v'
1

8

Fe
b

'1
9

Airtel 9mobile Globacom MTN Nigeria



Equity Report  I  Nigeria 8

Back to Top



Equity Report  I  Nigeria 9

Back to Top

115.0

125.0

135.0

145.0

155.0

165.0

175.0

185.0

195.0

205.0

215.0

Q
2

 1
4

Q
4

 1
4

Q
2

 1
5

Q
4

 1
5

Q
2

 1
6

Q
4

 1
6

Q
2

 1
7

Q
4

 1
7

Q
2

 1
8

Q
4

 1
8

Q
2

 1
9

f

Q
4

 1
9

f

Q
2

 2
0

f

Q
4

 2
0

f

Q
2

 2
1

f

Q
4

 2
1

f

Q
2

 2
2

f

Q
4

 2
2

f

70%

72%

74%

76%

78%

80%

82%

84%

86%

88%

90%

115.0

125.0

135.0

145.0

155.0

165.0

175.0

185.0

195.0

205.0

215.0

FY
 1

4

FY
 1

5

FY
 1

6

FY
 1

7

FY
 1

8

FY
 1

9
f

FY
 2

0
f

FY
 2

1
f

FY
 2

2
f

Total GSM Subscribers, millions, lhs Peneration rate %



10

Back to Top

50%

52%

54%

56%

58%

60%

62%

64%

66%

68%

70%

40.0

50.0

60.0

70.0

80.0

90.0

100.0

110.0

120.0

M
ay

'1
4

A
u

g'
1

4

N
o

v'
1

4

Fe
b

'1
5

M
ay

'1
5

A
u

g'
1

5

N
o

v'
1

5

Fe
b

'1
6

M
ay

'1
6

A
u

g'
1

6

N
o

v'
1

6

Fe
b

'1
7

M
ay

'1
7

A
u

g'
1

7

N
o

v'
1

7

Fe
b

'1
8

M
ay

'1
8

A
u

g'
1

8

N
o

v'
1

8

Fe
b

'1
9

Total mobile internet users Internet take-up %, rhs

-20.0%

0.0%

20.0%

40.0%

60.0%

80.0%

100.0%

M
ay

'1
4

A
u

g'
1

4

N
o

v'
1

4

Fe
b

'1
5

M
ay

'1
5

A
u

g'
1

5

N
o

v'
1

5

Fe
b

'1
6

M
ay

'1
6

A
u

g'
1

6

N
o

v'
1

6

Fe
b

'1
7

M
ay

'1
7

A
u

g'
1

7

N
o

v'
1

7

Fe
b

'1
8

M
ay

'1
8

A
u

g'
1

8

N
o

v'
1

8

Fe
b

'1
9



Equity Report  I  Nigeria 11

Back to Top

Source: NCC, Coronation Research 

Source: National Bureau of Statistics (NBS), Coronation Research 
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Source: MTN Nigeria (historic), Coronation Research (forecasts) 

Naira millions, year to 31 Dec 2014 2015 2016 2017 2018e 2019f 2020f 2021f 2022f

Revenue 824,807 807,449 793,673 885,440 1,038,986 1,120,618 1,187,378 1,252,441 1,322,511

Cost of Sales (excluding depreciation)* (178,571)   (223,899)         (239,296)         (339,210)         (358,635)         (387,248)         (417,254)         (444,456)         (472,241)     

change n/a 25% 7% 42% 6% 8% 8% 7% 6%

Gross Profits 646,236 583,550 554,377 546,230 680,351 733,370 770,124 807,985 850,270

change n/a -10% -5% -1% 25% 8% 5% 5% 5%

margin 78% 72% 70% 62% 65% 65% 65% 65% 64%

Total Opex (166,887)   (149,630)         (198,673)         (200,663)         (227,312)         (238,318)         (251,339)         (264,361)         (278,104)     

change n.a -10% 33% 1% 13% 5% 5% 5% 5%

Operating Profit 479,349 433,920 355,704 345,567 453,039 495,052 518,785 543,624 572,166

change n.a -9% -18% -3% 31% 9% 5% 5% 5%

margin 58% 54% 45% 39% 44% 44% 44% 43% 43%

EBITDA 479,349    433,920          355,704          345,567          453,039          495,052          518,785          543,624          572,166      

change n/a -9% -18% -3% 31% 9% 5% 5% 5%

margin 58% 54% 45% 39% 44% 44% 44% 43% 43%

Depreciation and Amortization (150,419)   (140,407)         (143,739)         (150,467)         (149,735)         (164,976)         (175,068)         (184,462)         (194,381)     

