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Dangote Sugar Refinery Plc.

Consolidated And Separate Fmsroal Ssstements For The Year Ended December 31, 2016

Directors’ Report

The directors have the pleasure of presenting their report together with the Audited Financial Statements of the Company for
the year ended December 31, 2018 In the opinion of the Directors, the state of the Company's affairs is satisfactory, and the
Financial Statements presented gves = frue and fair view of the state of the Company during the financial year under review.

1.  Operating results

N*000
Gross earnings 169,724,936
Profit before tax 19,614,434
Taxation {5.218.496)
Profit for the period 14,386,076
Mon-controlling interests 9,862
The profit for the year after taxation 14,395,938

Dangote Sugar Refinery Plc's outlook for 2016 and beyond shows confidently that the Company will continie operaSonal
existence for the foreseeable future as at the time when the Consolidated Financial Statements were approved.

2. Legal form and principal activities

The Company was incorporated on the 4th of January, 2005 as a Public Limited Liability Company. DSR Plc’s Shares wers
listed in the Migerian Stock Exchange (NSE), on the 15th of March, 2007 and has since being fraded on the NSE.

The Company’s principal activity remains the refining of raw sugar into edible sugar and selling the refined sugar, at its
1.44million MT/PA Apapa sugar refinery. The Company has begun its Backward Integration Project (BIP) with 2 10-year sugar
development plan, to produce 1.5 million MT/PA of sugar from locally grown sugarcane. The project has commenced with its
acquisition of Savannah Sugar Company limited (S5CL) at Numan, in Adamawa State and other Green Project sites across
Nigeria.

3. Directors Responsibilities

The Directors are responsible for the preparation of the Financial Statements, which give a true and a fair view of the state of
affairs of the Company at the end of each financial year and of the profit or loss for that period, and comply with the provision of
the Companies and Allied Matters Act, C20 Laws of the Federation of Nigeria, 2004,

In doing so, the Directors responsibilities include ensuring that:

a) Proper accounting records are maintained;

b) Applicable accounting standards are followed,

¢} Suitable accounting policies are adopted and consistently applied,

d) Judgments and estimates made are reasonable and prudent;

&) The going concern basis is used, unless it is inappropriate to presume that the Company will continue in business and;

f} Internal control procedures are instituted which as far as is reasonably possible, safequard the assets, prevent and detect
fraud and other iregularities.

4. Directors and their Interests

l. The names of all the Directors who held office during the year under review and, are currently in office are as follows

Aliko Dangote, GCON Chairman
Abdullahi Sule Acting Group Managing Director
Sani Dangote Non-Executive Director
Olakunie Al=ke Non-Executive Director
Bennedicer Wsizomg Non-Executive Director
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Dangote Sugar Refinery Plc.

Consolidated And Separate Fimennal Si=tements For The Year Ended December 31, 2018

Directors' Report

Konyinsola Ajayi, SAN Mon-Executive Director
Uzoma Mwankwo Mon-Executive Director
Abdu Dantata Mon-Executive Director
Maryam Bashir Mon-Executive Director

Il. In accordance with Article 82(b) & (c) of the Company’'s Articles of Association, the Directors retiring by rotation are Mr.
Uzoma Mwankwo; Ms. Maryam Bashir; and Mr, Olakunle Alake being eligible, offer himselfifthemselves for re-election.

lll. Mo Director has a service contract not determinable within five years,

IV. The Directors’ interest in the issued share capital of the Company as recorded in the Register of the members andior 22
notified by them for the purpose of section 275 of the Companies and Allied Matters Act, C20 Laws of the Federation of

Migeria 2004 are as follows:

Selection of New Directors and Board Membership Criteria

The Board Governance Committee works with the Board to determine the appropriate characteristics, skills and expenencs o
the Board as a whole and its individual members with the objective of having a Board with diverse backgrounds and sxpenence
in business, government, education and public service. The Policy for Appointment and removal of Direciors and determining

Directors' independence forms part of the Directors’ Report.

Familiarisation Programme for Independent Directors (ID)

All new IDs inducted on the Board are given an orientation, Presentations are made by Executive Directors and senior
management, giving an overview of the Company's operations, products, group structure and subsidiaries, Board constitution
and guidelines, matters reserved for the Board, and the major risks and risk management strategy.

Dircctors' Shareholding

Mumber of shares held as at:-

31-DEC-15
Alixo Dangote 653,005,014
Abdullabi Sule 297 987
Sani Dangote il
Olakunle Alake 7,194,000
Berhedikter Molokwu 1,483,400
Konyinsola Ajayi, SAN Mil
Uzoma Nwankwo 384 652
Abdu Dantata 1,044,000
Maryam Bashir il

5. Corporate Governance

The Board of Directors at Dangote Sugar Refinery Plc., is committed to achieving sustainable long-term success for the Group
and ensuring the implemantstion of best practice in corporate governance principles and implementation within the Group. This
commitment. plays an mtegral part in ensuring consistency and rigour in decision-making to ensure shareholders continue to

receive maximized valse from ther investments.

31-DEC-16

653,095,014

2,497 987
il
7,194,000
1.483,400
Mil
384,682
1.044 000

Nil
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Dangote Sugar Refinery Plc.

Consolidated And Separate Fimancial Ststements For The Year Ended December 31, 2016

Directors' Report

Our business is largely self-regulsted and we pride ourselves as leading our peers in the industry and Nigeria in this regard. We
are committed to conducting business m Iine with best practice, in accordance with applicable laws and regulations in Nigeria
and the requirements of the Nigena Stock Exchange as well as in compliance with the SEC Code of Corporate Governance for
Public Companies in Nigeria.

The Company complied with these Corporate Governance requirements during the year under review as set out below:-

Board of Directors

The Board of Directors is responsible for the oversight of the business, long-term strategy and objectives, and the oversight of
the Company's risks while evaluating and directing the implementation of controls and procedures including, in particular,

maintaining a sound system of internal investment and the Company's assets. There are currently Board Meetings during each
fiscal year,

Strategy and Management

* Input into the development of the long-term objectives and overall commercial strategy for the Company

" Oversight of the Company's operations.

] Review of performance in the light of the Company's strategy, objectives, business plans and budget and ensuring that
any necessary corrective action is taken,

* Extension of the Company's activities into new business or geographic areas.

* Any decision to cease to operate all or any material part of the Company's business.

Structure and Capital

= Changes relating to the Company's capital structure including reduction of capital, share issues (except under
employee share plans) and share buy backs,

* Major changes to the Company's corporate structure.
* Changes to the Company's Management and control structure.
* Any changes to the Company’s listing or its status as a Plc.

Financial Reporiing and Controls
* Approval of preliminary announcements if interim and final results.

* , Approval of the annual report and accounts, including the Corporate Governance statement.

- Approval of the dividend policy.

* Declaration of the interim dividend and recommendation of the final dividend.
* Approval of any significant changes in accounting policies or practices.

* Approval of treasury policies including foreign currency.

Internal Controls
- Ensuring maintenance of = sound system of Internal Control and Risk Management including:

= Receiving repams Wom ®= Finance and Risk Management and Assurance Committee in. and reviewing the
effectiveness of %e Company's risk and control processes to support its strategy and objectives.

* Underiaking am ammusl sssessment of these processes through the Finance and Risk Management and Assurance
Commities amd




W N T T R N R RT R

[1 'EI (1 " Ol R0 R WD N LR O

1 8

wmil Wl iRy el

L

Dangote Sugar Refinery Plc.

Consolidated And Separate Financial Statements For The Year Ended December 31,2018

Directors' Report

3

Approving an appropriste statement for inclusion in the report.

Contracts

Major capital projects.

Contracts which are material strategically by reason of size, entered into by the Company in the ordinary course of
business, for example bank borrowings and acquisition or disposals of fixed assets of amounts above the threshold
reserved for Executive Direciors under the schedule of limits and authorities.

Major investments including the acquisition or disposal of interest of more than Five (5) percent in the voting shares of
any Company or the making of any takeover offer.

Communication

*®

"

Approval of resolutions and coresponding documentation to be put forward to Shareholders 2t a Genersl Mestng

Approval of all circulars and listing particulars, approval of routine decuments such as periodic circolers shownt sorm
dividend procedures or exercise of conversion rights could be delegated to a Committes.

Approval of press releases concerning matters decided by the Board.

Board Membership and other Appointment

=

Changes to the structure, size and composition of the Board, following recommendations from the Board Governance
Committae,

Ensuring adequate succession planning for the Board and Senior Management following recommendations from the
Board Governance Committee,

Appointments to the Board, following recommendations by the Board Governance Committee.

Appointment of Nen-Executive Directors including Independent Directors following recommendations by the Board
Governance Committee.

Membership and Chairmanship of Board Committees,

Continuation in office of Directors at the end of their term of office when they are due fo be re-elected by Shareholders
at the Annual General Meeting (AGM) or otherwise as appropriate,

Appointment or removal of the Campany Secretary following recommendations by the Board Governance Committee.
Continuation in office of Nen-Executive Directors at any time.,

Appointment, reappointment or removal of the External Auditor to be put to Shareholders for approval, following the
recommendation of the Audit and Risk Management and Assurance Committee.

Appointment to the Boards of subsidiaries.

Remuneration

*

Approval of the remumeration of Directors, Company Secretary and other Senior Executives following
recommendations by $he Soard Governance Committee.

Approval of the resesmerstion of the Non-Executive Directors, subject to the Aricles of Association and Shareholder
approval as aporoprets oliowing recommendations by the Board Governance Committee,

The introducien of p=w share incentives plans or major changes to existing plans, to be put to shareholders-for
approval follosisg sscoewmend=tions by the Board of Governance Committee.
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Dangote Sugar Refimery Plc.
Consolidated And Separste Fimamsiall Bistements For The Year Ended December 31, 2016

Directors' Report

Delegation of Authority

- The division of responsiblifies between the Chairman and the Chief Fxecutive, which should be in writing.
® Approval of terms of reference of Board Committees.

# Receiving reports from Board Committees of their activities,

Performance Evaluation process

* The Board Governance Commities oversees 2 formal evaluation process to assess the composition and performance
of the Board, each Committes, and each individual Director on an annual basis.

= The assessment is conducted to ensure the Board, Committees and individual members are effective and productive
and to identify opportunities for improvement and skill set needs.

“ As part of the process, each meamber completes a detailed and thorough questionnaire. While results are aggregated
and summarized for discussion purpeses, individual responses are not attributed to any member and are kept
confidential to ensure honest and candid feedback is received. The Governance and Remuneration Committee reporis
annually to the full Board on the outcome of its assessment. A Director will not be nominated for re-election unless itis
affirmatively determined that he/she is substantially contributing to the overall effectiveness of the Board and the result
of the evaluation publishad against the name of each director in the annual reports.

6. Code of Business Conduct and Code of Governance for Directors

The Company has a code of business which defines the Company’s mission within a Corporate Governance framework. The
code is applicable to all employess as well as Directors and business partners of the Company in business conduct, In our bid
to continue to create awareness on the essence and importance of compliance and ethics to every aspect of the Company’s
operations and to bring compliance front of the mind, the Company emphasizes on the importance of compliance and has put
in measures to ensure that the laid out procedures are followed at all times.

7.  Substantial Interest in Shares

The Registrar has advised that according to the Register of Members on 31st December, 2016, apart from Dangote Industries
Limited with 8,122 448,281 ordinary shares of 50k each and Alhaji Alike Dangote with 653,095,014 ordinary shares of S0k
each, no other shareholder held more than 5% of the issued share capital of the Company.

8. Fixed Assets

Movements in fixed assets during the year are shown in Note 16 to the Accounts. In the opinion of the Directors, the market
value of the Company's properties is not less than the value shown in the accounts,

9. Donations and Charitable Gifts

Dangote Sugar Refinery Ple, identifies with the causes and aspirations of our operational environment by supporiing charitable
and worthy causes in the areas of education, health, skills acquisition, poverty alleviation and sports amonagst others

During the year under review, the following donations were made to various causes and organisations by the Company -
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Dangote Sugar Refinery Plc.

Consolidated And Separate Fisssmsl St=ments For The Year Ended December 31, 2016

Directors' Report

SN Beneficiary Amount
1 Government College Wam 10,000,000.00
2 Association of Food, Beverape & Tobacco Employees (AFBTE) Secretariat 5,000,000.00
3 Relief Materials to (IDP Camps) Intemally Displaced Persons 5,600,000.00
4 Migeria Immigration Service 2016 Conference & Stakeholders Forum 10,000,000,00
5 International Sugar Organization 2.8920,000.00
53 Kaduna Polo Club Toumament 200,000.00
i Catholic Men Organisation. Abuja Chapter 100,000.00
8 Lagos State Government World Food Day Celebration 1,620,000.00
2] Dala Hard Court Championships 10,000,000.00
10 lkene Dev. Association Ergke Day Celebration 3.000,000.00
Total 43.440,000.00

During the year under review, no donation was made to any political party or erganization.

10. Post Balance Sheet Events

There were no significant developments since the balance sheet date which could have had a material effect on the state of
affairs of the Company as at 31 December, 2016 and the profit for the year ended on that date which have been adequately

recognized.,

11. Company's Distributors

The Company’s products are sold through many distributors across the whole Country.

12, Suppliers

The Company obtains its materials at arm's length basis from overseas and local suppliers. Amongst its main overseas and
local suppliers are SUCRES ET DENREES, Broadbent UK, Wilmar Sugar PTE, Singapore and Dangote Agrosacks, Gaslink
Nigeria Itd, Vitachem Nigeria Ltd, Biochemical Derivatives Nigeria Ltd, Istabaragim Nigeria Ltd, Bulk Commeodities Dubai,

Fairport UK, Unatrac, and Erriks UK, amongst others,

13. Analysis of Shareholding as at 31st December, 2016

Heading Number of  Holders % Units Units %
Holders
1 - 10,000 84,723 84.16 187,089,591 1.56
10,000 - 50,000 12,365 12.28 254 480437 212
50,001 - 500,000 3.244 322 394537682 3.29
500,001 - 1,000,000 138 D.14  101.125.404 0.83
1,000,001 - 10,000,000 167 0.17 450.853.765 376
10,000,001 - 50,000,000 24 002 407.761854 3.40
50,000,001 - 100,000,000 7 0.01 445974631 a7z
100,000,001 - 500,000,000 5 - 982635361 219
S00.000.001 - 12.0000.000.000 2 - 8775541295 7312
100,675 100 '2,000,000,D00 100

14. Human Resmmces
a. Employment and Emplovees

LB

The Compary mwimes 2= employment policy in line with the neads of business, We remain an equal opporiuniies Semines
wilh emplowmest palmes that are not discriminatory to gender, race, religion or disability to our existing and potemial
employses e &= faoused on attracting and retaining outstanding talents in the Company, to add value to the Company ane
ensiwe il sSipalie e performance indices are met,
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Dangote Sugar Refinery Plc.
Consolidated And Separsts Smanna Stsiements For The Year Ended December 31, 2016

Directors' Report

b. Health, Safety and Environment

The Company continuously strives fo mmprove its aperations to ensure a safe and conducive working environment. |t maintains
a high standard of hygiene in all #= preseses through maintaining bespoke sanitation practices and the regular fumigation
exercises. These have been further strengthened by the installation of pest and rodent control gadgets. Fire-fighting prevention
and drills are carried out periodically 2t 2l owr faciities, while fire-fighting equipment and alerts have been installed in our
offices and plants.

Health, Safety and Environment workshops amongst others are organized for all employees with a broad focus on good
housekeeping to ensure a safe working environment. The Company provides fully paid nutritionally balanced meals for staff in
the canteen. Regularly, the Company updates its staff on current issues as they relate to diseases including HIWAIDS, High
Elood Pressure and other serious diseases through health talks, health assessments and information sharing.

c. Employee Development

The Company continues to place premium on its human capital development for improved efiiciency of the business ang
maintenance of a strategic manpower advantage over competition, During the year under review, the Company mwesisd » e
training and development of its workforce through in-house and external training programmes loczlly and overseas acres 2l
job functions, while continuously encouraging employees to develop themselves to their full potentials. Employess are carmed
along on developments in the Company through Quarterdy Management briefings and provision of information through e
Corporate Communications and Human Resources/Administration departments.

d. Retirement Benefits

In line with the provisions of the Pension Reform Act of 2014, the Company operates the uniform contributory pension scheme
for all employees, independent of its finances. The fund is managed on behalf of the employess by Pension Fund
Administrators. The scheme is funded by the employees and DSR's contributions of 10% each, of the employee’s monthly
basic. housing and transport allowances, remitted to the employee's choice Pension Fund Administrator, on a monthly basis.

15. Awudit Commitiee

The Company has an Audit Committee set up in accordance with the provisions of Section 359(3) of the Companies and Allied
Matters Act Cap. G20 Laws of the Federation of Migeria, 2004. It comprises an equal number of NMon-Executive Directors and
ordinary shareholders elected at the Annual General Meetings. It evaluates annually, the independence and performance of
external auditors, receives the planning, interim and final audit presentation from the external auditors and also reviews with
Management and the external auditors the annual audited Financial Statements before its submission to the Board. During the
year, the Committee approved the audit plan and scope of the external auditors for the financial year and reviewed guarterly
and half yearly financial results before presentation to the Board. The Committee also received reports from Management on
the accounting system and internal controls framework of the Company. The members of the Statutory Audit Committee during
the 2016 financial year were as follows:

Mr. Segun Olusanya Shareholder/Chairman
Mallam Dahiru Ado SharehelderMember
Hadjia Muheebat Dankaka (O0ON) ShareholderMiember
Or. Konyinsola Ajayi, SAN Director/Member

Ms. Bennadikter Molokw Director/Member

Mr. Olakunle Alake Director/Member

The functions of the Audt Commmitiee are s laid down in Section 359(8) of the Companies and Allied Matters Act, C20 Laws of
the Federation of Nigeriz 200£ Detalds of Audit Committee and its responsibilities are shown under the Corporate Governance
report on pages 21
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Dangote Sugar Refinery Plc.

Consolidated And Separate Fmasos) Sistements For The Year Ended December 31, 2016

Directors' Report

16. Auditors

In compliance with the provisions of Section 33 of the Securities and Exchange Commission (SEC) Code of Corporate
Governance FOR Public Companies in Nigeria, the firm of Messrs Akintola Williams Deloitte (Chartered Accountants), the
Auditors to the Company, will be removed at the Annual General Meeting and another firm appointed in their place on the
approval of members at the meeting. A resclution will be proposed authorising the appointment of the new External Auditors
and for the Directors to fix their remuneration in accordance with accordance with Section 357(2) of the Companies and Allied
Matters Act. Cap C20 Laws of the Federation of Nigeria, 2004,

By Order of the Board

CHIOMA MADUBUKO (MRS.)
Company Secretany/Legal Adviser
FRC/2014/NBA/DCODODOT451

2rd Floor, GREENVIEW Development
Migeria Ltd Building,

Terminal “E” Apapa Port Complex.
Lagos, Migeria.

