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Dangote Flour Mills Plc

Statement of Director's responsibilities for the preparation and approval of the
consolidated and separate financial statements for the period ended 30 June, 2017

The Directors of Dangote Flour Mills Plc are responsible for the preparation of the unaudited consolidated and separate financial
statements that presents fairly the financial position of the Group as at 30 June, 2017 and the results of its operations, cash flows and
changes in equity for the period ended, in compliance with International Financial Reporting Standards, and in the manner required by the
Companies and Allied Matters Act of Nigeria, Cap C20 LFN 2004 and the Financial Reporting Council of Nigeria Act, 2011.

The unaudited consolidated and separate financial statements are prepared in accordance with International Financial Reporting Standards
and are based upon appropriate accounting policies consistently applied and supported by reasonable and prudent judgments and
estimates.

In preparing the unaudited consolidated and separate financial statements, the Directors are responsible for:

L Properly selecting and applying accounting policies;

° Presenting information, including accounting policies, in a manner that provides relevant, reliable, comparable and
understandable information;

L Providing additional disclosures when compliance with the specific requirements in IFRSs are insufficient to enable users to
understand the impact of particular transactions, other events and conditions on the company's financial position and financial
performance;

. Making an assessment of the Group's ability to continue as a going concern;

The Directors are responsible for:

o Designing, implementing and maintaining an effective and sound system of internal controls throughout the Group;

e Maintaining adequate accounting records that are sufficient to disclose and explain the financial position of the Group and its
transactions and results accurately in accordance with International Financial Reporting Standards;

. Maintaining statutory accounting records in compliance with legislation in force in Nigeria and in accordance with International
Financial Reporting Standards;

U Taking such steps as are reasonably available to them to safeguard the assets of the Group; and

] Preventing and detecting fraud and other irregularities by implementing a sound system of internal controls.

Going concern

The Directors have made an assessment of the Group’s ability to continue as a going concern and have no reason to believe the Group will
not remain a going concern in the year ahead.

The unaudited consolidated and separate financial statements for the period ended 30 June, 2017, set out on pages 4 to 35, which have
been prepared on the going concern basis, were approved by management on 25 July, 2017 and were signed on their behalf by:

Signed on behalf of the Management of the Group by:

> %,/A

Mr. Thabo Mabe Ms. Halima Dangote
Group Chief Executive Officer Executive Director
FRC/2013/I0DN/00000001741 FRC/2017/10DN/00000016365
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Dangote Flour Mills Plc

Consolidated and separate statement of financial position

as at 30 June, 2017
Group Company
6 Monthsto 6 Monthsto 15Monthsto 6Monthsto 6 Monthsto 15 Months to
30-Jun-17 31-Mar-16 31-Dec-16 30-Jun-17 31-Mar-16 31-Dec-16
Note(s) N'000 N'000 N'000 N'000 N'000 N'000

Assets
Non-Current Assets
Property, plant and equipment 11 31,292,785 22,750,743 25,103,593 22,976,218 13,578,639 16,337,767
Investments in subsidiaries 12 - 2,507,637 2,507,637 2,507,637

Deferred tax 13.2 3,839,498 5,089,764 4,159,474 3,321,741 2,762,744 3,657,517
35,132,283 27,840,507 29,263,067 28,805,596 18,849,020 22,502,921

Current Assets

Inventories 14 14,645,029 6,967,908 10,784,629 12,229,678 5,200,922 8,623,532
Amount owed by group companies 12.2 - - - 11,891,594 11,433,782 13,919,545
Trade and other receivables 15 8,947,213 5,139,590 9,480,169 5,160,801 3,479,903 5,648,724
Short term loans receivable 233 5,864,272 6,130,818 5,787,872 2,785,356 3,015,726 2,997,143
Other financial asset 25 15,869,043 - 9,329,792 15,869,043 - 9,329,792
Cash and bank balances 16 31,777,561 15,495,779 14,328,310 30,290,021 14,560,440 13,583,631