EBIT (excluding fine) 328,931 293,513 211,965 195,100 303,304 330,077 343,717 359,163 377,785

change n/a -11% -28% -8% 55% 9% 4% 4% 5%

margin 40% 36% 27% 22% 29% 29% 29% 29% 29%

Interest Income 28,030     39,588           40,131           n/a 12,539           13,001           13,239           16,016           15,897        

Interest Expense (66,354)    (70,362)          (145,830)         n/a (51,073)          (61,165)          (46,104)          (34,053)          (15,312)       

Net Finance Income/(Cost) (38,324)    (30,774)          (105,699)         (88,039)          (38,534)          (48,165)          (32,865)          (18,037)          585            

Exceptional income/(loss) -              (275,074)         20,384           -                    (110,000)         (110,000)         -                 -                 -             

PBT 290,607    (12,335)          126,650          107,061          154,770          171,912          310,852          341,126          378,371      

change -104% -1127% -15% 45% 11% 81% 10% 11%

margin 35% -2% 16% 12% 15% 15% 26% 27% 29%

Tax (81,579)    (67,955)          (37,851)          (26,552)          (45,010.85)      (50,744)          (93,256)          (102,338)         (113,511)     

Effective tax rate 28% -551% 30% 25% 29% 30% 30% 30% 30%

Profit After Tax and Exceptional Income 209,027    (80,290)          88,799           80,509           109,759          121,168          217,596          238,788          264,859      

change -138% -211% -9% 36% 10% 80% 10% 11%

margin 25% -10% 11% 9% 11% 11% 18% 19% 20%

Source: MTN Nigeria, Coronation Research forecasts. NB 2018e data is estimated as some headline data for MTN Nigeria for 2018 is 

available but full financial and operating data has yet to be published at the time of going to press. 



Equity Report  I  Nigeria 15

Back to Top

Naira millions, year to 31 Dec 2016 2017 2018e 2019f 2020f 2021f 2022f

Non-current assets 663,021              750,433              813,535              844,255              876,388              885,299              894,968              

Property, plant and equipment 494,670              582,439              640,501              666,030              692,816              696,220              700,216              

Goodwill and intangible assets 141,488              128,602              132,460              136,434              140,527              144,743              149,085              

Investments -                       -                       -                       -                       -                       -                       -                       

Investment in associates and joint ventures -                       -                       -                       -                       -                       -                       -                       

Deferred tax and other non-current assets 26,863                 39,392                 40,574                 41,791                 43,045                 44,336                 45,666                 

Current assets 363,785              241,417              260,452              292,191              329,793              342,124              367,984              

Other current assets 160,605              76,809                 84,490                 92,939                 102,233              112,456              123,702              

Trade and other receivables 39,550                 33,425                 33,091                 34,745                 36,483                 38,307                 40,222                 

Restricted cash 17,261                 41,618                 42,867                 44,153                 45,477                 46,841                 48,247                 

Cash and cash equivalents 146,369              89,565                 100,005              120,354              145,601              144,520              155,814              

Total Assets 1,026,806           991,850              1,073,987           1,136,446           1,206,181           1,227,423           1,262,952           

Non-current liabilities 461,207              340,757              380,581              393,567              375,190              322,237              271,187              

Interest-bearing liabilities 189,783              135,545              134,327              139,925              113,938              53,148                 (5,975)                  

Deferred tax and other non-current liabilities 271,424              205,212              246,254              253,642              261,251              269,089              277,161              

Current liabilities 487,430              542,244              535,165              536,171              537,245              515,925              496,560              

Interest-bearing liabilities 100,054              119,820              109,904              93,283                 75,959                 35,432                 (3,983)                  

Trade and other payables 255,472              245,887              243,428              255,600              268,380              281,798              295,888              

Other current and tax liabilities 131,904              176,537              181,833              187,288              192,907              198,694              204,655              