Dated this 16th day of March, 2017,

10
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Dangote Sugar Refinery Plc.

Consolidated And Separste Pl Sisements For The Year Ended Decamber 31, 2016

Corporate Governance Report

Dear Shareholder,

The Board of Directors of Dangots Seger Sefinery Ple. (DSR) are pleased to report that during the year ended December
31, 2018, the Company was in full compliance with the principles and guidelines of its Corporate Governance Code and the
Securities and Exchange Commussion Code of Corporate Governance for Public Companies ("the SEC Code™.

The Board remains committed io DER wvalues and pledge to safeguard and increase the wvalue of our Company by
wholesome Corporate Governance prachices by ensuring continuous compliance with all legal and regulatory requirements
and global best praclices, in order to remain a pace setter in the area of good Corporate Governance practices.

In furtherance of the Board's commitment to best practice in Corporate Govemance, the Company participated in the
Corporate Governance Rating System (CGRS) project introduced by the Nigeria Stock Exchange, as a tool for rating the
compliance levels of listed entities with the SEC Code of Corporate Governance.

The Board of Directors is responsible for the governance of the Company and is accountable to shareholders for creating
and delivering sustainable value through the Management of the Company. To this end, the Board of Directors has put =
place mechanisms that assist it to review, on a regular basis. the operations of the Company so 2= to ensure Tt oar
business is conducted in accordance with good Corporate Governance and global best practices.

The Company produces a comprehensive Annual Report and Financial Statements in compliance with the Companes ans
Allied Matters Act Risk based internal conirol procedures were established to ensure that the documents disclose the
business and provide detailed audited Financial Statements in accordance with the relevant Accounting Standards =nd
Regulations.

Qur Shareholders are encouraged to embrace the e-dividend in all its ramifications. This is consistent with the Dangote
Sugar Refinery Ple. overall business strategy, Shareholder Value Creation and commitment to good Corporate Governance
Principles. This is to enable the Company pay the dividends due to Shareholders through direct credit of their chosen bank
accounts immediately after they are declared. Consequently, we have reguested all Sharesholders to completz the
detachable form in the Annual Report, in order to provide our Registrars, Veritas Registrars Limited, with their bank and
other details.

BOARD OF DIRECTORS
The Board currently consists of nine members, the Chairman, the Acting Group Managing Director and three Non-Executive
Directors, four of whom are Independent Directors, The Board has the overall responsibility for ensuring that the Compary
is appropriately managed towards the achievement of the Company’s strategic objectives. The Board is headed by a
MNon—Executive Chairman,

RESPONSIBILITIES OF THE EQARD

The Board determines the strategic goals and policies of the Company to deliver long-term value by providing owverall
strategic direction within a structure of rewards, incentives and controls. The Board also ensures that Management strikes
an appropriate balance between promaoting long-term growth and delivering short-term objectives. In fulfilling its primary
responsibility, the Board is aware of the importance of achieving a balance between conformance to governance principles
and economic performance.

The Board has the following exclusive powers which include:

* The approval of quarterly, half-yearly and full year financial statements (whether audited or unaudited} and any
significant change in accounting policies and/or practices;

= Approval of major changas to the Company's corporate structure and changes relating to the Company's capital
structure or its status as 2 public limited company;

= The determination and approval of the strategic objectives and policies of the Company to deliver long-term value:

* Approval of the Company’s strategy, medium and short term plan and its annual operating and capital expenditure
budget;

* Appointment or removal of Company Secretary;

. Recommendation to sharsholders of the appointment or removal of auditors and the remuneration of Auditors

* Approval of resolutions and corresponding documentation for shareholders in general meeting(s), shareholders
circulars, prospecius and pnncipal regulatory filings with the regulators,

# The determinabon of Board structure, size and composition, including appointment and removal of Dreciors
succession planming for %5 Board and Senior Management and Board Committee membership;

] Approval of mespers and scquisitions, approval of remuneration policy and packages of the Managing Director and
other Board mawbers sppomiment of the Managing Director and other Directors of subsidiaries nominated by the
Compzany

11
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Dangote Sugar Refinery Plc.

Consolidated And Separate Fimemosl Sisements For The Year Ended December 31, 2016

Corporate Governance Report

= Approval of the Board perfosmance evaluation process, Corporate Governance framework and review of the
performance of the Managing Descior,
= Approval of policy documents on significant issues including Enterprise-wide Risk Management, Human

Resources, Credit, Corporate govemnance and Anti — Money laundering, and approval of all matters of importance
to the Company as a whole because of their strategic. financial, risk or reputational implications or consequences.

The Chairman is responsible for ensuring that Directors receive accurate, timely and clear information to enable the Board
take informed decisions and provide advice to promote the success of the Company. The Chairman also faciltates the
contribution of Directors and promotes effective relationships and open communications between Executive and Non-
Executive Directors, both inside and outside the Boardroom. The Board has delegated the responsibility for the day-to-day
Management of the Company to the Managing Director, who is supported by the Executive Management. The Managing
Director executes the powers delegated to him in accordance with guidelines approved by the Board of Directors. Executive
Management is accountable to the Board for the development and implementation of strategies and policies. The Boand
regularly reviews group performance. matters of strategic concern and any other matter it regards as material

The Eoard carries out the above responsibilities through the Board Committees whase terms of reference dearly =ef o
their roles, responsibilities, scope of authority and procedures for reporting to the Board. Each Commitiee is chames Oy 2
MNon—Executive Director to ensure strict compliance with the principles of good Corporate Governance praciice. wiile =
representative of the Shareholders chairs the Audit Committea.

The various Committees of the Board assist the Board of Director's in fulfilling their oversight functions regarding Financal
Reporting, Risk Management, Intemal Confrol, Employee welfare efc. in line with regulatory and Corporate Governance
practice requirements.

MEETINGS OF THE EOARD OF DIRECTORS

The Board of Directors holds at least four {4) meetings a year, to consider important corporate events and actions such as
approval of corporate strategy, annual corporate plan, audited financial statements, review of Internal Risk Management
and control systems, pedformance review, direct the affairs of the Company, its operations, financas and formulate growth
strategies. It may however, convene a Meeting whenever the need arises. During the year under review, the Board of
Directors and the Board Committeas convenad several meetings.

RECORD OF DIRECTORS' MEETING

In line with the provisions of Section 258(2) of the Companies and Allied Matters Act, Cap. C20 Laws of the Federation
of Nigeria, 2004, the record of Directors’

attendance at Board mestings is available for inspection at the Annual General Meeting,

COMMITTEES OF THE BOARD OF DIRECTORS

The Board delegated some of its responsibilities to standing Committees that consists of Executive and Non—Executive
Directors. In compliance with the practices of good Corporate Governance, the Chairman of the Board of Directors is not a
member of any of these Committees, The Committees are the Governance, Finance and Risk Management and Assurance
Committees. The Committees report to the Board of Directors on their activities and recommendations, which are ratified by
the full Board, at a subsequent Meeting.

FINANCE COMMITTEE

The Committee is comprised of five Directors, with an independent Director as Chairman, Members of the Committee are:

Ms. Bennedikter Malokwu - Chair Person

Mr, Clakunle Alake - Member

Alhaji Abdu Dantata - Member

Engr. Abdullahi Sule - Member

Ms. Maryam Bashir - Member

Responsibilities of the Finance Committee: -

% Review and recommend for approval by the Board, the financial and business plan of the Company as well as its
quarterly and annusl operating and capital budgets and forecasts as well as revisions thereto proposed by
Management

* Ensure the commiesssess and accuracy of financial statements — quarterly, half year and annual accounts, make
reports and recomrmesdatons and oversee the proper disclosure of its financial information.

12
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Dangote Sugar Refimery Pic.

Consolidated And Separats Finamoal Si=tements For The Year Ended December 31, 2016

Corporate Governance Report

Review the capital aporosri=ton plans of the Company and provide advice and guidance on the authorization limits
established by the Bosnd

Feview, as it is deemed appropriate, the Company's financial policies, capital structure, matters affecting the
capital like mergers and acquisitions. divestments and acquisitions, loan repayments, guarantess, assumptions of

debt, foreign currency transsctions and major disposals not in the ordinary course of its business or that of its
subsidiaries.

The Committee shall periodically review investment and operation performance plans, make recommendations
regarding the financial, accounting, actuarial and investment policies, practices and guidelines, tax planning and
compliance programmes and provide guidance and advisory recommendations.

Develop alternative strategies to improve funding and ensure a balance between strategic priorities and resource
availability.

Appraise major equity or other investments, any share repurchase plans or disposals of shareholding interests of
more than 5% or take-over action, participation in joint ventures, partnarships or similar initiatives and make
recommendations to the Board.

Annually review the Company’s dividend policy and make recommendations to the Board on the dividend to be
declared.

In accordance with the Company's policies and practices for the review of contractual obligations as approved by
the Board, the Committee shall review summaries prepared by Management of certain contractual obligations
including certain human resources, business process, outsourcing contracts and certain consulting contracts.

Periodically review major banking, investment advisors, subsidiaries, customer and competitor activities and
relationships and the impact of the Company’s actions on those relationships and the short and long term interests,

Review with Management and the Governance Committee the Company's retirement strateqgy, gratuity, defined
benefit and contributions plans and make recommendations performance and funding of the plan assets,

BOARD GOVERNANCE COMMITTEE
The Committee comprise of four Directors, with an independent Director as Chairman. Members of the Committee are:

Or. Konyinsola Ajayi, (SAN) - Chairman
Mr. Uzoma Nwankwo - Member
Ms. Maryam Bashir - Member

Responsibilities of the Board Governance Committee:

L

[

Regularly review the Board structure, size and composition and provide recommendations to the Board with
regards to any adjustments deemed necessary.

Regularly review the required mix of skills of the Board, experience and other gualities of the Directors in order o
assess the effectiveness of the Board as a whole, its Committees and the contribution of each Director

Make recommendations to the Board on the appointment of new Executive and Non-Executive Directors mckxding
alternate Directors, and the composition of the Board generally and ensure that a balance exists between Executipe
and Mon-Executive Directors.

Identify and nominate candidates for the approval of the Board, to fill Board vacancies as and when they =ns=
Investigate the eligibility of new Director's for appointment and their backgrounds, along the lines of the approsch
required for listed Companies by the SEC/NSE, prior to their appointment including the determination of the
independence or otherwise of a prospective independent director,

Recommend Directors wha =re retiring per the Articles of Association or under the provisions of CAMA {o be put
forward for re-elechon at the AGM

Establish the gensral fwsman resources policies including the retirement age, the exit criteria, retirement and
termination payments and benefits for Executive and Non-Executive Directors and Key Officers and review and
propose necessary champes of the policies.

13
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Corporate Governance Report

*

Ensure that a fair and compssiive Remuneration Policy which defines the criteria and mechanism for determining
levels of remuneration and the T=guency for review of such criteria and mechanism is in place. The policy should
define a process, if necessary with the assistance of external advisers or professional Executive recruitment firms,
for the determination of Execustive and Non-Executive compensation, as well as providing to what extent Executive
Directors rewards should be Enked to corporate and individual performance,

Conduct periodic reviews of the organogram, size, composition, effectiveness of the senior Management and the
human resources policies of the organisation for the Executive Directors and Key Officers against current industry
practice and emplace professional Executive recruitment publications for DSR Plc. thereby creating a clear
understanding the different methods of recruiting, training, mofivating, retaining and remunerating Executive
Directors and Key Officers.

Determine and recommend the criteria necessary to measure the performance of Directors and the Senior
Executives and the Directors in discharging their functions and responsibilities including setting performance
bonuses or incentives.

Annually evaluate the skills, competences, knowledge and experience required on the Board and all 2spects o 5
Board's structure, composition, responsibilities, processes and roles and make recommendztions on e
performance of individual, Committee and Board. This performance evaluation or appraisal may be condurtes
internally by the Governance Committee but at least once in three years by an external consult=nt

Ensure that a duly approved Trust Deed governs the policy and administration of the Employes Shares Ownershio
or Incentive Scheme and fo recommend acceptable changes to the policy or other developments to the Board

The Directors’ Fees should be fixed by the Board and approved by the shareholders in an annual general meeting
while the Board of Directors would approve the remuneration of each Executive Director, including the AGMD,
individually taking into consideration direct relevance of skill and experience to the Company at the particular ime.
The Committee should put in place in collaboration with the Company Secretary, induction and continuing
education programmes to keep the skills required on the Board at its optimum level and in particular ensure that
Corporate Governance training permeates the organisation.

Provide the policy and framework for compliance with laws, regulations and principles of Corporate Governance
and to provide the mechanisms for periodic assessment of compliance, including compliance by significant vendors
and consultants.

Menitor changes and proposed changes in laws, regulations and rules affecting the organisation and obtain regular
updates from the Legal Counsel or Company Secretary regarding compliance matters.

Communicate with the Board regarding the organisation’s policy on ethics, code of conduct and fraud policy as it
relates to internal control, financial reporting activities and all disclosures and related party transactions.

The Committee must put in place a mechanism, whereby the findings of any inspections by regulatory agencies
and auditor observations, including investigations of standards, hazards, compliance, misconduct or fraud are
considerad and acted upon.

RISK MANAGEMENT AND ASSURANCE COMMITTEE
The Committee comprises of six Directors. The Members of the Committee are;

Mr. Uzoma Nwankwo - Chairman
Ms. Bennedikter Molokwu - Member
Dr. Konyinsola Ajayi (SAN) - Member
Mr, Clakunle Alake = Member
Ms. Maryam Bashir - Member
Engr. Abdulizhi Sule - Member

Responsibilities of the Risk Management and Assurance Committee: -

*

Risk assessment and Risk Management are the responsibility of Dangote Sugar Refinery Pic's Man i The
Committee has an oversight role and in that capacity will receive reports from Management conceming the
Company's Risk Management principles, policies. processes and practices so that it can review =no rena o the
Board that:

Adequate systems are in place for the effective identification and assessment of all areas of potertal mameai
business risk

Adequate policies, processes and procedures have been designad and implemented 1o manage ideniiied metena
risks and

Appropriate action is undertaken to bring the identified material risks within the Company's risk tolerance leusls

Actions the Committee will undertzke to fulfill its duties and responsibilities, include the following:

14
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Dangote Sugar Refimery Plc.

Consolidated And Separais Smamial Sist=ments For The Year Ended December 31, 20168

Corporate Governance Report

" Ensure the design =nd spement=ton of the Risk Management framework and internal control systems, in
conjunction with exising busmess processes and systems, to manage the Company's material business risk
EXpOSUres

® Monitor the risk profile of te Company against the agreed Company risk appetite and Risk Management
framework

" Ensure the establishment of processes and procedures for the monitoring and evaluation of the Company’s Risk

Management systems to assess the effectivensss of those systems in minimizing material risks that may impact
adversely on the business objectives of the Company

* Establish reporting guidelines for Management to report to the Committee on the effectiveness of the Management
of the Company’s material business risk exposures

L Evaluaie the adequacy and effectiveness of the Company's Risk Management systems by reviewing the
Company's risk registers

* Review and make recommendations on the sirategic direction, objectives and effectiveness of the Company’s Risk
Managemeant policies

. Receive reports from Management concerning the implications of new and emerging risks, legislative or regulatory

initiatives and changes, organizational change and major initiatives, in order to assess and evaluate the potential
impact on the strategy and business objectives of the Company.

WHISTLE ELOWER ADMINISTRATION

The Board of Directors on the recommendation of the Risk Management and Assurance Commitiee approved the provision
of an appropriate confidential framework and mechanism for whistle-blowers to provide information on potentially illegal,
fraudulent reporting or breaches of internal control. This mechanism has been very helpful in dentifying areas of internal
control breaches within the Company.

Responsibility of Committee

* Ensure the creation of and maintenance of an appropriate whistle-blower mechanism and framework for the
reporting of financial statement fraud and other fraud and inappropriate or improper activities which is sufficiently
discrete and secure with assurances of the highest confidentiality and protection for matters raised in good faith;
Exercise the power to carry out any special investigation that may become necessary;
Retain independent counsel, accountants, or other specialists as it may deem necessary fo advise the Committee
or assist in the conduct of an investigation; and

- Report to the Board a summary of reported cases, issues raised or received and reviewed by the Committee, the
process and results of any investigation, problems encountered together with its recommended causes of action.

AUDIT COMMITTEE

In addition to the Board Standing Committess, there is the Audit Committee, which zlso plays an important rele in the
Company. The Audit Committee is made up & (six) members, three members of the Board of Directors and 3 members
representing the Shareholders,

In compliance with the requirement of Corporate Governance practice, a shareholder chairs the Committes. Membears of the
Audit Committee are elected annually at the General Meeting. Members of the Committee are -

Mr. Segun Olusanya Chairman/Shareholder Representative
Hadjia Muheebat Dankaka (O0ON) Shareholder Representative

Mallam Dahiru Ado Shareholder Representative

s, Bennedikter Molokwu Director

Mr. Olakunle Alake Dirzctor

Dr. Konyinsola Ajayi (SAN) Director

Responsibilities of the Audit Committee: -
* The Committee carries out all such other functions as are stipulated by the Companies and Albed Mafers 8t Cap
C20 Laws of the Federal Republic of Nigeria, 2004; in addition to the responsibilities stated below

“ Evaluate DSR s interim and annual financial statements for reasonableness, completeness and acoumacy ame
consistency with miormation known to Committee members and appropriate accounting policies and precipiss
prior to 1ssue and approval by the Board and, with the internal and external auditors’ review the integrity of DSSs
financial reporiing process.

15
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Corporate Governance Report

o

Review significant asccoumsing and reporting issues including complex or unusual transactions, proposed
adjustments and aress of udosment involved in the compilation of the Company's results under accounting
standards or IFRS as well == recent professional and regulatory pronouncements especially their impact on
financial statements. The Committze can use their own system to assess appropriatenass and conformity with
IFRS or relevant accounting siandards

Review with Management, the internal auditors and the external auditors the results of the audit including resolving
any difficulties that were encounterad adjustments and assessing any improved reporting suggestions proposed by
them.

Review with the General Counsel the status of legal matters that may have an effect on the financial statements
and ensure the financial statements reflect appropriate accounting principles,

Review annual and interim financial statements prior to filing with regulators to ensure that statements written by
Management concerning their responsibility for the assessment of the effectiveness of the internal control struchre
and the procedures for financial reporting are correct,

The Board retains responsibility for implementing recommendations that may arise from the financal reporing
Process.

16
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Dangote Sugar Refimery Plc.