77,103,118 33,734,095 49,710,772 78,226,493 37,690,773 54,102,367

Non-current assets held for sale 27 6,143 - 6,143 - - -

Total Assets 112,241,544 61,574,602 78,979,982 107,032,089 56,539,793 76,605,288

Equity and Liabilities

Equity
Share capital 17 2,500,000 2,500,000 2,500,000 2,500,000 2,500,000 2,500,000
Share premuim 11,527,612 11,527,612 11,527,612 11,527,612 11,527,612 11,527,612
Capital reserves 18 21,412,878 20,563,151 23,276,829 21,412,878 20,563,151 23,276,829
Accumulated loss (6,651,776) (22,005,743) (12,443,563) (2,357,660) (18,959,112) (8,510,164)
Equity Attributable to Equity Holders of Parent 28,788,714 12,585,020 24,860,878 33,082,830 15,631,651 28,794,277
Non-controlling interest 121 (714,898) (660,748) (674,572) - - -
28,073,816 11,924,272 24,186,306 33,082,830 15,631,651 28,794,277
Liabilities

Non-Current Liabilities
Borrowings 19 358,756 511,813 5,860,194 358,756 511,813 5,860,194
Deferred tax 133 3,771,381 1,486,994 1,526,319 3,771,381 1,486,994 1,526,319

4,130,137 1,998,807 7,386,513 4,130,137 1,998,807 7,386,513

Current Liabilities

Trade and other payables 20 20,945,647 16,037,580 16,240,882 12,920,744 9,535,615 11,552,383
Borrowings 19 58,325,835 31,231,845 30,377,313 56,237,562 29,035,160 28,163,769
Current tax payable 21 766,109 382,098 788,968 660,816 338,560 708,346

80,037,591 47,651,523 47,407,163 69,819,122 38,909,335 40,424,498
Total Liabilities 84,167,728 49,650,330 54,793,676 73,949,259 40,908,142 47,811,011
Total Equity and Liabilities 112,241,544 61,574,602 78,979,982 107,032,089 56,539,793 76,605,288

The unaudited consolidated and separate financial statements and the notes on pages 4 to 35, were approved by the directors on the 25 July, 2017 and were
signed on its behalf by:

[

o=

/ 1/ ) i M\ b N‘\'\'\‘ e
T ) \
Mr.’{habom Ms. Halima Dangote Mr. Babatunde Oéuwaye
Group Chief Executive Officer Executive Director Ag. Group CFO
FRC/2013/10DN/00000001741 FRC/2017/10DN/00000016365 FRC/2014/1CAN/00000005598
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Dangote Flour Mills Plc

Consolidated and separate statement of cash flows
for the six months ended 30 June, 2017

Group Company

6 Monthsto 6 Monthsto 15 Monthsto 6 Monthsto 6 Monthsto 15 Months to
30-Jun-17 31-Mar-16 31-Dec-16 30-Jun-17 31-Mar-16 31-Dec-16
Note(s) N'000 N'000 N'000 N'000 N'000 N'000

Cash flows from operating activities

Cash generated from operations 22 13,404,248 8,144,974 8,791,873 12,622,942 7,244,903 7,910,152
Finance income 647,641 56,942 670,662 638,579 55,494 667,219
Finance costs (1,855,370) (1,248,188) (3,647,053) (1,843,228) (1,235,090) (3,615,414)
Tax (paid)/received 21 (502,357) (11,748) (11,536) (502,357) - 213
Net cash generated from operating 11,694,162 6,941,980 5,803,946 10,915,936 6,065,307 4,962,170
activities

Cash flows from investing activities

Purchase of property, plant and 11 (7,682,966) (708,225)  (4,026,479)  (7,646,605) (500,663)  (3,662,643)
equipment
Proceeds from sale of property, 996 3,672 4,313 - 3,673 3,803

plant and equipment

Net cash used in investing activities (7,681,970) (704,553) (4,022,166) (7,646,605) (496,990) (3,658,840)