Total equity 78,169                 108,849              158,240              206,708              293,746              389,261              495,205              

Attributable to equity holders of the company 78,169                 108,849              158,240              206,708              293,746              389,261              495,205              

Non-controlling interests -                       -                       -                       -                       -                       -                       -                       

Total equity and liabilities 1,026,806           991,850              1,073,987           1,136,446           1,206,181           1,227,423           1,262,952           

Total Debt 289,837              255,365              244,231              233,209              189,897              88,581                 (9,958)                  

Cash 146,369              89,565                 100,005              120,354              145,601              144,520              155,814              

Net Debt 143,468              165,800              144,226              112,855              44,296                 (55,939)               (165,772)             

Debt / Equity 371% 235% 154% 113% 65% 23% -2%

Net Debt / Equity 184% 152% 91% 55% 15% -14% -33%

ROACE* 50.6% 49.3% 35.6% 28.1% 33.5% 33.5% 32.6%

Source: MTN Nigeria, Coronation Research forecasts. NB 2018e data is estimated as some headline data for MTN Nigeria for 2018 is 
available but full financial and operating data has yet to be published at the time of going to press. 
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Naira millions, year to 31 Dec 2017 2018e 2019f 2020f 2021f 2022f

EBITDA 345,567           453,039           495,052           518,785           543,624           572,166           

(Increase)/ Decrease in other current assets (24,357)           (7,681)             (8,449)             (9,294)             (10,223)           (11,246)           

(Increase)/ Decrease in Trade Receivables 334                 (1,655)             (1,737)             (1,824)             (1,915)             

(Increase)/ Decrease in Restricted Cash (1,249)             (1,286)             (1,325)             (1,364)             (1,405)             

Increase/ (Decrease) in trade other payables (9,585)             (2,459)             12,171            12,780            13,419            14,090            

Working Capital Changes (33,942)           (11,054)           782                 424                 7                    (476)                

Interest Paid (38,534)           (48,165)           (32,865)           (18,037)           585                 

Income tax paid (58,877)           (45,011)           (50,744)           (93,256)           (102,338)          (113,511)          

Other operating activities (67,714)           

Change in other current and tax liabilities 5,296              5,455              5,619              5,787              5,961              

Net cash generated from operating activities 185,034           363,736           402,380           398,708           429,044           464,725           

Acquisition of property, plant and equipment (193,015)          (207,797)          (190,505)          (201,854)          (187,866)          (198,377)          

Acquisition of intangible assets (10,320)           (3,858)             (3,974)             (4,093)             (4,216)             (4,342)             

Increase in non-current investments 

Realisation/(purchase) of financial assets 117,348           

Change in Deferred tax and other non-current liabs 41,042            7,388              7,609              7,838              8,073              

Change in Deferred tax and other non-current assets (1,182)             (1,217)             (1,254)             (1,291)             (1,330)             

(Increase)/decrease in restricted cash (24,357)           

Movement in other investing activities 551                 

Net cash used in investing activities (109,793)          (171,795)          (188,308)          (199,592)          (185,536)          (195,976)          

Free Cash Flow 75,241            191,942           214,072           199,116           243,509           268,748           

Proceeds from borrowings 50,516            (11,134)           (11,022)           (43,311)           (101,317)          (98,539)           

Repayment of borrowings and interest (106,890)          

Dividends paid to equity holders of the company (50,000)           (60,367)           (72,701)           (130,558)          (143,273)          (158,916)          

Fine (110,000)          (110,000)          

Net cash (used in)/from financing activities (106,374)          (181,502)          (193,723)          (173,869)          (244,590)          (257,454)          

Net (decrease)/increase in cash and cash equivalents (58,014)           10,440            20,349            25,247            (1,081)             11,294            

Net cash and cash equivalents at beginning of the year 146,369           89,564            100,004           120,353           145,600           144,519           

Exchange losses on cash and cash equivalents 1,209              

Net monetary gain on cash and cash equivalents

Net cash and cash equivalents at end of the year 89,564            100,004           120,353           145,600           144,519           155,813           

Source: MTN Nigeria, Coronation Research forecasts. NB 2018e data is estimated as some headline data for MTN Nigeria for 2018 is 
available but full financial and operating data has yet to be published at the time of going to press
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