Consolidated And Separais Fisasmal Sistements For The Year Ended December 31, 2016

Corporate Governance Report

ATTENDANCE OF MEETINGS BEY MEMEERS OF THE BOARD OF DIRECTORS! BOARD COMMITTEES FROM 157

JANUARY, 2016 TO 3157 DECEMEER, 2016,

1. BOARD OF DIRECTORS® MEETINGS

DIRECTORS ATTENDANCE

Jan. 28 Feb.5 &8 Mar. 10 Apr. 20 May 22 July 20 Oct. 25 Dec. 14
Alhaji Aliko Dangote YES YES YES  YES
Alhaji Sani Dangote NO YES NO NO
Engr. Abdullahi Sule YES YES YES YES YES
Mr. Clakunle Alake YES YES YES YES YES
Dr. Koyinsola Ajayi, SAN YES NO NO YESE NO
Ms. Bennedikter Molokwu YES YES YES YES
Alhaji Abdu Dantata YES NO YES YES YES
Mr. Uzoma Nwankwo YES YES YES
Ms. Maryam Bashir YES YES YES YES
2. BOARD GOVERNANCE COMMITTEE MEETINGS
DIRECTORS ATTENDANCE

Jan. 26 Feb. 26 May 24 Sep 21
Dr. Koyinsola Ajayi,SA YES YES NO YES
Mr. Uzoma Nwankwo YES YES YES
Ms. Maryam Bashir YES NO YES NO
3. EQARD FINANCE COMMITTEE MEETINGS
DIRECTORS ATTENDANCE

Jan. 26 MARCHE APRIL1E JULY 19
Ms. Bennedikter Molokwu YES YES YES
Engr. Abdullahi Sule YES YES YES YES
Mr. Olakunle Alake YES YES YES YES
Alhaji Abdu Dantata YES YES YES
Ms. Maryam Bashir YES YES NO
4. BOARD RISK MANAGEMENT AND ASSURANCE COMMITTEE MEETINGS
DIRECTORS ATTENDANCE

MARCH 7 OCTOBER 4
Mr. Uzoma Nwankwo YES YES
Dr. Koyinsola Ajayi, SA YES YES
Mr. Olakunle Alake YES
Engr. Abdullahi Sule YES YES
Ms. Maryam Bashir YES YES
5. AUDIT COMMITTEE MEETINGS
MEMBERS ATTENDANCE

MARCH 11 JULY 25 NOVEMEER 2
Mr. Clusegun Olusanya NO YES YES
Mr. Olakunle Alake YES YES YES
Ms. Bennedikter YES YES
Dr. Konyinsola Ajayi, SaN YES NO YES
Mallam Dahiru Ado YES YES YES
Hadjia Muheebat Danfcie (OON) YES YES YES

YES
YES
YES
YES
YES
YES
YES
NO

NO

Oct 4

YES
YES
YES

YES

YES
YES
YES
YES

NO
YES

Oct. 20

YES
YES
YES
YES
YES

YES
YES
YES
YES
NO

YES
YES
YES
YES

Oct 17

YES
NO
YES

DEC. &

YES
YES
NO

YES
YES
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Consolidated And Separste Fimamasl Bist=ments For The Year Ended December 31, 2016

Corporate Governance Report

SECURITIES TRADING POLICY

In compliance with the provisions of Secten £ of the Amended Listing Rules of the Nigerian

Stock Exchange, 2014, the Dwectors =nd Emplovees of the Company, their immediate families, that is SpouUse, son,
daughter, mother or father, and oiher msiders 2= defined under Section 215 of Investments and Securities Act, (ISA) and
Rule 110 (3) of the SEC Rules and Regalaions are prohibited from buying or selling shares of the Company during the
period stated below, in order to avowd ccorence of insider trading of the stocks of the Company, as defined under the
Investments and Securities Act, 2007

Consequently, and in accordance with Seclion 14.4 of the same Rules, compliance of the Rules by the Employees and
Directors of the Company, will be disclosed in the Company’s unaudited quarterly Financial Statements and the Audited
Financial Statements.

Closed Period

The closed period shall be at the time of:

a. Declaration of Financial results (quarterly. half-yearly and annually);

b. Declaration of Dividends (interim and final);

c. Issue of Securities by way of Public Offer or Rights or Bonus, etc:

d. Any major expansion plans or winning of bid or execution of new projects:

&. Amalgamation, mergers, takeovers and buy-back;

f. Disposal of the whole or a substantial part of the undertaking;

g. Any changes in policies, plans or operations of the Company that are likely; to materially affect the prices of the
Securities of the Company; h. Disruption of operations due to natural calamities;

i. Litigation/dispute with & material impact:

j. Any information which, if disclosed, in the opinion of the person disclosing the same is likely to materially affect the prices
of the securities of the Company.

Period of Closure

The period of closure shall be effective 15 (Fifteen days) prior to the date of any meeting of the Board of Directors proposed
to be held to consider any of the matters referred to above or the date of circulation of Agenda papers pertaining to any of
the matters referred to above, whichever is earlier, up to 24 hours after the sensitive information is submitted to the
Exchange. The trading window shall thereafter be opened.

Employees and Directors should inform the Company Secretary in writing of their dealings with the Company's shares on
quarterly basis, on or before two weeks to the end of the quarter; and also confirm that they complied with the Company's
Securities Trading Policy,

COMPLAINT MANAGEMENT POLICY

Introduction

This Complaint Management Policy (“the Policy”) has been prepared by Dangote Sugar Refinery Ple, (“the Company™)
pursuant to the reguirements of the Securities & Exchange Commission's Rules relating to the Complaints Management
Framework of the Nigerian Capital Market {"SEC Rules”) issued on 16th February, 2015 and The Nigerian Stock Exchange
Directive (NSE/LARD/LRD/CIRE/15/04/22) to all Listed Companies {“the NSE Directive”) issued on 22nd April, 2015,

This Policy is to address complaints arising out of issues under the purview of the Investments and Securities Act 2007
(I5A), the Rules and Regulations made pursuant to the 13A, The Rules and Regulations of Securities Exchanges and
guidelines of recognized trade associations. Also, this Policy has been prepared in recognition of the need to promote and
facilitate increased Shareholder/lnvestor confidence in the Company, through the prompt and effective management of
complaints.

The Policy outlines the wide-ranging structure by which the Company and its Registrars will provide assistance regarding
shareholder issues and concemns It also provides the opportunity for the Company's shareholders to provide feedback o
the Company on matters that affect shareholders,

This Policy shall be applicabie only to the Company’s shareholders and shall not extend to its customers, suppliers or other
stakeholders.

Aim of the Policy
This Policy is designed o ensure that complaints and engquiries from the Company's shareholders are managed in an
impartial, efficient and Ssnely manner.
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Corporate Governance Report

Responsibilities of the Company

The Company is dedicated to ensuring Tat & snficipates, handles and resolves all complaints by its shareholders, through

the following means:

a. By ensuring that shareholder related matiess are duly acknowledged and addressed;

b. By providing an effective platiorm for eficent and fair investigation of shareholder complaints and enguiries;

c. By ensuring that there are sufficient processes deployed to ensure that shareholders' complaints and enquiries are dealt
with promptly and adequately,

d. By establishing a transparent and efficient means of access to shareholder information;

e. By facilitating efficient and easy access o shareholder information,

Procedure for Shareholder Complaints Management .

Shareholders can make complaints or enguires and access relevant infarmation about their shareheoldings in the following

manner:

i. The Registrars:

2. Shareholders who wish to make a complaint or enquiry shall, in the first instance, contact the Registrar (contact details of

the Registrars are set out in Section 9 of this Policy). The Registrars shall manage all the registered information relating to

all sharehaldings. including shareholder name(s), shareholder address and dividend payment instructions amongst others.

b. Upon receipt of a complaint or an enquiry. the Registrars shall immediately provide the relevant details of such complaint
or enquiry to the Company for monitoring, recoerd keeping and reporting purposes.

¢. In resolving complaints or enguiries, the Registrars shall be guided by Section 5 {Sharehotder Complaint Management) of
this Policy.

ii. The Company Secretary:
Where the Registrars are unable to satisfactorily address shareholders’ enquiries and resolve hisfer complaint, the
shareholder should contact the office of the Company Secretary {contact details of the Company Secretary is set out in

Section 10 of this Policy).

Shareholder Complaint Management

For the making and resolution of complaints and enquiries, the Registrars and the Company shall be guided by the
following.

a. All complaints filed shall contain material facts and supporting documents establishing claim.

b. All complaints must contain the following information:

l. the name of the complainant,

ii. full address: iii. mobile number; iv. email address; v. signature of the complainant; and vi. date of the complaint.

¢. All complaints or enquiries received by e-mail shall be acknowledged within two (2) working days of receipt.

d. All complaints or enquiries received by post shall be acknowledged within five (5) working days of receipt.

. All complaints or enguiries shall be resolved within ten (10) working days from the date of receipt of the complaint or

enguiry.
f. The Nigerian Stock Exchange {(MSE) shall be notified, within two (2) working days, of the resolution of a complaint or

enguiry.

g. Where a complaint/ enguiry cannot be resolved within the stipulated time frame set out above, the shareholder shall be
notified about the delay. PLEASE NOTE that delays may be experienced in some situations, including where documents
need to be retrisved from storage.

h. Where a complaint cannot be resolved within the stipulated period, the Sharchelder may refer the complaint to NSE
within two (2) working days of being informed of the delay. The letter of referral shall be accompanied by a

summary of the proceedings of events leading to the referral and copies of the relevant supporting documents.

i. Upon resclution of the complamt of enquiry, a response shall be forwarded to the complainant through the same medium
by which the complam?i or Snury was received (whether by email, post or fax), unless ptherwise notified fo or agreed with
the shareholder.

&. Electronic Compiainis Register

The Company shall msintan an Electronic Complaints Register. The Electronic Complaints Register shall inchsde e
following infommaSoe

The ShareholdesiCamslanant s nformation (including name., full address, mobile number, e-mail address anc SgRaies
The date of recsse & the snguiry or complaint;

The Nature ans Detass o the enquiry or complaint;

The Status upoets ane 2coon(s) taken in respect of the complaint;

Date of the Resslues o 5 complaint;

Any addiomel semmams or comments,
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7. Quarterly Reporting
The Company shall provide information on the details, action taken and current status of complaints to the Securities and
Exchange Commission and The MNigenan Stock Exchange on a quarterly basis.

8. Liaison with the Registrars

During the course of investigating a shareholder's enquiry, complaint or feedback, the Company may liaise with the
Registrars, and the engagement with the Registrars will include;

Determining the facts;

Determining what action has been undertaken by the Registrars {if any);

Coordinating a response with the assistance of the Registrars,

9. Contact Details of the Registrars

The Registrars may be contacted as follows:

Veritas Registrars

Plot 594, Ajose Adeogun Street

P.0. Box 75315 Victoria Island Extension Lagos, Nigeria
Telephone: +234-1-2708930-4, 2784167-3

E-mail;

Website:

10. Contact Details of the Company Secretary
Shareholders seeking to escalate unresclved complaints are invited fo contact the Company Secretary as follows:

Office of the Company Secratary,

Dangote Sugar Refinery Ple.

3rd Floor, Greenview Development Nigeria Ltd Building,
Terminal "E" Apapa Port Complex,

Lagos, Migeria.

Telephone: +234 807 049 0002

E-mail: mydsr_shares@dangote.com

Website: www.dangotesugar.com.ng

11. Shareholder Access to this Policy

Shareholders will have access to this Policy through the following media;

The Policy shall be available on the Company’s website: (www.dangotesugar.com.ng)

A copy of the Policy may be requested by contacting the Office of the Company Secretary.
The Policy shall be made available for perusal at General Meetings of the Company.

Fees and Charges
Wherever possible, and subject to statutory requirements, the Company shall not charge shareholders for making enquiries,
giving feedback, providing a response or for any aspect in the course of resolving a shareholder matter.

FLEASE MOTE that in certain circumstances the Registrars may charge shareholders a fee (for example, to resend
previous dividend statements upon request by the shareholder).

Review of this Policy
The Company may from time to time review this Policy and the procedures concerning shareholders' enquiries, complaints

and feedback. Any changes or subseguent versions of this Policy shall be published on the Company's website
{(www.dangotesugar.com.ng)

Approved by the Board of the Company on the 28th day of January, 2017.

A 3,%33% |

Chairman Secretary
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Dangote Sugar Refinery Plc

Consolidated And Separate Fimancizl Statements Tor the Year Endeg Decembar 31, 2026
Audit Commitiee Reports
In compliance with Section 359(6) of the Companies and Allied Matters Act, Cap €20 LFN, 2004,

we have reviewed the conselidated and separate financial statements of Dangote Sugar Refinery
Plc. for the year ended 31 December, 2016 and hersby siate as foliows:

i. We have exerdsed our siatutory functions under Section 359(6) of the Companies and
Allied Matters Act, Cap C20 LFN,2004;

ii. We deliberatec with the external Auditors, who confirmed that necessary cooperation
was received from Management in the course of their statutory audst and we are satisfied
with Management's responses on the Auditors” Memorandum of recommendations, and
with the effectiveness of the Company’s system of accounting and internal controi:

iii. The acoounting and reporting pelicies of the Company for the year ended 31% December,
2019 are in accordance with legal requirements and agreed ethical practices, and the
scope and pianning of both the external and internal audits were adequate in our opinion;

iv. In our opinion, the stope end planning of the audit for the year ended 31% December,
2016 were adequate, and the Manzgement Responses to the Auditers’ findings were

m%%

Mr. ﬂEa lcanle Alzke
For: Chairman, Audit Committee
FRC/2013/1CAN/O000002214

Dated this 7 day of March, 2017.

Members of the Acdit Commitiee are:
Mr. Olusequn Olusenya - (hairman
Mellzm Dahiru Ado

Hadjia Muheebat Dankaks, OON

Mr. Qiakunle Alake

Dr. Konyinsola Ajayi, SAN

Ms. Bennedilder Molgomu
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Dangote Sugar Refinery Plc.

Consolidated And Separst= T masoal Sist=ments For The Year Ended December 31, 2016

Ag. CFO's Report

1.  Financial Highlights

Heading Group 2016 Group 2015

Revenue (N'Billion} 169.7 101.1
EBITDA (N'Billion) 227 21.1
EBITDA (%) 13.0 21.0
Operating profit (N'Billion) 16.8 156
Profit Before Tax (N'Billion} 19.6 16.2
EPS (in Kobo) 12 9
Total assets (N'Billion) 178.4 102.2

Economic activity in 2016 was adversely affected by the acute scarcity of foreign exchange sequel to the sharp fall in the
global price of crude oil. The scarcity drove the naira exchange rate 1o an unprecedented high, despite the CBN efforts to
arrest the situation with different foreign exchange policies. The impact at macro-economy level was contraction in
production, labor shedding in most sectors, hyperinflation, etc. combined with the operational challenges of increased
material cost, power generation and competition.

Motwithstanding these economic and operational challenges faced. the Group overall performance for the year improved as
shown below:

Group revenue was up by 68%

EBITDA increased by 8%

PET increased by 18%

Seasonal sugar production at Savannah jumped to 17122 mt (from 8610 in 2015)

Full year refinery production at Apapa was 791,800 mt { 2015 740,350 mt)

Group Sugar sales volumes was 778,518 mt (2015: 778,000 mt)

2. Revenue

The increase in Total Revenue by 68% over that of the previcus was chiefly driven by increase in price as just about same
volume - 778,518 mt and 778,000 mt - were achieved in 2016 and 2015 respectively. Several price increases caused by
increased materials, operating and financial costs occurred during the year. These price increases clearly reflected in the
total revenue posted for the year in the sum of N168bn {2015 was N101bn even with the close volumes posted for the two

years).
3. Cost

Unfortunately these price increases did not translate to higher returns in gross margin as overall costs increased by even a
higher percentage. Our major cost of sales driver which is the raw sugar rose by 97% through the combined effect of price and
exchange rate increase. The Naira was stable at N187-N139 at the early part of the year but jumped to closing average figure
of about N400 (official N305.5, Parallel N485) with a direct adverse impact on our raw material cost.

There was also an increase in the convarsion cost which has energy cost, as represented in Gas and LPFO cost, as the chief
driver. An unfavorable usage ratio for Gas to LPFO was seen again in the yaar resulting from interruption in gas supply which
inevitably increased our usage of LPFO and consequently increased our energy cost. The increase in the energy cost
component of the conversion cost was further worsened by the higher price of LPFO against budget. Our actual average price
for the year under review was NS7/litre against budgeted price of NE&/itre.

Notwithstanding attempts at mcreasing the price of sugar to absorh the escalation in cost, a full recovery could not be achieved
as evidenced in the drop in the EBITDA margin to 13% compared to 21% achieved in the preceding year.
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Dangote Sugar Refinery Plc.

Consolidated And Separate Fmamoial Siztements For The Year Ended December 31, 2016

Ag. CFO's Report

4. Cashflow
The Group liquidity position improved fom N2 .0b to N35b. As part of our liquidity management policy the excess funds were
placed on short term fixed deposit to eam investment income of N601.4million (2015: N11.9million).

Besides the sum above is a deposit with the CBN of NBbillion for FX forward contract payable to foreign trade creditors at
maturity. This sum is treated as other financial asseis under the broad class of other assets in the Statement of Financial
Position.

During the year the company fully repaid the N2.5billion loan obtained from Dangote Industries Limited while its subsidiary,
Savannah was successful at subscription to a N2.0billion Sugar Intervention Facility (SIF) from the CEN. The combined
action resulted to the net saving of N374million in finance cost during the period.

The group would continue to ensure that its liquidity and working capital management is at optimal.
5. Proposed Dividend

The board has recommended a dividend of NO.60 per ordinary share translating to a total sum of N7.2bn to be paid for the year
ended 31* December, 2016. This is subject to approval at the 11" Annual General Mesating

6. Stability and Growth

The current ratio of the Group improved from 1.07:1 in 2015 to 1.12:1 and the gearing ratio remains zero. These attest to
the Group’s solvency and long-term stability/growth respectively, Combining these with the outcome of Directors
assessment of the Group's and the company's ability to continue as a going concern, | have no reason to believe that the
Group will not remain a going concern in the years ahead,

L 27

Etirfy A. Bassey
Ag. Chief Finance Officer
March, 2017
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Dangote Sugar Refinery Plc.