Cash flows from financing activities

Repayment of borrowings (10,083,333) (3,182,631) (4,380,447) (10,083,333) (3,182,631) (4,380,447)
Opening of letters of credit 31,140,318 13,409,836 49,528,810 31,140,318 13,409,836 49,528,810
Repayment of letters of credit (7,619,926) (12,758,536) (42,280,398) (7,619,926) (12,758,536) (42,280,398)
Working capital facilities - 427,733 (1,683,385) - 427,733 (1,683,385)
Proceeds from Dangote Industries - 10,000,000 10,000,000 - 10,000,000 10,000,000
Limited

Net cash generated from financing 13,437,059 7,896,402 11,184,580 13,437,059 7,896,402 11,184,580
activities

Net increase in cash and cash 17,449,251 14,133,829 12,966,360 16,706,390 13,464,719 12,487,910
equivalents

Cash and cash equivalents at the 14,328,310 1,361,950 1,361,950 13,583,631 1,095,721 1,095,721
beginning of the year

Total cash and cash equivalents at 16 31,777,561 15,495,779 14,328,310 30,290,021 14,560,440 13,583,631

the end of the year

The accounting policies on page 10 and the notes on pages 11 to 31 form an integral part of the unaudited consolidated and separate
financial statements.




Dangote Flour Mills Plc

Notes to the consolidated and separate financial statements
for the six months ended 30 June, 2017

1 General information
1.1 Company information

Dangote Flour Mills Plc (the Company) is a public limited company incorporated in Nigeria. Its parent company effective February, 2016
with a 75.7% (2015: 10.0%) shareholding is Dangote Industries Limited (DIL). The address of its registered office is Union Marble House, 1,
Alfred Rewane Road, Falomo, Ikoyi, Lagos.

The name change from Tiger Branded Consumer Goods Plc to Dangote Flour Mills Plc was approved at the 10t annual general meeting by
the Shareholders of the Group through a special resolution on 7th April 2016 as a result of the change in parent company.

1.2 Nature of operations

The principal activities of Dangote Flour Mills Plc and its subsidiaries (“the Group”) are the milling of wheat and production of wheat
products. Dangote Pasta Limited and Dangote Noodles Limited are subsidiaries of Dangote Flour Mills Plc. Dangote Flour Mills Plc produces
bread flour, confectionery flour, semolina and wheat meal.

1.3 Accounting period

The reporting period covered by the unaudited consolidated and separate financial statements is 1 January, 2017 to 30 June, 2017, while
the comparative period is 1 October, 2015 to 31 March, 2016. This is following a change in "The Group's" financial year from 30 September
to 31 December after a change in the Company ownership.

1.4 Going concern

The unaudited consolidated and separate financial statements have been prepared on a going concern basis which assumes realization of
assets and discharge of liabilities in the normal course of business in the foreseeable future.

Total group assets exceeded total group liabilities as at 30 June, 2017 by N28.1billion (2016: N11.9billion). Group current liabilities
exceeded current assets as at 30 June, 2017 by N 2.9billion ( 2016 by N3.9billion), not including a loan of Nil (2016 N10.0 billion) advanced
by the parent company. The Group recognised a profit for the 6 months ended 30 June, 2017 of N5.8billion (2016: N1.0billion) which has
resulted in accumulated loss of N 6.7billion at 30 June, 2017 (2016: N22.0billion)

1.5 Statement of compliance with IFRS

The unaudited consolidated and separate financial statements have been prepared in accordance with the International Financial Reporting
Standards.

2 Significant of accounting policies

Dangote Flour Mills Plc has consistently applied the same accounting policies and methods of computation in its six months unaudited
consolidated and seperate financial statements as in its 2016 annual financial statement. None of the new standards, interpretations and
amendments, effective for the first time from 1st January 2017, have had a material effect on the financial statement.

Basis of preparation

These six months unaudited consolidated and seperate financial statements have been prepared in accordance with IAS 34 Interim Financial

Reporting. They do not include all disclosures that would otherwise be required in a complete set of financial statements and should be
read in conjunction with the 2016 annual report.
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