Consolidated And Separate Fmamoial Ststements For The Year Ended December 31, 2016

Directors' Responsibilities and Approval

The Diractors of Dangote Sugar Refinery Plc are responsible for the preparation of the consolidated and separate
financial statements that give a true and far view of the financial position of the Group and Company as at 31 December
2016, and the results of its operaions. cash flows and changes in equity for the year ended, in compliance with International
Financial Reporting Standards ("IFRS") and in the manner required by the Companies and Allied Matters Act Cap C20 LFN
2004, the Financial Reporting Councl of MNigena Act 2011, ¥

In preparing the consolidated and separate financial statements, the Directors are responsible for

. properly selecting and applying accounting policies,

= presenting information, including accounting policies, in a manner that provides relevant, refiable, comparable and
understandable information;

. providing additional disclosures when compliance with the specific requirements in IFRSs are insufficient to enabla
users to understand the impact of particular transactions, other events and conditions on the Group and
Company's financial position and financial performance; and

# making an assessment of the Group's ability to continue as a going concern

The Directors are responsible for:

= designing, implementing and maintaining an effective and sound system of internal controls throughout the Grous
and Company;

& maintaining adequate accounting records that are sufficient to show and explain the Group's and company's
tranzactions and disclose with reasonable accuracy at any time the financial position of the Group and Company
and which enable them to ensure that the financial statements of the Group and Company comply with IFRS,

. maintaining statutery accounting records in compliance with the legislation of Nigeria and IFRS;

. taking such steps as are reasonably available to them to safeguard the assets of the Group and Company; and

i FR ! h' |h! (Ral Illf |||1F
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. preventing and detecting fraud and other irregularities,

Going Concern:

The Directors have made an assessment of the Group's and Company's ability to continue as a going concern and have no
reason to believe the Group and Company will not remain a going concern in the year ahead,

The consclidated and separate financial statements of the Group and Company for the year ended December 31, 2016

were approved by directors on March 16, 2017

Signed on behalf of the Board of Directors By:

mﬁw -' /%

[=

Alh. Aliko Dangote, GCON Eng. Abdullahi Sule

Chairman Ag. Chief Executive Officer

FRC/201 3/IODN/D0000001TES FRC/2013/NSE/D000002065
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INDEPENDENT AUDITOR'S REPORT
To the Shareholders of Dangote Sugar Refinery Plc
Report on the Audit of the Consolidated and Separate Financial Statements

Opinion

We have audited the accompanying consolidated and separate financial statements of Dangote Sugar Refinery
Plc ("the Company”) and its subsidiary (together referred to as "the Group”} which comprise the consolidated and
separate statements of financial position as at 31 December 2016, the consclidated and separate statements of
profit or loss and other comprehensive income, consolidated and separate statements of changes in equity,
consolidated and separate statements of cash flows for the year then ended and the notes to the consolidated and
separate financial statements including a2 summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated and separate
staterment of financial position of Dangote Sugar Refinery Plo as at 31 December 2016 and the consolidated and
separate financial performance and statement of cash flows for the year then ended in accordance with the
International Financial Reporting Standards, the Companies and Allied Matters Act Cap €20 LFN 2004 and the
Financial Reporting Council of Nigeria Act, 2011.

Basis for Opinion

We conducted our audit in accordance with International Standards on Acditing (I1SAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated and Separate
Financial Statements section of our report. We are independent of the Group in accordance with the requirements
of the Institute of Chartered Accountants of Nigeria Professional Code of Conduct and Guide for Accountants (TCAN
Code) and other indepandence reguirements applicable to performing audits of financial statements in Nigeria. We
have fulfilled our other ethical responsibilities in accordance with the ICAN Code and in accordance with other
ethical requirements applicable to performing audits in Nigeria. The [CAN Code is consistent with the International
Fthics Standards Board for Accountants Code of Ethics for Professional Accountants (Parts A and B). We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of
the consolidated and separate financial statements of the current year. These matters were addressed in the
context of our audit of the consolidated and separate financial statements as 2 whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.
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Deloitte.

Key Audit Matter (KAM) How the matter was addressed in the audit

faluatlnn of biological assets (Consolidated)

Determining the value of growing cane as biological
assets at year end, involves significant judaments and
assumptions in valuation of biclogical assets, these
includes the growth rate patterns and the discounting
factors.

The assumptions with the most significant impact on the
cash flows forecast were:

* The yield ratio, which is highly subjective since it is
based on the management’s experience and
expectations rather than observable market data. The
yield are estimated for various farm locations.

* The estimated cost per ton of sugarcane: This was
because there is no active market for determination of
the market price of sugar cane, management has come
up with a method of estimation of this cost.

In line with IFRS 13, this is a Level 3 input in the fair
value hierarchy, as information on Level 1 and Level 2
inputs for this purpose, were not available.

As a result, valuation of biclogical assets is considerad
as a key audit matter due to complexities and

| judgement arising from the measurement and

recognition of the biological assets in the consolidated
financial statements. The accounting policies and other
information on biological assets are disclosed on Note
2.20, and Note 18 respectively.

26

In evaluating the value of the biological assets in the
books of Savanzh Sugar Company Limited, we
performed specific tests of controls relating to the
management’s estimation of the biological assets and
substantive procedures on the data used in the valuation
sheet and recalculation of the discount factors. We also
reviewed compliance with the requirements of 1AS 41
and IFRS 13.

Our substantive procedures invelved the following:

= Obtained a detail understanding of the agricuftural
produce,

» Raviewed the measurement method osed &9
management and challenged the management’s ootion
of using income approach method of valuation

= Reviewed the fair value hierarchy (level 1-3) and ths
valuation technique used (market, cost or income
approach), challenged management's reasons for using
any of the methods,

= Obtained and reviewed the input factors used in the
computation, discussed with the Farm Manager,
obtained and reviewed the farm report to verify the
input factors used.

. Obtained and reviewed the financial assumptions
used in the discounted cash flow computation and
ensured they are reasonable with the recent

economic trends in the country or international |

market.

* Involved Valuation expert for second level review of
the valuation report.

| = Ensured proper reclassification of Bearer plant to

Property, Plant & Equipment in line with the 1A% 16
disclosure requirement,

Duerar!_, there was no material misstatement noted.
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Key Audit Matter (KAM)

How the matter was addressed in the audit

Application of Amendment to IAS 41 — Agriculture (Consolidated)

| As disclosed in Note 2.20, the Company applied the
amendment to TAS 41 requiring the Bearer plant
portion of the biological asset previously measured in-
line with the requirement of IAS £1 - Agriculture to be
reclassified and treated as Property, Plant and
Eguipment in line with TAS 16.

The application of this amendment, requires any
difference between fair value and the carrying amount
under IAS 41 (fair value less costs to sell) at the time
of initial adoption to be recognized in opening retained
earnings 'exempt entities from the requirement in IAS
8 "Accounting Policies, Changes in Accounting
Estimates and Errors’ to disclose the impact of initial
application on each financial statement line itemn
affected. This resulted in the restatement of the
corresponding amount as at 31 December 2015 and 1
January, 2015.

Recognition of deferred tax assets (Consolidated)

and
particular:

« The tax treatment of property related items, i.e,
leasehold improvements and fixtures and fittings, is
significantly different from the accounting treatment.
Accordingly there is significant judgement involved in
determining tax and deferred tax.

+ The determination of whether to recognise deferred
tax assets is dependent on the management's
assessment of the utilisation of the losses in the
Company subsidiary, Savannah Suwgar Company
Limited and the timing of realising temporary
differences, which requires significant judgement.

As a result, taxation is considered a key audit matter
due to the complexities and judgement arising from the
considerations relating to the calculation, recognition,
and classification of current and deferred tax balances
and the materiality of the balances in relation to the
financial statements as a whole. The accounting policies
on taxes are disclosed on Note 2.6, and information on
current and deferred taxes are disclosed in Note 13.

There are various complexities relating to the treatment |
recognition of current and deferred tax, in I}
[

-

We

reviewed the procedure performed to

implement the new standard and the related
restatement in the financial statemeants.

We

checked proper reclassification of Bearer

plant to Property, Plant & Equipment in line with
the disclosures requiremeant of the standard.

The amendment in the standard was appropriately

adopted

and the required disclosure was

appropriately made in the financial statements.

We involved Deloitte tax specialist to
evaluate the tax provisions and potential
exposures, with particular focus on the
management’s classification and treatment
of property, plant and equipment.

Qur substantive procedures were focused on
confirming the recoverability of deferred tax
assets by assessing the  principal
assumptions and judgements used by
management based on experience and
knowledge of the group and the industry.

We also compared the evaluation in respect
of the future profitability against evidencs
obtained in other areas of the audit, such as
going concern assessments, business plans
and cash flows forecast, and comparing to
historical performance.

We assessed the presentation and
disclosure in respect of deferred taxation
related balances and considered whether
the disclosures reflected the risks inherent
in the accounting for the taxation bzlances.

We agree with the Director’s assumptions o
determining deferred tax assets. We found the

disclosures

relating to the deferred tax and

assumptions to be appropriate.
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Other Information

The directors are responsible for the other information. The other information comprises the Directors’ Report,
Audit Committee’s Report and Company Secretary's Report, which we abtained prior to the date of this auditor's
report. The other information does not include the consolidated and separate financial statements and auditor's
report thereon.

Our opinion on the consolidated and separate financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon,

In connection with cur audit of the consolidated and separate financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated and separate financial staterments or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

Based on the work we have performed on the other information that we obtained prior to the date of this suditor's
report, if we conclude that there is a material misstatement of this other information, we are reguired to report
that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Consolidated and Separate Financial Statements

The directors are responsible for the preparation and fair presentation of the consolidated and separate financial
statements that give a true and fair view in accordance with International Financial Reporting Standards and the
requirements of the Companies and Allied Matters Act CAP C20 LFN 2004, Financial Reporting Council Act, 2011
and for such internal control as the directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consclidated and separate financial statements, the directors are responsible for assessing the
Group’s and the Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the gaing concern basis of accounting unless the directors either intend to liquidate the
Group and or the Company or to cease operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of Consolidated and Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whaole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
inflyence the economic decisions of users taken on the basis of these consolidated and separate financial
statements.

As part of an gudit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

= Identify and assess the risks of material misstatement of the consolidated and separate financial staternents,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 2 material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group and the Company’s internal control.
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= FEvaluate the appropriateness of acoounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

« Conclude on the appropristeness of the directors’ use of the going concern basis of accounting and based on
the audit evidence obtained, whether 2 material uncertainty exists relating to events or conditions that may
cast significant doubt on the Group and Company's ability to continue as a going concern. If we conclude that
a material uncertainty exists, we zre reguired to draw attention in our auditor's report to the related disclosures
in the consolidated and separate financial statements or, it such disclosures are inadequate, to modify our
apinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group and Company to cease to continue as a going
concern.

= Evaluate the overall presentation, structure and content of the consclidated and separate financial statements,
including the disclosures, and whether the Group and Company's financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated and separate financial statements. We are
responsible for the direction, supervision and performance of the Group's audit. We remain solely responsitle
for our audit opinion.

We communicate with the audit committee and the directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in intermal control tha:
we identify during our audit

We also provide the audit committee and directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safequards.

From the matters communicated to the audit committes and/or the directors, we determine those matters that
were of most significance in the audit of the financial statements of the current year and are therefore the key
audit matters. We describe these matters in the auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the benefits derivable from such communication. '

Report on Other Legal and Regulatory Requirements

In accordance with the Sixth Schedule of Companies and Allied Matters Act CAP C20 LFN 2004 we expressly state

that:

i) We have obtained all the information and explanation which to the best of our knowledge and belief ware
necessary for the purpose of our audit.

i} The Group has kept proper books of account, so far as appears from our examination of those books,

i) The Group and Company’s financial position and its statement of profit or loss and other comprehensive
income are in agreement with the books of account and returns.

A

Jelili A bisi,\'-ﬁFCA Bl sl b LS LT
FRC/2013/000000004247
For: Akintola Williams Deloitte
Chartered Accountants

Lagos, MNigeria

£ March, 2017

: W!Fmi -
A - 013030780
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Dangote Sugar Refinery Plic.

Consolidated And Separate Fimamal Bistements For The Year Ended December 31, 2016
Consolidated and separate statement of profit or loss and other

comprehensive income

Group Company
2016 2015 2018 2015
rastated
Mote(s) M 000 M 000 N 000 M 000

Fevenue 5 169,724,935 101,057,905 167,409,161 100,082,221
Cost of sales i (146,736,355) (80,582.972) (141,924,887) (77,257,074)
Gross profit 22,988,581 20,474,933 25,484,274 22,835,147
Cther income 11 748,015 1,332,736 562,444 1,083,103
Selling and distribution expenses 7 (1,272,524) (880.678)  (1,259,046) (B17.872)
Administrative expenses 7 (5,656 ,878) (5,318, 464)  (4,616,148) (4,315,521)
Operating profit 14 16,807,194 15,598,527 20,270,626 18,784,857
Investment income ] 601,473 11,875 601,473 11,875
Fair value adjustments g 2,504 787 1,210,083 =
Finance costs 10 {2993,020) (664 ,B86) (112.575) {E51, 7717
Profit before taxation 19,614,434 16,155,609 20,759,524 18,14L 855
Taxation 12.1 i5,.218,496) (5.013,237) (6,560,831) (5485, 100
Profit for the year 14,395,938 11,142,372 14,198,653 12,655 B55
Other comprehensive income - = - -
Total comprehensive income for the year 14,395,938 11,142,372 14,198,693 12,659 855
Profit attributable to:
Owners of the parent 14,388,078 11,218,243 14,198 693 12 659,855
Mon-controlling interest 8,862 {75.871) - -

14,395,938 11,142,372 14,198,693 12,659,855
Total comprehensive income attributable to:
Owners of the parent 14,386,076 11,218,243 14,198,653 12,659,855
Mon-controlling interest 9,862 {75.871) - -

14,395,938 11,142,372 14,198,693 12,659 855
Earnings per share
Per share information
Basic earnings per share (Kobo) 15 120 93 118 105
Diluted earnings per share (Koba) 15 120 93 118 105

The éccnmpanying notes on pages 35 to 87 and other national disclosures on pages 88 to 81 form an integral part of the

consolidated and separate financial statements.
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Suzm=ments For The Year Ended December 31, 2016

Consolidated And

Consolidated snd soparale statesws o frmyenl sesitor 2= 3 December 31, 2016

Group Compary
s 205 Qpaning X315 2016 2015 Opening 2015
restated restatsd
Bia 51 L% M 000 M 00D M D00 N D3 M D00
Agsots
Ron-Curment Assets
Property, plant and 16 54 07 &0 55,959 044 51,585 395 28,591 525 30,070,710 20,346,717
equipment
Intangitle assets 17 T2 T53 136,571 263 AR5 12,753 106,504 203,752
Qther asscls 14 =3 2229 189,337 53 2,229 -
Investmants in 21 - 3,214,923 3,214 823 3,214,923
subsidiaries
[Deferred tax 12 10,303 855 2,857 532 2468822 342 089 = -
64519 265 59,065,376 54,537 443 33,161,623 33,354,366 32,765.392
Current Assets
Irventaries 22 A7 £08 042 15 546,018 15,098 820 45 648975 14 035388 4 LT FET
Biological assals 18 3.008 277 1,885,779 B75.686 -
Trade and cther 23 17,733,867 14 703 605 14,012,842 54628911 45 054 142 ST
raceivables
Other assets 19 9 426,223 1,171,932 1,40% 315 B. 758770 320 420 1 a5 F1S
{Zash and cash 24 35,020,299 8,592 857 5,202,478 32 BT2NE2 5932253 £EESE
equivalenis
112,597,728 42302121 37,399,211 141,908,778 T241232 TSI
Mon-currant assets held 20 B4 647 BB, 647 BEd 647 BG4 64T 5L 547 =L a7
for sale and assets of
disposal groups
Total Assets 178,381,640 102,232,144 52,801,301 175,935,048 106,671,333 97,287 BD4
Equity and Liabilities
Equaty
Egguity Attributable to Equity
Holders of Farant
Shara capitad and 25 6,000,000 000,000 &, 000,000 B, 000,000 6,000,000 &.000,000
premum
Share premivm 25 6,320,524 6,320,524 6,320,524 6,320,524 6,320,524 6,320,524
Retained earnings 26 54 002,303 45,706,317 39,288,074 B2 264 223G 54,065,533 45,205 678
&6.412,817 53,026 841 51,608,598 74,584 750 66,386 057 58,526,202
MNan-contrelling interest 27 (260,867) {270.7445) {194 878) -
66,152,030 57,756,002 51,413,720 74,584,750 56,386,057 5B 526,202
Liab#litins
MNon-Gurrent Liabilities
Deferred tax 13 11475268 5.150,119 4,611,315 5,641,549 4768218 4,220 514
Current Liabilities
Cuerent tax payable 123 6,600 053 5,542 475 5,936,164 6,567,952 5,510,374 5,010,830
Retirement benefit 29 1,031,024 1,079,087 1,527 748 815,532 BE3.575 1,311,654
obligation
Trada and ather payables a0 B2 278357 25,001 509 25,226,985 B5.521.443 24531108 23609 260
Borrowings 28 20386 393 2,500,000 2,385,052 - 2 500,000 2,000,000
CHher liabiltios 3 2 B0B 4T 2,112,882 1.700 297 2804 822 2,111,901 1700 244
100,754,341 39,325 933 36,776,266 95,709,749 35,516,558 34,532,085
Total Liabilities 112,229,610 44,4?5,1:53 41,387,581 101,351,298 40,285 276 38,761,502
Total Equity and 478,381,640 102,232,144 92,301,301 175,936,045 106,671,333 97 287 502
Liahilities

The conseidated and separate inancsl S@emerss onpages 3 to 87 ware approved by the board on March 16 2017 and were signed on its behall by

ﬁ&bﬂx&\\f’/ /gg

— "

Alh. Aliko Dangote, GOON
Chalrman
FRCM201AI0DNDO00SMETIEE

Eng, Abdull :Wn

Ag. Chief Executive Officer
FRCZ013NSENIDI0002065

Etim &, Bassey

By, Chial Financial Officer
FROMZ01MCANQ0D0D 1942

The atcompanying refes on sages 55 &= 57 ans otar national disclosures on pages 52 10 51 Sorm an integral part of the consolidated and separate financd

statermnents
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Dangote Sugar Refinery Plc.

Consolidated And Separate Financial Statements for the year ended December 31, 2016

Consolidated and separate statement of changes in equity

WD W W W W W W N W W W W W R WO O R RO O W W W W

Share capital Share premium  Total share Retained Total Mon-controlling  Total equity
capital earnings attributable to interest
equity holders
of the group /
campany
N'000 M "G00 M 000 M 000 W 000 W 000 N ‘D8

——t
Group
Balancoe at January 1, 2015 6,000,000 6,320,524 12,320,524 39,288,074 51,608,608 (104,070)  BLATHTR0
Profit for the year 2 5 - 11218243 11,218,243 (T6.871)  11.142.372
Other comprehansive income - - - - - . .
Total comprehensive income for the year - - - 11,218,243 11,218,243 (75,871) 11,142,372
Dividends - - - (4,800,000 (4800 000) - (4,800 000
Balance at January 1, 2016 6,000,000 6,320,624 12,320,524 45 706,317 58,026,841 {270,749) 57,756,092
Profit for the year - - - 14,386.076 14,386.076 0,862 14,395,038
Other comprehensive incoma - - . E i & -
Total nuE_u._.a__EE__.a income for the year - - - 14,386,076 14 386,078 g,862 14,385,938
Dividends - - - (6,000,000 (5,000 000) - {6,000.000}
Tetal contributions by and distributions to owners of company - - - {6,000,000) (6,000,000) - (6,000,000}
recognised directly in equity
Balance at December 31, 2016 6,000,000 6,320,524 12,320,524 54,092,383 66,412,917 {260,887) 66,152,030

32




Dangote Sugar Refinery Plc.

-

Consolidated And Separate Financial Statements For The Year Ended December 31, 2016

Consolidated and separate statement of changes in equity

W W W W W W W W W W W

Share capital Share premium  Total share Retained Total MNon-controlling  Total equity
capital earnings attributable to interest
equity holders
of the group /
company
N 000 M 000 N 000 N ‘000 N '000 M 000 N 'G00

—
Company
Balance ot January 1, 2015 6,000,000 6,320,524 12,320,524  4B,205,678 58,520,202 Gl 626, 202
Profit for the year 7 = - 126598556 12050066 12,850, 156
DMher comprahensive income - - - - - .
Total comprehansive income for the year - - - 12,659,855 12,665,866 12,659,855
Dividends - - - (4,800.000) {4 800 000) (4 B0OO,000)
Balance at January 1, 2016 &,000,000 6,320,524 12,320,524 54,065,533 66,386,057 66,386,057
Profit for the year - - - 14,198 893 14,198,683 14,198,693
Other comprehansive income - - - - - -
Total comprehensive income for the year . - . 14,198 693 14,198,693 14,188,683
Dividends - - - (5,000,0000 (6,000,000 {6.000.000%
Teotal contributions by and distributions to owners of company - - - (6,000,000  (6,000,000) {6,000,000)
recognised directly In equity
Balance at December 31, 2016 6,000,000 6,320,524 12,320,524 62,264,226 74,584,750 74,584 750
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Dangote Sugar Refinery Plc.

Consclidated And Separsts Fmemmial Stmtements For The Year Ended December 31, 2016
Consolidated and separate statement of cash flows

Group Gompany
2018 2015 2018 2015
Motelz) M 000 M '000 M 000 W OG0

Cash flows from ocperating activities
Frofit before taxation 15,614 434 16,155,609 20,755,524 18,144 955
Adjustments for:
[Depreciation 16 4555 956 3,895 224 3149144 2,749,031
Amortisation of intangible assets 7 123,818 127,314 93,751 07,248
Lozs on sale of assets 40,374 TE Q43 40,374 78,943
Interest received 8 (601,473 (11.875) (B01.473) (11.875)
Finance costs 10 299,020 654,886 112,575 651,777
Fair value adjustments 9 (2,504,787) (1.210,083%) -
PPE Adjustments B35 456 20,647 -
Movements in retirement benefit azzets and liabilitiss (48,043) (448 681) (48.043) [&ZE TR
Changes in working capital:
Inventories (31,861,024) (445 128) (31.513.587) 12378
Trade and other receivables (2,030,382} (590,563) (5.554.752) 5 880 09
Other assets (8.252,115) 424 491 (8.377.104) 108 595
Trade and other payables 60,186,858 2,854 524 80,990 335 T21 BLE
Biological assets 1,382,289 - - -
Other liabilities 635,502 412 585 692,927 £11857

41,640,043 21,933,783 39,633,652 16,654,051
Finance costs (298,020) {664, 888) (112,575) 851,777}
Tax paid 123 (4,872.091) {5,345,852) (4,972,081) (5,346,852)
Net cash provided from ocperating activities 36,368,932 15,922,045 34,548 986 10,655,422
Cash flows from investing activities
Purchaze of property, plant and equipment 16 (4,885,531) (B8.566,886) (2,101,264} (3660334
Proceeds on disposal property, plant and equipment 406,145 108,427 390,634 108,427
Interest Income g 601,473 11,875 B01,473 11,875
Met cash used in investing activities {3,877,913) (8,446,584) {2,109,157) (3,540,092)
Cash flows from financing activities
Proceeds from borrowings 28 2,036,383 8,385,205 - 8,386,205
Repayment of barrowings 28 (2.500.000) (8,271,257) (2,500,000) (7.886.205)
Dividends paid 28 {6.000,000) {4.800,000) (6,000,000} {4.800,000)
Net cash used in financing activities (6,463,60T) {4,685,052) (8,500,000} {4,300,000)
Net movement in cash and ¢ash eguivalents 26,027 412 2,790,409 23,939,329 2,815,330
Cash and cash equivalents 2t the beginning of the year 8,892 887 5,202478 8,032 293 6,116,863
Total cash and cash equivalents at end of the year 24 35,020,299 8,292,887 32872122 8,932,293

The accompanying notes on pazes 35 to 87 and other national disclosuras on pages 82 to 91 form an integral part of the consolidated and

separate financial statements
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Dangote Sugar Refinesy Plc.

Consolidated And Separste S mameisl Si=tements For The Year Ended December 31, 2016
Notes to the Consolidated and Separate Financial Statements

1 General information

Dangote Sugar Refinery Ple ($he Company) was incorporated as a public limited liability company on 4 January, 2005 and
commenced operations on 1 January 2006 The Company became quoted on the Nigeria Stock Exchange in March 2007
and its current shareholding 15 88%: by Dancote Industries Limited and 32% by the Nigerian public.

The ultimate controlling party is Dangote Industries Limited,

The registered address of the Company is located at GDNL Administrative Building, Terminal E, Shed 20 NPA Apapa Wharf
Complex, Apapa. Lagos,

The consclidated financial statements of the Group for the year ended December 31, 2016 comprise the Company and its
subsidiary- Savannah Sugar Company Limited

The separate financial statements for the year ended December 31, 2016 comprise the Company anly.
1.1 The principal activities

The principal activity of the Group is planting and growing of sugar cane for production, refining of raw sugar inio edbls
sugar and the selling of refined sugar. The Group's products are sold through distributors across the country

1.2 Going concern status

The Group has consistently been making profits. The Directors believe that there is no intention or threat from any party to
curtail significantly its line of business in the foreseeable future. Thus, this financial statements was prepared on a going
concern basis.

1.3 Operating environment

Emerging markets such as Migeria are subject to different risks than more developed markets. including economic, political
and social, and legal legislative risks, As has happened in the past, actual or perceived financial problems or an increase in
the perceived risks associated with investing in emerging economies could adversely affect the investment climate in
Migeria and the country's economy in general. The global financial system continues to exhibit signs of deep stress and
many economies arcund the world are experiencing lesser or no growth than in prior years. These conditions could slow or
disrupt Migeria's economy, adversely affecting the Group's access to capital and cost of capital for the Group and more
generally, its business, results of operation, financial condition and prospects.

1.4 Financial pericd

These financial statements cover the financial year from January 1, 2016 to December 31, 2016, with comparative for year
end January 1, 2015 to December 31, 2015 and January 1, 2015.

2  Significant accounting policies

Thé principal accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all the years presented unless otherwise stated.

2.1 Statement of compliance

These consolidated and separate financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS) as issued by the International Accounting Standards Board (IASB) and Interpretations issued
by the International Financial Reporting Interpretations Committee of IASE (together "IFRS"} that are effective at December
31, 2016 and requirements of the Companies and Allied Matters Act (CAMA) of Nigeria and the Financial Reporting Council
{FRC) Act. 2011 of Nigeria

2.2 Basis of measurement
The consolidated and separate financial statements have been prepared on the historical cost basis except for the

revaluation of certan financal instruments. Historical cost is generally based on the fair value of the consideration given in
exchange for assets. The prncipal accounting policies are set out below
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Dangote Sugar Refineny Plc.
Consolidated And Separsie Sisarmial Sistemeants For The Year Ended December 31, 2018

Notes to the Consolidated and Separate Financial Statements

2.3 Consolidation
Subsidiarics

Consclidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when the Company
loses control of the subsidiary. Specifically income and expenses of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and other comprehensive income from the date the Company gains
control until the date when the Company ceases to control the subsidiary- Profit or loss and each component of other
comprehensive income are attributed to the owners of the Company and to the non-controlling interests. Total comprehensive
income of subsidiaries is attributed to the owners of the Company and to the non-controlling interasts even if this results in the
non-contrelling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies into line
with the Group's accounting policies. All intragroup assets and liabilities, equity, income, expenses and cash flows relating 10
transactions between members of the Group are eliminated in full on consolidation, The results of subsidiaries scquired or
disposed of during the year are included in the Group statement of comprehensive income from the effactive date of acquission
or up to the effective date of disposal, as appropriate,

In the Company's separate financial statements, investments in subsidiaries are carried at cost less any impairment ths fas
been recognised in profit or loss.,

2.4 Revenue recognition

Revenue is derived principally from the sale of goods and is measured at the fair value of considerstion recewved, or
receivable, after deducting discounts, volume rebates, value added tax and any estimated custormer returns. Sales are
stated at their invoiced amount which is net of value added taxes and discounts,

Sale of goods

- Revenue from the sale of goods is recognisad when all the following conditions are satisfied:

- the Group has transferred to the buyer the significant risks and rewards of ownership of the goods;

- the Group retains neither continuing managerial involvement to the degree usually associated with ownership nor
effective control over the goods sold:

-- the amount of revenue can be measured reliably;

- it is probable that the economic benefits associated with the transaction will flow to the Group: and

- The costs incurred or to be incurred in respect of the transaction can be measured reliably-

Specifically, revenue from the sale of goods is recognised when goods are delivered (or collected, if sold under self-

collection terms) and legal title is passed. Amount relating to shipping and handling whether included as part of sales is
billed separately and recorded as revenue and cost incurred for shipping and handling are classified under cost of sales.
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Dangote Sugar Refimery Plc.

Consolidated And Separste Fimmmmial Si=mements For The Year Ended December 31, 2016
Notes to the Consolidated and Separate Financial Statements

2.4 Revenue recognifion jconSnued)
Interest income

Interest income frorm a financial ass=2 = recognised when it is probable that the economic benefits will flow to the Group
and the amount of revenue can be measured reliably. Interest income is accrued on a time basis by reference to the
principal outstanding and at the effective mierest rate applicable which is the rate that exactly discounts estimated futura
cash receipts through the expected ife of the financial asset to that asset's net carrying amount on initial recognition.

2.5 Pensions and other post-employment benefits

The Group operates a defined contribution based retirement benefit scheme for its staff, in accordance with the amended
Pension Reform Act of 2014 with employee contributing 8% and the employer contributing 10% each of the employee's
relevant emoluments. Payments to defined contribution retirement benefit plans are recognised as an expense in statement
of profit or loss when employees have rendered the service entitling them to the contributions.

26 Tax

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as repored m the
statements of profit or loss and other comprehensive income because of items of income or expense that are t=xabis or
deductible in other years and items that are never taxable or deductible,

The Group's liability for current tax is calculated using tax rates that have been enactad or substantively enacted by the end
of the reporting pericd.

Current income tax is the expected amount of income tax payable on the taxable profit for the year determined in
accordance with the Companies Income Tax Act (CITA) using statutory tax rates at the reporting date, Education tax is
assessad at 2% of the assessable profits,

Deferred tax

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recoveared.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the liability
iz setfled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the
end of the reporting period. The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Group expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes levied by the same taxation authority and the Group intends to
setfle its current tax assets and liabilities on a net current and deferred tax are recognised in profit and loss, except when
they relate to items that are recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are recognised in other comprehensive income or directly in equity respectively. Where current tax and
deferred tax arises from the initial accounting for a business combination, the tax effect is included in the accounting for the
business combination.
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Dangote Sugar Refimery Plc.
Consolidated And Sepsssts Fisiamail Sissements For The Year Ended December 31, 2016

Notes to the Consolidated and Separate Financial Statements

2.7 Property, plant and ecuapment

Recognition and measurement

ltems of property, plant and eguoment =r= measured at cost less accumulated depreciation and accumulated impairment
losses.

Cost includes expenditure that is disectly afinbutable to the acquisition of the asset. Fixed assets under construction are
disclosed as capital work-in-progress. The cost of construction recognised includes the cost of materials and direct labour, any
other costs directly attributable to bringing the assets to a working condition for their intended use, the costs of dismantling and
removing the items and restoring the site on which they are located, and borrowing cests on qualifying assets.

Purchased software that is integral to the functionality of the related equipment is capitalized as part of the equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate ftems
(major components) of property, plant and eqguipment,

Gains and losses on disposal of an itern of property, plant and equipment are determined by comparing the proceads Som
disposal with the carrying amount of property, plant and equipment, and are recognised in the statement of comprehensies
income.

Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognized in the carrying amount of the tem F it is
probable that the future economic benefits embodied within the part will flow to the Group and its cost can be measured
reliably. The carrying amount of the replaced part is derecognized. The costs of the day-to-day servicing of property, plant and
equipment are recognized in profit or loss as incurred,

Depreciation is calculated on the depreciable amount, which is the cost of an asset, or other amount substituted for cost, less
its residual value.

Depreciation is recognized in profit or loss on a straight-line basis over the estimated useful live of each part of an item of
property, plant and equipment which reflects the expected pattern of consumption of the future economic benefits embodied in
the asset. Leased assets are depreciated over the shorter of the lease term and their useful lives unless it is reasonably certain
that the Group will obtain ownership by the end of the lease term in which case the assets are depreciated over the useful life,

The estimated useful lives for the current and comparative periods are as follows:

Itemn Depreciation method Average useful life
Land and buildings Straight line 50 years

Plant and machinery Straight line 15 years

Furniture and fixturas Siraight line S years

Motor vehicles Straight line 4 years

Todls and equipment Straight line 4 years

Computer equipment Straight line 3 years

Aircraft Straight line 25 years

Bearar plant Straight line 5 years

Freehold land is not depreciated

Depreciation methods. useful lives and residual values are reviewed at each financial year end and adjusted if appropriate.
Capital work-in-progress is not depreciated. The attributable cost of each asset is transferred to the relevant asset category
immediately the asset is available for use and depreciated accordingly.

Froperties in the course of construction for production, supply or administrative purposes, or for purposes not yat determined
are carmied at cost, less any recognised impairment loss. Depreciation of these assets. on the same basis as other property
assets, commences when the aszets are ready for their intended use

Depreciation is recogmsed so as to write off the cost of assets (other than properties under construction) less ther rasadusl
values over their usehd Bwes wsmg the straight-line method. The estimated useful lives, residual values and deprecation
method are reviewad =8 sach year end, with the effect of any changes in estimate accounted for on a prospective basis
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Dangote Sugar Refinery Pic.

Consolidated And Separ=te Fimameisl Sist=ants [or The Year Ended December 31, 2016
Notes to the Consolidated and Separate Financial Statements

2.7 Property, plant and equipment [confinued)

Aszzets held under finance lezses ar= deprecizied over their expected useful lives on the same basis as owned assets or,

where shorter, the term of the relevans lesse.
2.8 Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases are dassified as operating leases.

Cperating lease payments are recognised as an expense on a straight line basis over the lease term, except where another
systematic basis is more representative of the time pattern in which economic benefits from the leased assets are
consumed. Contingent rentals arising under operating leases are recognised as an expense in the period in which they are
incurred.

In the event that lease incentives are received to enter into aperating leases, such incentives are recognised as a lizbilliny
The aggregate benefit of incentives is recognised as a reduction of rental expense on a straight line basis, except wher=
another systemnatic basis is mare representative of the time pattern in which economic benefits from the leased ass=ts are
consumed.

Where there are no agreed lease terms, rent payable is recognised as incurred.
2.9 Intangible assets

Intangible assets with finite useful lives that are acquired separately are carriad at cost less accumulated amertisation and
accumulated impairment losses. Amortisation is recognised on a straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed at the end of each annual reporting peried, with the effect of any
changes in estimate being accounted for on a prospective basis. Intangible assets with indefinite useful lives that are
acquired separately are carried at cost less accumulated impairment losses.

Derecognition of intangible assects

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal.
Gains or losses ansing from derscegnition of an intangible asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are recognised in profit or loss when the asset is derecognised.

2.10 Impairment of tangible and Intangible assets other than Goodwill

At the end of each repaorting period, the Group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is
not possible to estimate the recoverable amount of an individual asset, the Group estimates the recoverable amount of the
cash-generating unit to which the asset belongs. Where a reasonable and consistent basis of allocation can be identified,
corporate assets are also allecated to individual cash-generating units, or otherwise they are allocated to the smallest group
of cash-generating units for which a reasonable and consistent allocation basis can be identified,

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairmeant at least
annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use, In assessing value in use, the estimated
future cash flows are discounted {o their present value using a pre-tax discount rate that reflects current markst
assessments of the time valus of money and the risks specific to the asset for which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying
amount of the asset (or cash-generating unit) is reduced to its recoverable amount, An impairment loss is recognised
immediately in profit or loss

Where an impairment loss ssbseguently reverses, the carrying amount of the asset (or cash-generating unit) is increased to
the revised estimate of 2= recowersble amount, but so that the increased carrying amount dees not exceed the carmying
amount that would have bess desermined had no impairment loss been recognised for the asset (or cash-generating unit) m
prior years. A reverssl of = sepasment loss is recognised immediately in profit or loss,

39
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Dangote Sugar Refinery Plc.

Consolidated And Separsie Smanmel Sisiements For The Year Ended December 31, 2016
Notes to the Comsolidated and Separate Financial Statements

2.11 Inventories

Inventories are stated at the lomer of cost 2nd net realisable value. Cost of engineering spares and consumable stock is
determined on a first in first o besie Cost of other stock (Raw materials, packaging materials, work in progress and
finished goods) is determined on e bescs of standard costs adjusted for variances. Standard costs are periodically
reviewed to approximate actusl costs

Goods in transit are valued at the mwoice price. Cost of inventory includes purchase cost, conversion cost (materials, labour
and overhead) and other costs incurred 1o bring inventory to its present location and condition. Finished goods, which
include direct labour and factory overheads zre valued at standard cost adjusted at year-end on an actual cost basis,

Costs, including an appropriate pertion of fixed and variable overhead expenses, are assigned to inventories by the method
most appropriate to the particular class of mventory. with the majority being valued on an average cost basis. Net realiszble
value represents the estimated selling price for inventories less all estimated costs of completion and costs necessary to
make the sale.

2.12 Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a pasi event 2 =
probable that the Group will be required to settle the obligation, and a refiable estimate can be made of the amount of the
obligation (when the time valus of money is material).

The amount recognised as a provision is the best estimate of the consideration required to settle the present cbligation =t
the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. Where a provision
is measured using the cash flows estimatad to settle the present cbligation, its carrying amount is the present value of those
cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a
receivable is recognised as an asset if it is virually certain that reimbursement will be received and the amount of the
receivable can be measured refiably.

2.13 Onerous contracts

Present obligations arising under onerous contracts are recognised and measured as provisions. An onerous contract is
considered to exist where the Group has a contract under which the unavoidable costs of meeting the obligations under the

contract exceed the economic benefits expected to be received from the contract

2.14 Environmental costs

Costs incurred that result in future economic benefits, such as extending useful lives, increasing capacity or safety, and those
costs incurred to mitigate or prevent future environmental contamination are capitalized., When the Group's management
determine that it is probable that a liability for the future remediation cost is recorded as a provision without contingent
insurance recoveries being offset (only virtually certain insurance recoveries are recognized as an asset on the statement of
financial position). When we do not have a reliable reversal time schedule or when the effect of the passage of time is not

significant, the provision is calculated based on undiscounted cash flows.

Environmental costs, which are not included above, are expensed as incurred.
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Dangote Sugar Refimerny Plc.

Consolidated And Sepsrsne Fimmmnisl Sastements For The Year Ended December 31, 2016
Notes to the Consolidated and Separate Financial Statements

2.15 Financial instruments
Financial assets

Financial assets are classified imio the following specified categories: financial assets at fair value through profit or loss
(FVTPL), held-to-maturity mvestments awaisble-for-sale (AFS) financial assets and loans and receivables. The
classification depends on the natwre 2nd purpose of the financial assets and is determined at the time of initial recognition.
All regular purchases or sales of finenoal assets are recognised and derecognized on a trade date basis. Regular
purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame
established by regulation or convention in the market place. The Group's financial assets comprise other leans and
receivables,

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash recepis
{including all fees on points paid or received that form an integral part of the effective interest rate, transaclion cosis and
other premiums or discounts) through the expected life of the debt instrument, or (where appropriate) 2 shorter penod. o
the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assels classified as &t
FVTPL.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market, Loans and receivables (including trade and other receivables) are measured at amortised cost using the
effective interest method, less any impairment. Interest income is recognised by applying the effective interast rate, except
for short-term receivables when the recognition of interest would be immaterial

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or when
it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the
Group neither transfers nor retains substantially all the risks and rewards of ownership and continues to cantrol the
transferred asset, the Group recognises its retained interast in the asset and an associated liability for amounts it may have
to pay.

If the Group retains substantially all the risks and rewards of ownership of a transferred financial asset, the Group continues
to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in other comprehensive
income and accumulated in equity is recognised in profit or loss.

Impairment of financial assets

Financial assets, other than those at FVTFL, are assessed for indicators of impairment at the end of Working Draft each
reporting period. Financial assets are considered impaired when there is objective evidence that as a result of one or more
events that occurred after the initial recognition of the financial asset, the estimated future cash flows of the investment
have been affected.

For all categories of financizl assets, objective evidence of impairment could include;

. significant financial difficulty of the issuer or counterparty, or

. breach of confract such as a default or delinguency in interest or principal payments; or

. It is becoming probaile that the owner will enter bankruptey or financial re-organisation; or

. the disappesramce of =0 active market for that financial asset because of financial difficulties.
41



1L ") L A T T T L A T A L L T T

Dangote Sugar Refimeny Pilc.
Consolidated And Sepsrene Pimemmsl Bistements For The Year Ended December 31, 2016

Notes to the Comsolidated and Separate Financial Statements

2,15 Financial instruments foonSimaei)

For certain categories of finencea ss==t such 35 frade receivables, assets that are assessed not to be impaired individually
are, in addition, assessed for wperwen: on 2 collective basis. Objective evidence of impairment for a portfolio of
receivables could include the Grosm's pest experience of collecting payments, an increase in the number of delayed
payments in the porifolio past $he swerage credit period of 30 days, as well as observable changes in national or local
economic conditions that comelste wih defaclt on receivables.

For financial assets carried 2t amorised cost. the amount of the impairment loss recognised is the difference between the
asset's carrying amount and the present value of estimated future cash flows, discounted at the financial asset's original
effective interest rate,

Far financial assets carried at cost, the amount of the impairment loss is measured as the difference between the asset's
carrying amount and the present value of the estimated future cash flows discounted at the current market rate of return for
a similar financial asset. Such impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount is reduced through the use of an allowance account. When 2
trade receivable is considered uncollectible, it is written off against the allowance account. Subsequent recovenes of
amounts previously written off are credited against the allowance account. Changes in the carrying amount of the allowance
account are recognised in profit or loss

Cash and cash equivalents

Cash and cash eguivalents consist of cash, highly liquid investments and cash equivalents which are not subject to
significant changes in value and with an original maturity date of generally less than three months from the time of
purchase.

Financial liabilities and equity instruments issued by the Group

Classification as debt or equity

Debts and equity instruments are classified as either financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an equity instrument,

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Group are recognised at the proceeds received, net of direct issue costs.

Incremental costs directly attributable to the issue of ordinary shares and share options are recognized as a deduction from
equity, net of any tax effects.

Financial liabilities
Financial liahilities are classified as either financial liabilities, at fair value through profit or loss (FVTPL} or other liabilities.
The Group only operates the category of other financial liability

Other financial habilities

Other financial liabilities {including borrowings and trade and other payables) are subsequently measured at amortised cost
using the effective interest mathod.

The effective interest method is 2 method of calculating the amortised cost of a financial liability and of allocating intersst
expense over the relevant period. The effective interest rate is the rate that exactly estimates future cash payments
{including all fees and points paid or received that form an integral part of the effective interest rate, fransaction costs and
other prermiums or discounts) through the expected life of the financial liability. or (where appropriate) , a shorter peried. 1o
the net carrying amount on miiial recognition.
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2.15 Financial instrument=s jcontmued)

Derecognition of financial izbiliSes

The Group derecognises financal Eablites when, and only when the Group's obligations are discharged, cancelled, or they
expire. The difference between the cammying amount of the financial liability derecognised and the consideration paid, and
payable is recognised in profit or loss

2.16 Earnings per share

The Group presents basic and diluted eamings per share (EPS) data for its ordinary shares. Basic EPS is calculated by
dividing the profit or loss aftributable to ordinary shareholders of the Group by the weighted average number of ordinary
shares outstanding during the period, adjusted for own shares held, if any. Diluted EPS is determined by adjusting the profit
of loss attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding, adjusted for
own shares held, if any, for the effects of all dilutive potential ordinary shares.

2.17 Functional and presentation currency

Functional and presentation currency

ltems included in the consolidated and separate financial statements of each of the Group entitizs are measured using the
currency of the primary economic environment in which the entity operates (functional currency).

The consolidated consolidated and separate financial statements are presented in Naira which is the Group functional and
presentation currency.

Foreign currency transactions and translation

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of
the transactions. Foreign exchange gains and losses resulting from the setilement of such transactions and from the
translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognized
in the statement of profit or loss and other comprehensive income.

Mon-monetary assets and liabilities in a foreign currency that are measured in terms of historical cost are translated using
the exchange rate at the transaction date and are not restated.

MNon-monetary assets and liabilitics denominated in foreign currencies that are stated at fair value are translated to the
functional currency at foreign exchange rates prevailing at the dates the fair value was determined and are not restated.

2.18 Borrowing costs
Borrowing costs directly attributable to the acquisition, construction, or production of qualifying assets, which are assets that
necessarily take a substantial period of time to get ready for their intended use or sale are added to the cost of those

assefs, until such time as the assets are substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capitalization,

All other borrowing costs are recognised as an expense in the period in which they are incurred.
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2.19 Segment information

An operating segment is a componsrs of 2n entity

a} that engages in business aclvties fom which it may earn revenue and incur expenses (including revenues and expenses
relating to transactions with other components of the same entity);

b} where operating results are reguisriy reviewed by the eniity's chief operating decision maker to make decisions about
resources to be allocated to the segment and assess its performance.

c} for which discrete information i= avadsble Operating segments are reported in a manner consistent with the internal
reporting provided to the chief operating decision-maker. The chief operating decision-maker who is responsible for allocating
respurces and assessing performance of the operating segments has been identified as the Managing Director of Dangote
Sugar Refinery PLC,

2.20 Biological assets

A biclogical asset is defined as a living animal or plant while biological transformation comprises the processes of growth
degeneration, production and procreation that cause qualitative or quantitative changes in the biological asset

Recognition of assets

The Company recognises biological assets or agricultural produce when, and only when, all of the following conditions =re mes
the Comapny controls the asset as a result of past events;

it is probable that future economic benefits associated with the asset will flow to the Company; and

the fair value or cost of the asset can be measured reliably.

Biological asset consists of growing cane which are yet to be harvested 2s at year end, and these are measured at fair value,
The basis of fair value determination of growing canss have been included in Note 18 respectively.

Non-current biclogical assets

Mon-current biclogical assets are sugar cane roots which are stated at cost less accumulated depreciation and impairment
charges are now included within property.plant and equipment. Depreciation is caleulated using the same method as for
property, plant 2nd equipment,

3 Significant judgements and sources of estimation uncertainty

In the application of the group's significant accounting policies, described in note 4, the directors are raquired to make
judgments, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant.

Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

Critical judgements in 2pplying accounting policics

The following are the crifical judgements, apart from those involving estimations, that the directors have made in the
process of applving the Groun's accounting policies and that have the most significant effect on the amounts recognised in
the consclidated Snanced stetements

The key assumplons concerming the future, and other key sources of estimation uncertainty at the reparting date, that have

2 significant nsk of causing = matenial adjustment to the carrying amounts of assets and liabilities within the next financial
year, are discusses befioe
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Notes to the Consolidated and Separate Financial Statements

3  Significant judgements and sowrces of estimation uncertainty (continued)
Revenue Recognition

In recognising revenue, critical judgement i= made with respect to the mode of delivery. Where the customer opts to make
personal arrangement to take delivery of goods by bringing his own truck, revenue is recognised as soon as the truck is
loaded and a waybill is generated. However. where the customer opts for delivery to be made using DSR trucks, revenue is
recognised only when the goods are deliverad at the address provided and receipt of same is acknowledged on the wayhill.

Allowance for credit losses

The Group periodically assesses its trade receivables for probability of credit losses. Management considers several factors
including past credit record, current financial position and eredibility of management, judgment is exercised in determining
the allowances made for credit losses,

Provisions are made for receivables that have been outstanding for 365 days, in respect of which there is no m
commitment to pay by the customer.

Furthermore all balances are reviewed for evidence of impairment and provided against once recovery is doubtfl These
assessments are subjective and involve a significant element of judgment by management on the ultimate recovershiity of
amounts receivable.

Fair values of biological assets

The fair value of the biclogical asset is derived using a replacement cost approach. Management uses estimates for the
costs to replace the biological asset by segmenting the assets into their various life circles less expected costs to produce
and sell the sugar and molasses, which are determined by considering historical actual costs incurred on a per hector basis.
The estimated selling price and costs are subject to fluctuations based on the timing of prevailing growing conditions
economic and market conditions as obtained from the various units directly involved in the sales and biological
transformation of the assets

Growing cang:

Growing cane is valued using the estimated yield in tons of sugarcane projected to be harvested from the existing cane
raots, less estimated costs of harvest and transport. For this purpose. management is required to assess the estimated
selling price, which has been adjusted for time value of maney and inflation based on prevailing market and economic
conditions.

The carrying value of growing cane is disclosed in Note 18 of the financial statements.
Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
lizbilities within the next financial year.

Useful life of property, plant and equipment

The Group reviewed and revised the estimated useful lives of its property, plant and equipment on transition to IFRS on 1
January, 2011, and under IFRS, has reviewed them annually at each reporting date, Useful lives are estimated based on
the engineer's report, as at each reporting date. Some of the factors considered include the current service potential of the
assets, potential cost of repairs and maintenance.

There is a degree of subjective judgment in such estimation which has a resultant impact on profit and total comprehensive
income for the year,

Valuation of deferred tax

The recognition of defersed t=x assets requires an assessment of fulure taxable profit. Deferred tax assets are only
recognised fo the exsent Sw=f & = probable that taxable profits will be available against which deductible temporary
differences can be wlises The awsisbility of future taxable profits depends on several factors including the group's future
financial performance and & necessary. mplementation of tax planning strategies.
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Consolidated And Sepasste Fimsmsial Stss=ments For The Year Ended December 31, 2016

Notes to the Consolidated And Separate Financial Statements

4. New Standards and interpretafions
4.1 Standards and interpretations effective and adopted in the current year

In the current year, the group has adopted the following standards and interpretations that are effective for the current financial
year and that are relevant to s operstions

IFRS 14 Regulatory Deferral Accounts

The new standard i an interim standard applicable to entities subject to rate regulation. The standard is only applicable o
entities adopting IFRS for the first time. It permits entities to recognise regulatory deferral account balances in the statement of
financial position. When the account has a debit balance, it is recognised after total assets. Similarly, when it has a credi
balance, it is recognised after total liabilities. Movements in these accounts, either in profit or loss or other comprehensive
income are allowed only as single line itams.

The effective date of the standard is for years beginning on or after January 1, 2016
The ammendment does not have any impact on group consolidated and separate financial statements.

Amendments to IFRS 11: Accounting for Acquisitions of Interests in Joint Operations

The amendments provide guidance on how to account for the acquisition of a joint operation that constitutes = business 2=
defined in IFRS 3 Business Combinations. Specifically, the amendments states that the relevant principles on accounting for
business combinations in IFRS 3 and other standards should be applied. The same requirements should be applied 1o the
formation of a joint aperation if and only if an existing business is contributed to the joint operation by one of the parties that
participate in the joint operation,

A joint operator is also required to disclose the relevant information required in IFRS 3 and other standards for business
combinations,

The application of these amendments has had no impact on the Group’s consolidated financial statements as the Group did not
have any such transactions in the current year.

The effective date of the amendments is for years beginning on or after January 1, 2015.

Amendments to IAS 16 and IAS 38: Clarification of Acceptable Methods of Depreciation and Amortisation

The amendment to IAS 16 prohibit entities from using a revenue-based depreciation method for iterms of property, plant and
equipment. The amendments to IAS 38 introduce a rebuttable presumption that revenue is not appropriate basis for
amortization of an intangible asset. This presumption can only be rebutted in the following two limited circumstances:

a) When the intangible asset is exprassed as a measure of revenue; or

b) When it can be demonstrated that revenue and consumption of the economic benefits of the intangible asset are highly
correlated.

Since the Group uses the straight-line method for depreciation and amortization for its property, plant and eguipment, and
intangible assets respectively, the application of these amendments has had no impact on the Group's consclidated financial
statements,

The effective date of the amendment is for years beginning on or after January 1, 20186,

Amendments to IAS 16 and 1AS 41 Agriculture : Bearer Plants

The amendments define a bearer plant and require biclogical assets that meet the definition of a bearer plant to be accounted
for as property, plant and equipment in accordance with LAS 16, instead of 1AS 41. The produce growing on bearer plant
continues to be accounted for i accordance with 1AS 41,

The effective date of the amendment is for years beginning on or afer January 1, 2016.

The group has adopted the amendment for the first time in the 2016 consolidated and separate financial statements

The impact of the stoniers &= 5= out in note 38 Changes in Accouniing Policy.
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4. New Standards and inferpretsions [continued)
Ammendments to IFRS 10, IFRS 12 and IAS Z8: Investment Entities: Applying the Conselidation Exception

The amendment clarify that the exessption fom preparing consolidated financial statements is available to a parent company
entity that is a subsidiary of an mwestment entity, even if the investment entity measures all its subsidiaries at fair value in
accordance with IFRS 10. The amendments also clarify that the requirement for an investment entity to consclidate a subsidiary
providing services related to the former's mvestment activities applies only to subsidiaries that are not investment entities
themselves,

The application of these amendments has had no impact on the Group's consolidated and separate financial statements as
the Group is not an investment entity and does not have any holding Company, subsidiary, associate or joint verture that
qualifies as an investment antity.

The effective date of the amendment is for years beginning on or after January 1, 2016.

Ammendments to 1AS 1: Disclosure Initiatives

The amendments clarify that an entity need not provide a specific disclosure required by an IFRS if the information resuling
from that disclosure is not material, and give guidance on the bases of aggregating and disaggregating mformation o
disclosure purposes. However, the amendments reiterate that an entity should consider providing additional disclosures when
compliance with the specific requirements in IFRS is sufficient to enable users of financial statements to understand the impact
of particular transactions, events and conditions on the entity’s financial position and financial performance.

In addition, the amendments clarify that an entity’s share of the other comprehensive income of associates and joint ventures
accounted for using the equity method should be presented separately from those arising from the Group, and should be
separated into the share of items that, in accordance with other IFRSs:

(i} will not be reclassified subsequently to profit or loss

(i} will be reclassified subsequently to profit or loss when specific conditions are met,

The application of these amendments has not resulted in any impact on the financial performance or financial position of the
Group.

The effective date of the amendment is for years beginning on or after January 1, 2018,
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4. New Standards and Intsrpretaions {continued)
Annual Improvements to IFREs 2092-2092 Cycle

The annual improvements 1o IFRS = meaduce specific in [FRS 5 for when an entity reclassifies an asset {or disposal group)
from held for sale to held for gissibeson o owners (or vice versa). The amendments clarify such a change should be
considered as a continuation of the ongnal plan of disposal and hence requirement set out in IFRS 5 regarding the change of
sale plan do not apply. The amendments also clarifies the guidance for when held for distribution accounting is discontinued.

The amendments to IFRS 7 provide addmionsl guidance to clarify whether a servicing contract is continuing involvemant in a
transferred assets for the purpose of the disclosures required in relation to transferred assets.

The amendments to 1AS 18 clarify that the rate usad to discount post —employment benefit obligations should be determined by
reference to market yields at the reporting period on high quality corporate bonds. The assessment of the depth of a market for
high quality corporate bonds should be at the currency level (i.e. the same currency as the benefits are to be paid). For
currencies for which there is no deep market in such high quality corporate bonds, the market yields at the end of the reporing
period on government bonds denominated in that currency should be used instead.

The application of these amendments had had no effect on the Group’s consolidated and separate financial statements
The effective date of the standard is for years beginning on or after 2016.
4.2 Standards and interpretations not yet effective

The group has chosen not to early adopt the following standards and interpretations, which have been published and are
mandatory for the group’s accounting periods beginning on or after January 1, 2017 or later pariods:

IFRS 9 {AC 146) Financial Instruments

This new standard is the result of a three phase project to replace I1AS 39 Financial Instruments: Recognition and
Measurement, To date, the standard includes chapters for classification, measurement and derecognition of financial assets
and liabilities as well as new hedging requirements. The following are main changes from 1AS 38:

*+ Financial assets will be categarised as those subsequently measured at fair value or at amortised cost.

» Financial assets at amortised cost are those financial assets where the business model for managing the assets is to
hold the assets to collect contractual cash flows (where the contractual cash flows represent payments of principal
and interest only). All other financial asset are to be subsequently measured at fair value,

= For hybrid contracts, where the host contract is an asset within the scope of IFRS 9, then the whole instrument is
classified in accordance with IFRS 9, without separation of the embedded derivative. In other circumstances, the
provisions of IAS 39 still apply.

« Voluntary reclassification of financial assets is prohibited. Financial assets shall be reclassified if the group changes
its business model for the management of financial assets. In such circumstances, reclassification takes place
prospectively from the beginning of the first reporting period after the date of change of the business model.

+ Investments in equity instruments may be measured at fair value through other comprehensive income. When such
an election is made, it may not subsequently be revoked, and gains or losses accumulated in equity are not recycled
to profit or loss on derecognition of the investment. The election may be made per individual investment.

+ |FRS @ does not allow for investments in equity instruments to be measured at cost,

= The classification categories for financial liabilities remains unchanged. However, where a financial liability is
designated as at fair value through profit or loss, the change in fair value attributable to changes in the liabilities
credit risk shall be presented in other comprehensive income. This excludes situations where such presentation will
create or enlarge an accounting mismatch, in which case, the full fair value adjustment shall be recognised in profit
or loss.

* The new hedging provisions align hedge accounting mare closely with the actual risk management approach,

* Certain non-derivative financial instruments are now allowed as hedging instruments.

= Additional exposures are allowed as hedged items. These exposures include risk components of non-financial items,
net positions and layer components of items, aggregated exposures combining derivative and non-derivative
exposures and eguity instruments at fair value through other comprehensive income.

* The hedge effectiveness criteria have been amended, including the removal of the 80%-125% "bright line test” 1o
qualify for hedpe acsounting,

* The concept of rebalancing has been introduced when the hedging relationship is ineffective because the hedge
ratio is no longer appropriate. When rebalancing is required, and provided the risk management objective remans
the same the bedge r=to is adjusted rather than discontinuing the hedging relationship.

»  Addions] disciesers sequirements have been introduced for hedging.
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4.  New Standards and Intsrpret=Sion= {continued)

The effective date has not yet besn ssssbi=hed as the project is currently incomplete. The IASE has communicated that the
effective date will not be before ye=rs begenng on or after January 1, 2018. IFRS 8 may be early adopted. If IFRS 9 is early
adopted, the new hedging requiraments may be excluded until the effective date.

The group expects to adopt the standsd for the first time in the first annual financial period after the effective date.

It is unlikely that the standard will have 2 material impact on the group's consolidated and separate financial statements.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 will supersede the current revenue recognition guidance including 1AS 18 Revenue, IAS 11 Construction Confracts
and the related interpretations when it becomes effective.

The core principle of IFRS 15 is that an entity should recognise revenue to depict the transfer of promised goods or services o
customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or
services. An entity recognises revenue in accordance with that core principle by applying the following steps

= ldentify the contract{s) with a customer

= ldentify the performance obligations in the contract

+ Determine the transaction price

+ Allocate the transaction price to the performance abligations in the confract

* Recognise revenue when (or as) the entity satisfies a performance obligation.
The effective date of the standard is for years beginning on or after January 1, 2018,
The group expects to adopt the standard for the first time in the 2018 consolidated and separate financial statements,
It is unlikely that the standard will have a material impact on the group’s consclidated and separate financial statements.

IFRS 16: Lease

IFRS 18 will supersede the current lease guidance including IAS 17 Leases and the related interpretations when it becomes
effective,

It distinguishes lease and service contracts on the basis of whether an asset is controlled by a customer. Distinction of
operating leases (off balance sheet) and finance leases (on balance sheet) are removed for lessee accounting, and is replaced
by a model where a right- of-use asset and a corresponding liability have to recognised for all leases by lessees (i.e. all on
balance sheet) except for short-term leases and leases of low value assets.

The right-of-use asset is initially measured at cost and subsequently measured at cost (subject to certain exceptions) less
accumulated depreciation and impairment losses, adjusted for any remeasurement of the lease liability, The lease liability is
initially measured at the present value of the lease payments that are not paid at that date. Subsequently, the lease liability is
adjusted for interest and lease payments, as well as the impact of lease modifications, amongst others.

The effective date of the standard is for years beginning on or after January 1, 2018,

The group expects to adopt the standard for the first time in the 2015 consolidated and separate financial statements.

It iz unlikely that the standard will hzve 2 material impact on the company's consolidated and separate financizl statements.
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4. New Standards and InferpestaSion= {continued)
Ammendments to IFRS 2: Classification and Measurement if Sharebased Payment Transactions
The amandment clarifies the followng

In estimating the fair value of 2 cash-setiled share-hased payments, the accounting for the effects of vesting and non-vesting
conditions should follow the same approach as for eguity-settled share-based payments.

Where tax law or regulation requires an enity to withhold a specified number of equity instruments equal to the monetary value
of the employee's tax obligation 1o meet the employee’s tax liability which is then remitted to the tax authority, i.e. the share-
based payment arrangement has a ‘net settlement feature', such an arrangement should be classified as equity-settled in its
entirety, provided that the share =based payment would have been classified as equity-settled had it not included the nat
settlement feature.

A modification of a share —based payment that changes the transaction from cash-settled to equity-settled should be accounted
for as follows:

- the original liability is derecognised;

- the equity-setiled share-based payment is recognised at the modification date fair value of the equity instrument granted o
the extent that services have been rendered up to the modification date; and

- any difference between the carrying amount of the liability at the modification date and the amount recognised in eguity should
be recognised in profit or loss immediately.

The amendments are effective for annual reporting periods beginning on or after 1 January 2018 with earlier application
permitted.

The effective date of the amendment is for years beginning on or after January 1, 2018.

The group expects to adopt the amendment for the first time in the 2018 consolidated and separate financial statements.

It is unlikely that the standard will have a material impact on the company's consolidated and separate financial statements.
Ammendments to IAS 7; Disclosue Initiative

The amendment require an entity to provide disclosure that enable users of the financial statements to evaluate changes in
liabilities arising from financing activities,

The amendments apply prospectively for annual pariods beginning on or after 1 January 2017 with earlier application permittad.
The effective date of the standard is for years beginning on or after January 1, 2017.

The group expects to adopt the standard for the first time in the 2017 consolidated and separate financial statemeants.

It is unlikely that the standard will have a material impact on the company's consolidated and separate financial statements,
Ammendment to IAS 12: Recognition of Deferred Tax Assets for Unrealised Losses

The amendment clarify the following

Decreases below the cost in the cammying amount of a fixed-rate debt instrument measured at fair value for which the tax base
remains at cost give nise to a deductible temporary difference, irmespeciive of whether the debt instrument's holder expects to
recover the carrying amount of the debt instrument by sale or by use, or whether it iz probable that the issuer will pay zll the
contractual cash flows

When an enfity assesses whether taxable profits will be available against which it can utilize a deductible temporary difference
and the tax law resincis $e oSliz=bon of losses 1o deduction against income of a specific type (e.q. capital losses can only be

set off against capitsl g=ms) =n enlily assesses a deductible temporary difference in combination with other deductible
temporary differences of Sl ype bot =eparately from other types of deductible temporary differences;
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4.  Mew Standards and Inferpeetafions [continued)

The estimate of probable futss t=ssbie profit may include the recovery of some of an entity's assets for more than their
carrying amount if there is sufioess swdence that is probable that the entity will achieve this,

In evaluating whether sufficient fulwe t=xable profits are available, an entity should compare the deductible temporary
differences with future taxable profits excluding tax deductions resulting from the reversal of those deductible temporary
differences,

The amendments apply retrospectively for annual periods beginning on or after 1 January 2017 with earlier application
permitted,

The effective date of the standard is for years beginning on or after January 1, 2017,
The group expects to adopt the standard for the first time in the 2017 consolidated and separate financial statements.
It is unlikely that the standard will have a material impact on the company’s consolidated and separate financial statements

The aggragate impact of the initial application of the statements and interpretations on the group’s consolidated and separate
financial statements is expectad to be as follows:

3. Revenue

Group Company
2016 2015 2016 2015
M 000 N 000 N 000 N 000
Sale of sugar- S0kg 162,918,000 96,611,421 160,666,526 95 665,820
Sale of sugar- retail 3,807,756 1,855,224 3,807,756 1,895 224
Sale of molasses 198,243 62,973 133,942 42,780
Freight income 2.800.937 2,388,287 2,800,937 2,388,287

169,724,936 101,057,905 167,409,161 100,092,221

5.1. Segmental information

Information reported to the Chief Operating decision maker (the Managing Director} for the purposes of resource allocation and
assessment of segment performance is based on the Company as a whole as there is no other distinguishable component of
the Company that engages in business activities from which it eamns revenues and incurs expenses whose operating results
are regularly reviewed by the Managing Director to make decisions about resources to be allocated to the segment and assess
its performance and for which discrete financial information is available.

Segment information is presented in respect of the Group's reportable segments. For management purposes, the Group is
org=nised into business units by geographical areas in which the Group operates and the locations that comprise such regions
represent operating segments. The Group has 4 reportable segments based on location of the principal operations as follows:

MWorth Nigeria, South Nigeria, East Nigeria and Lagos.

Lh
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i1 Begmoental information {continuead)

Bogmantal rovenuo and results

Group Cooittisany
2018 2018 2016 216
N '000 L T L RLL LR
Nigaeria:
Lagos 82,380 863 A4, 714 271 62,300,042 a4 714,271
Morth 61,366 484 28,242 208 88 060,711 38,270 678
Waest 18 581 808 12,0683 201 18,681,808 12.082.201
East 7,395,779 5038 064 7.306,779 5038 0B4
169,724,936 101,057,905 167,409,161 100,092,221
Group Segment Revenue Segment Cost of Sales Segment results
December December December December December December
31, 20186 31, 2015 31, 2016 31, 2015 31, 2016 31, 2015
M "000 N "000 M 000 M 000 N '000 N '000
Nigoria:
Lagos 82380863 44714271 72207921 34513108 10172942 10,201.162
HNarth 51,366,486 390242259 51758734 32870014 2607 752 5,372 245
West 18,561,808 12083281 16,287,202 9,311,159 2,294 608 2.7582.132
East 7385778 5,038 084 G482 458 3. B88 650 813,281 1,145 354
169,724,836 101,057,905 146,736,355 80,582,972 22,988,581 20,474,933
Company Segment Revenue Segment Cost of Sales Segment results
December December December December December December
31, 2016 31, 2015 31, 2016 31, 2015 31, 2016 31, 2015
N '000 N '000 M "000 M 000 N '000 M '000
Nigeria:
Lagos B2 380862 44714271 B9840232 34513100 125406830 10,201,162
Morth 58 060,712 38276575 50,061,571 280544 116 8 586, 141 8732455
Wast 18,581,808 12083201 15753146 9.311.159 2828662 2,752,132
East 7,385,770 5,038,084 5,269,938 3.8BB8.680 1,125,841 1,148 384
167,100,161 100,082,221 141,924 887 77,257,074 25484274 22835147
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Dangote Sugar Refinery Plc. .

Consolidated And Separate Financial Statements For The Year Ended December 31, 2018

Notes to the Consolidated And Separate Financial Statements

i1 Bagmental information {continued)
.2 Boagmont assota and linbilities

The wmouiia provided 1o the chief operating decision maker with respect lo total assefs are measured in @ manner consistent with that of the financial statementa  Thess Gassls S
dllocatad bassd on the aperations of the segment and the physical location of the asset,

[rveatments in shares held by the Group and deferred tax assets are not considerad to be segment assels and are not allocated to segmants.

Capital expenditure reflects additions to non-current assets, other than financial instruments, deferred tax assets. post employment beneflit assets and nighta aneing under Insurance
contracts,

The amounts provided to the chief operating decision maker with respect to lotal liabilities are measured in a manner consistent with that of the financial statements. These liabilities are
allocated based on the operations of the segment.

Tha Group's interest-bearing liabilities are not considered to be sagment liabilities but rather are managed by the Group's treasury function.
I'he table below provides information on segment assets and liabilities as well as a reconcifiation to total assets and liabilities as per the as al december 31, 2016
Group Total Segment Assets  Total Segment Liabilities

December December December December
31, 2018 H, 2015 31, 2016 31, 2015

M 'Q00 N '000 N '000 N ‘000
Nigeria:
Lagos 168,277 785 099264612 100,754,341 35325633
MNaorth - - - -
VWest 3 5 i i
East 4 s u i
Sub-total 168,277,785 99,264,612 100,754,341 38,325,933
Unallocated deferred tax 10,103 855 2967532 11475269 5,150,119
Total as consolidated 178,381,640 102,232,144 112225610 44476052
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Consolidated And Separate Financial Statements For The Year Ended December 31, 2016

Notes to the Consolidated And Separate Financial Statements

i1 Begmentnl information (continued)

Company Total Segment Assets  Tolal Segmant LIk
December December Decsmber D
31, 2016 31, 2018 3, 046 A1 MR
N '000 N '000 N oo LA
Nigeria:
Lagos 176,503,070 100,671,333 D6.708. 740  28.670 B0
Maorth . . 4 p
West . . = =
East . - = 5
Sub-total 175,693,970 106,671,333 85,709,749 35,516,958
Unallocated deferred tax 342,069 - 5641549 4768318
Total as consolidated 175,936,048 106,671,333 101,351,298 40,285,276
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Dangote Sugar Refins
Consclidated And wm For The Year Ended December 31, 2016

Notes to the Consolidated And Separate Financial Statements

5.1 Segmental information (continued)

Information about customers

There is a single customer who buys indusiial non- fortified sugar that represents more than 10% of total sales during the year.
The customer is Nigeran Bottling company PLC with total invoice value of N25 622 133,241 operating from Lagos.

Large Corporateflndustrial Users

These are leading blue chip companies m Nigeria, and they include manufacturers of confectioneries and soft drinks. This
group typically accounts for 30% of the company's sales. They buy non-fortified sugar exclusively,

Distributors

The Company sells unfortified sugar mainly to pharmaceutical, food and beverage manufacturers, while Vitamin A-forified
sugar is sold to distributors who sell to small wholesalers, confectioners and other smaller valug-adding enterprizes who
provide the distribution network to the Nigerian retail market. The Company sells a small amount of sugar direclly fo ret=il
customers, Retail packaging comes in various sizes of 250g, 500g, and 1kg under the brand name “Dangote Sugs™ Sales o
distributors account for 70% of the company's revenue.

The Company provides a delivery service to customers by transporting refined sugar to other destinations. Frasght mcome
represents revenue eamned in this respect during the year. The associated cost of providing this service is included in cost of
sales.
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Dangote Sugar Refinery Pic.

Consolidated And Sepessie Simamessl Stmements For The Year Ended December 31, 2016

Notes to the Consolidated And Separate Financial Statements

Group Company
2018 2015 2018 2015
restated
N '000 N '000 M 000 M 000
6. Costof sales
Sale of goods
Manufacturing - Raw materials consumed 126,455,000 64,331,487 124,665,981 63,716,358
Manufacturing - Employee costs 3,252,803 2,850,038 2,200,958 1,773,338
Direct overheads 9,778,450 6,785,765 9,177,263 6,304,953
Manufacturing - Depreciation and impairments 4,049 105 3,539,980 2,740,567 2438986
Fleet expenses 2,726,241 2,601,800 2,725,018 2,585,139
Other overheads 434,758 473,802 415,080 428 305
146,736,355 80,582,972 141,924,857 7257 074

7.  Administrative expenses
Management and royalty fees 938,237 1,244 507 938,237 1.244 507
Assessment rates & municipal charges 17,360 7,804 16,827 6.5
Auditors remuneratian 52,920 44 100 42 000 35.000
Bad debis 15,511 - - -
Bank charges 245 289 126,185 246,577 122,327
Cleaning 60,997 40 B28 650,973 49 680
Consulting and professional fees 155,660 205,666 145,428 138.235
Consumables 28,654 25,279 23,734 17,835
Depreciation, amortisation and impairments 705,430 582,559 502 325 407,291
Danations 85,147 4 926 64,147 4,926
Employee costs 1,867,619 1,748,117 1,448,554 1,317,980
Entertainment 24 168 27,754 22 466 26,334
IT expenses 3,393 3838 1,307 316
Insurance 131,152 58,690 64,776 25,136
Rental - office/residential accomodation 98,170 73,676 97,922 72,458
Magazines, books and periodicals 85,364 60,251 73,534 46,285
Ltilities 18,247 14,182 17.550 14,130
Petrol and il 39,083 51,337 47 691 32,348
Printing and stationery 110 100 110 70
Loss on exchange differences 44 170 9,062 44 170 7472
Profit and loss on sale of assets 40,374 78,043 40,374 78,543
Repairs and maintenance 112,153 130,867 72,355 105,471
Secretarial fees 48,202 59.606 48 502 58,606
Security 137,903 153,140 94 376 107,114
Software expenses 7,224 18,845 - -
Staff welfare 32,792 44 709 22,257 24,374
Subscriptions 41,705 13,556 40,118 9,691
Telephone and fax 100,607 74,258 69,904 28,360
Training 15,044 14,054 13,736 10,106
Travel - local 50,609 97.019 20,985 a7, 385
Travel - gverseas 345,294 295,368 337,200 265,823

5,658,878 5,318,464 4,616,146 4,315,521
Selling and distribution expenses
Selling and marketing expenses 909,196 402,915 899,530 338,507
Carriage expenses 363.328 487 7R3 360,416 475 365

1,272,524 890,678 1,259,946 817,872
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Dangote Sugar Refinery Pic.

Consclidated And Sepss=te Simempial Stmements For The Year Ended December 31, 2016
Notes to the Consolidated And Separate Financial Statements

Group _C_ompan}r
2016 2015 2016 2015
restated
M 000 N '000 M 000 M 000
8. Investment income
Interest income
Interest income on bank deposits 601,473 11,875 601,473 11,875

Interest is earned on bank deposits at an average rate of 11.45 % p.a. on short term (30days) bank deposits.
9.  Fair value adjustments

Biclogical assets - (Fair value model) 2,504 787 1,210,093 - -

In line with IAS 41, the Group values its consumable biological assets(sugar cane) at fair value less cost to sell with far v=ius
adjustment reported in the statement of profit or loss,

10. Finance costs

Group Company
2016 2015 20116 2015
restated
M 000 N '000 M 000 N 000
Group companies 76,918 406,116 76,918 406,116
Loan interests 222102 258,770 35,657 245 861
299,020 664 886 112,575 651,777

The finance cost to Group companies relate to interest paid on loan from Dangote Industries Limited totalling N 2.5 billion while
loan interests include interest on loans from banks,

Group Company
2016 2015 2016 20158
restated
N '000 M 000 M 000 M '000
11. Other income
Discount received - 43 - 43
Insurance claim income 48,755 - 23,759 -
Gratuity provisions no longer required - 370,103 - 370,103
Provision no longer required 505,002 621,058 492 082 373,016
Electricity to sister companies - 240,109 - 240109
rental income 118,104 67,500 88,930 67,500
Equipment hire to third parties 17,885 - - s
Miscellaneous income 28,2659 33,922 57 673 22,332
748,015 1,332,736 G52 444 1,083,103
57
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Dangote Sugar Refimery Pic.

Consolidated And Separaie ¥ i) Sistements For The Year Ended December 31, 2016
Notes to the Consolidated And Separate Financial Statements

Group Company
2016 2015 2016 2015
restated
N 000 N '000 N '000 M ‘000
12. Taxation
12.1 Major components of the tax expense
Current
Income tax based on profit for the year 5,545 871 4,545,466 5,545,871 4,538,619
Education tax expense 433,798 407 &B7T 483,798 407 677
6,029,669 4,953,143 6,029,669 4,946 296
Deferred
Deferred tax {income)/expense {811,173) 60,094 531.162 538 804
5,218,496 5,013,237 6,560,831 5,485,100

The tax rates used in the above comparative figures are the corporate tax rate of 30% payable by corporate entiies in Nigeria

Education tax rate of 2% is also payable.

12.2 Reconciliation of the tax expense

Reconciliation between accounting profit and tax expense.

Accounting profit 19,614 434 16,155,609 20,759,524 18,144 955
Tax at the applicable tax rate of 30% (2015: 30%) 5,884 330 4,845,683 6,227,857 5,443 487
Tax effect of adjustments on taxable income

Effect of Investment allowance, not recognised in (164,087) - (164,087) 12,285
accounting

Effect of expenses which are not deductible in - 12.572 - -
determining profits

Effect of concessions {research and development and - {32,232) - (32,232)
other allowances)

Effect of minimurn tax adjustment ¥ 5,847 o -
Education tax at 2% of assessable profits 483,798 409 262 483,798 409,262
Adjustments recognised in the current year in relation to - 117,807 - -
the deferred tax of prior years

Defarred Education tax (4,405) - i4,095) -
Fines and penalties 8,343 o 8,308 =
Donations 2,818 - 2519 -
Capital expenses and and repayment 204 - - -
Cher tax expense 157 = - -
Fair value gain on biological assets and agricultural (751,436) - - -
product

Adjustment for prior years FA additions on which capital (1,467,137 - - -
allowances now taken

Adjustments recognised in the current year in relation to 1.225.910 {347,702) 6.531 (347.702)
the current tax of prior years

Income tax expense recognised in profit or loss 5,218,456 5,013,237 6,560,831 5,485,100
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Consolidated And Sﬂﬂ‘_ Skmieents For The Year Ended December 31, 2018
Notes to the Consolidated And Separate Financial Statements

Group Company
55 2015 Opening 2018 2015 Opening
restated 2015 2015
rastated
N D00 N 000 M 000 M 000 N '000 N 000
12.3. Current tax in the statement of Sinancial position

Al 1 January (5,542 473} (5,936,184) (4,756 599) {5,510,374) (5,910,930) (4,737,925)
Charge for the year {6.029.669) (4,8953,143) (5,701,133) (6,029,669) (4,946,296) {5,694,553)
Payment made 4 972 091 5,346,852 4,521,545 4,972 091 5,346,852 4521548

during the year

(6,600,053} {5,542,475) (5,936,184) (6.567.952) (5,510,374) (5,910,930)

13. Deferred tax

The deferred tax assets and liabilities relate to income tax in the same jurisdiction, and the law allows net settlement. Howsaver
this was not offset in the statement of financial position as follows:

Deferred tax asset 10,103,855 2,967 532 2,488,822 242,069 - -
Deferred tax liability (11,475,269) (5.150,118) (4.511,315) (5,641,549) (4.768,318) (4,222 514)

Recognition of deferred tax asset
An entity shall disclose the amount of a deferred tax asset and the nature of the evidence supporting its recognition. when:
= the utilisation of the deferred tax asset is dependent on future taxable profits in excess of the profits arising from the
reversal of existing taxable temporary differences; and
= the entity has suffered a loss in either the current or preceding period in the tax jurisdiction to which the deferred tax
asset relates.
Deferred tax reconciliation

Group as at December 31, 2016

Deferred tax (liabilities)/assets in relation to: Opening Movements Recognised Closing

balance recognised directly in balance
equity

Deferred tax (liahilities)/assets in relation to: N '000 N '000 N '000 N '000

Property, plant and equipment @ 30% (5,461,758) (2,331,685 - (7,7593,443)

Property, plant and equipment @ 10% {503,971) 382,093 - (121,878)

Exchange difference 757241 (757 ,4486) - {205)

Provisions 4617 818,252 - B22 869

Unrelieved losses @ 30% 2,021,284 2,699,858 = 59,721,243
Capital gains tax on revaluation of land @ 10% - -

(2,182,587) B11,173 - (1,371,414)
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Consolidated And Senanste SipapnEl Siatements For The Year Ended December 31, 2016

Notes to the Consolidated And Separate Financial Statements

13. Deferred tax {continuesl)

Group as at December 31, 2095

Deferred tax (liabilities)/assets in relafon to: Opening Movements Recognised Closing
balance recognised  directly in balance
equity
Deferred tax (liabilities)/assets in relation o N'O00 N'000 N'000 N'000
Property, plant and equipment @ 30% (5,392,197) (69,561) - {5,461,758)
Property, plant and equipment @ 10% (503,971) - - (503,871)
Exchange difference Th4 522 2,719 - 757 241
Provisions 576,869 (572,252) = 4 617
Unrelieved lozses @ 30% 2,442 284 579,000 - 3.021.284
(2,122,493) (60,094) - (2,182,587

iManagement has decided to recognize deferred tax asset attributable to S5CL based on expectation of future recoverability

Company as at December 31, 2016

Deferred tax (liabilities)/assets in relation to: Opening Movements Recognised Closing
balance recognised  directly in balance
equity
Deferred tax (liabilities)fassets in relation to: N'000 N'000 N'000 N'000
Property. plant and equipment @& 30% 4,925 5420 (589,924) = (5.519.466)
Property, plant and equipment @ 10% {122,170) 292 - {121,878)
Exchange difference 19,994 {20,199 = {205)
Provisions 263,400 78,669 - 342,069
Unrelisved losses @ 30% - - - -
Capital gains tax on revaluation of land @ 10% - - - -
(4,768,218) (531,162} - (5,299,420)
Company as at December 31, 2015
Deferred tax (liabilities)/assets in relation to: Opening Movements Recognised Closing
balance recognised  directly in balance
equity
Deferred tax (liabiliies)/assets in relation to: N'00D N'0DO N'000 N'000
Property, plant and eguipment @ 30% (4,555,977) (373,565) - (4,925,542}
Property, plant and equipment @ 10% (122 170) = - (122,170)
Exchange difference 17,752 2242 - 19,994
Provisions 430,381 (167 ,481) - 263,400
i (4,229,514) (538,804) = (4,768,318)
14, Operating profit
Cperating profit for the year is arrived at after (crediting)/charging:
Group Company
2016 2015 2018 2015
M "000 N '000 N 000 N 000
Loss on sale of property, plant and equipment (40,374) (78,843 (40,374) 78.543)
Auditors’ remuneration 52,920 44 100 42,000 35.000
Amortisation on infangible assets 123,818 127,314 93,751 87 248
Depreciation on propesty, pisnt and equipment 4 650 896 3,905 224 3,14% 141 2,748 020G
Gratuity provision no longes remquerad - 370,103 = 370,303
Amount expensed im respect of ssisement benefit plans - 224,341 - 168,772
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Notes to the Consolidated And Separate Financial Statements

15. Earnings per share
Basic earnings per share

Basic earnings per share is determned by dwading profit or loss attributable to the ordinary equity holders of the parent by the
weighted average number of ordinary shares outstanding during the year.

Group Company
206 2015 2016 2015
restated
Weighted average number of ordinary shares "000 12,000,000 12,000,000 12,000,000 12,000,000
Profit for the year N'000 14,386,076 11,218,243 14,198,893  12,659.855
Basic earnings per share
From continuing operations (Kobao per share) 120 93 118 105

Basic earnings per share was based on earnings of N 14,386,076,000 (2015: N 11,218,243,000) and a weighted average
number of ordinary shares of 12,000,000,000 (2015: 12,000,000,000).
Diluted carnings per share

In the determination of diluted eamings per share, profit or loss attributable to the equity holders of the parent and the weighted
average number of ordinary shares are adjusted for the effects of all dilutive potential ordinary shares.

Where there is a discontinued operation, dilited earnings per share is determined for both continuing and discontinued
operafions.

Diluted earnings per share
From continuing operations (Kobo per share) 120 93 118 105

th
past
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Conszolidated And Separate Financial Statements For The Year Ended December 31, 2016

Notes to the Consolidated And Separate Financial Statements

1. Propaerty, plant and equipment

Group

Bearer plant Land and Plantand  Furniture Motor Computer Alrcraft Tools & Wtk In Tolsl

Buildings Machinery and Vehicle Equipment Equipment  rogreas =
Fixtures
N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'B00 N'Bo Ll

Cont
Balance al January 1. 2015 1,122,679 17,242386 21569955 239575 9,930,826 152,689 000,620 2470360  LAABNTRT  BETOR AR
Adddition 280,111 44 470 1,570.580 14,412 4,168,443 0823 . B0, B0 | WA 140 I 560
Cisposal - - - - (1,929,267) - ; . (B4 TRO) (1,084 047)
Reclassification - - 171.735 10,9682 2517647 675 - 3,040 (2,704 0589) -
Balance at December 31. 2015 1,412,700 17,286,856 23,312,270 264 940 14 B85 649 163,087 800,828 3,027,200 13632608 74 685333
Addition 874 361 147,181 2.366.806 20624 98,425 16,226 - BB3036 398,872 4 885,531
Disposal - - - - (B41,369) . - - {(82.171) {723.540)
Transfer - - - - 13,235 - - - {13.235) -
Reclassification - 1,085,217 27238607 - - - - 90,000  {4.681.833) {803.015)
Balance al December 31, 2016 2,387,151 18,409 254 25402 683 285573 14155840 179,313 599,828 3.980.242 9254325  78.044.309
Accumulated depreciation
Balance al January 1. 2015 - 1582102 7,237 967 89,711 5,856,310 32882 35851 1669072 - 16,507,005
Charge for the year 253 547 233181 820,579 15,6861 1,366.535 46,224 35093 1223614 - 3995224
Disposal - - - - (1.786.677) - - - - (1.7896.677)
Adjustment - - - - 20.647 - - - - 20,847
Balance at December 31, 2015 253,547 1.815,283 8.058546 105262 5446.8156 79,206 74,944 2892 686 - 18,726,289
Charge for the year 400,215 257.551 1.728,517 41656 1,833.877 48.852 356,884 313334 - 4,659 996
Disposal - - - - (277,021 - - - - (277.021)
Adjustment - - - - 132.441 - - - - 132.441
Balance at Decemhber 31, 2016 653,762 2.072.834 B,787.063 1468918 T7.136.112 128.058 110,938 3,206.020 - 23241705
Carrying amount
Balance as al December 31, 2016 1.733,389 16,426,420 18615620 138655 7010828 51,255 TE8 890 774,222 9,254,325 54 802604
Balance as al December 31, 2015 1,159,243 15,471,573 15,253,724 159,687 0,238,834 83881 B24 884 134,520 13632698 55955044
Balance as at January 1.2015 1.122,679 15,660,284 14,331,988 148 864 4 074 616 119,707 BEO, 877 BO7.287 14468197  51,895399
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Dangote Sugar Refinery Plc. .

Consolidated And Separate Financial Statements For The Year Ended December 31, 2018

Notes to the Consolidated And Separate Financial Statements

il Praperly, plant and equipment (continued)

Coimpany
Land and Plantand  Furniturs Motor Computer Aircralt  Toola &  Wark Tivkal
Buildings Machinery and WVehicles  Equipment Equipmoenl  progressa
Fixtures
W'000 MN'000 N'Q00 W00 MN'000 N'000 N'G00 N'O00 N
Cost
Balance at January 1, 2015 8,349,142 15652914 74575 T7.BO2.889 121,684 f0o 828 402 484 T BOG. 150 41,000 060
Addition 27.370 BE0.451 12,108 1,797.178 6 7G4 - 231812 g24 811 A4 660 304
Disposal - - - [1.929.267) - - " (54 780 (1,984.047)
Reclassificalion - 171.041 10,815 18,487 581 - 3,938 (205 862) -
Balance at December 31, 2015 83766512 16,484 406 o7 458 7,780,287 129,029 B899 825 98 034 8560 419 43035013
Addition 142.814 1,900,172 10,815 61,584 13,746 - Td2.039 220 904 3,101,264
Disposal - - - (625 858) - - - (82.171) (708,029}
Reclassification 1.065.217 2. 723608 - - - - 00000 (3.878.825) -
Balance at December 31, 2016 0584643 21108186  108.313 7.216,013 142,776 899,828 1530073 4838417 45428248
Accumulated depreciation
Balance at January 1, 2015 891,704 6,244 839 41516 4,573,268 27372 38,951 194,299 - 12011849
Charge for the year 118.457 1,050,181 14,180 1372368 35313 35994 122,528 - 2,749.031
Disposal - - - ({1,T9B.67T) - - - - (1,796,677)
Balance at December 31, 2015 1.010.181 7.295,020 55708  4.148.959 62 6585 74,945 216827 - 12,964,203
Charge for the year 139136 1.216,958 14042 1477126 37.695 35003 228180 - 3,149 141
Disposal - - - (277.021) - - - - (277.021)
Balance at December 31, 2016 1.149,297 £.511.879 69748 5245064 100,380 110,938 545017 - 15,836 423
Carrying amount
Balance as at December 31. 2016 8435345 12596207 33,565 18660949 42 385 V88 880 085058 4 838417 29.591,.825
Balance as at December 31, 2015 7,366,351 9,180,366 41,782 3631328 66,344 824 883 381,207 B.569419 30,070,710
Balance as al January 1. 2015 7457438 9408075 33069 3310621 84,312 860,877 268,185 7,905,150 29346717

63




Mokttt W R W W W W WMWY YYYYYEYYYEYYYYYYL

Dangote Sugar Refinery Plc. .

Consolidated And Separate Financial Statements For The Year Ended December 31, 2016

Notes to the Consolidated And Separate Financial Statements

10 Propetly, plant and equipment {continued)

liepsalemant lesses recognisad in the year

Thera watn no impairment loas on property. plant and equipment during the year 2016 {2015 Nil} .

Contractual commitments

At December 31, 2016 the Company had no contractual commitments for the acquisition of property, plant and equipment (2015 Nii).
Adjustment

The adjustment of N132.4 Million represents depreciation charge on motor vehicles used in certain project which was capitalised as part of capital work in progress during the year { 2015
N20.6 millian).

17, Intangible assets

Computer software

Group Group Group Company Company Company

2016 20156 Cpening 2016 2015 Opening

M 000 M 000 2015 M 000 N D00 2015

N 000 N 000

Cost
At 1 January 379,580 378 590 301711 289,380 289,320 256,512
Additions - - Tr.ETS - - 32,478
At 31 December 379,590 379,590 379,590 289,390 289,390 289,380
Accumulated depreciation
At 1 January 243019 116,705 - 182.886 £5.638 g
Charge for the year 123.818 127.314 115,705 93,751 97,248 B5.638
At 31 December & 366,837 243,019 115,705 276,637 182,886 85,638
Carrying amount at end of the year 12,783 136,571 263 BES 12,753 106,504 203,752

4
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Dangote Sugar Refimery Plc.
Consolidated And Separate Simamaial Sistements For The Year Ended December 31, 2016

Notes to the Consolidated And Separate Financial Statements

Group Company
2016 2015 Opening 2016 205 Opening
restated 2015 2015
restated
N 000 M '000 M 000 M "000 M 000 N '000
18. Biological assets
Cost
Carrying value at the beginning 1,885,779 675,686 675,686 - - -
of the year
{Usage)/ addition (1,382.289) = - - = T
Fair value adjustments 2,504 787 1,210,093 - - - -
Carrying value at the year 3,008,277 1,885,779 675,686 - - -
end
Standing canes 3,008,277 1,885,779 675,686 = - -
Reconciliation
of changes in
biological
assets
Carrying value as 1,885,779 675,686 675,686 = - o
at 1 January
Changes in fair 2,504,787 1,210,093 - - - -
value
Increase arising h95.002 RG7 175 - - - -
from purchases
Decreases {(1.977.291) (597175 - - - -
arising from sales
and biologigal
assets dassified

as held for sale

3,008,277 1,885,779 675,686 - - -

2016 Group 2015 Group 2014 Group
Area under cane as at 31st December (hectares) 5,832 5,788 5511
Quantity of standing cane harvested (tonnes) 286,085 124723 225,000
Expected life of cane roocts as at 31st December (years) 5 5 5
Estifnated growing cane average yield (tons per hectare) 70 65 35
Inflation rates used (%) 14.895 9,55 3]

Description of biological assets and activities
Biological assets comprise of growing cane. The growing cane represents biological assets which are expected to be harvested as agricultural
produce, intended for the production of sugar. The biological assets have been measured at fair value.

Bazis for measurement of fair value

The fair values of biclogical assets are determined based on unobservable inputs, using the best information available in the circumstances and
therefore falls within the Level 3 far value category

Growing cane were valued using the cost {replacement cost) and income approach respectively.

Nature and carrying amounts of biological assets whose title is restricted
The Cempany cumently does nat bews biological assets with restrictad titles

Biological assets pledped 25 seourity for liabilities
The Company has not piedg=d any belsorca] assat as security for any liability as at this date.

Commitments for e desslnmment or acguisition of biological assets
Although managemest menis = cortmusly develop more biologiczl zss=t= through the expansion of its agricultural activities, management
has however not recls any sssrmlmen & $ie development or acquisiton of bazlogical assets as at the reporting date.
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Dangote Sugar Refinery Pic.

Consolidated And Sepassts " mameal Siss=—ents For The Year Ended December 31, 2016

Notes to the Consolidated And Separate Financial Statements

Group Company
2016 2015 Opening 2016 2015 Opening
restated 2015 2015
restated
N D00 M "000 N '000 M OO0 M 000 M 000
18. Eiological assets (continued)
Net biological assets
Current assets 3,008,277 1,885,779 675,686 -
19. Other asset
Prepaid rent 199,143 281948 282 908 199,143 281,948 282,808
Prepaid insurance 27136 6,948 - 268 442 1,489 -
Advance payment to 665,759 731,756 1,222,911 - - 1033574
vendors
Other financial assets (18.1) 8,409,240 - - 8,409,240 - .
Prepaid lease 124,945 151,280 92,833 124,845 87,053 2 B33
Others 33 2,229 - 53 2228 .
9,426,276 1,174,161 1,598,652 8,759,823 382719 1409315
Current portion 9426223 1,171,832 1408315 §,759.770 380,490 1.409.315
Mon-current portion 53 2,229 189,337 53 2,229 .
9,426,276 1,174,161 1,598,652 8,759,823 382,718 1,409,315
19.1 Other financial asset is in respect of the deposit for foreign currency forward contracts.
20. Assets held for sale
Held for sale investment 864,647 464,647 864,647 864,647 864,647 864,647

Amount represents investment made by the company in 2008 in Algeria for the intended purpose of expansion of the
Company's activities through an Algerian Company SPA Dangote Algeria. Subsequent to the payment for the land, the Algerian
Government, without revoking the Algerian company's title to the land, refused the siting of the proposed Refinery at the Port
citing that the site is not suitable for the intended purpose. The company lost confrel over this company in late 2010, The
balance has been disclosed as a Held for Sale Investment in subsidiary in 2016 (2015: Held for sale) as management has
obtained ownership to the land and is committed to selling the land within the next 12 months,
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Dangote Sugar Refinery Plc.

Consolidated And Sepessts e Ss=ments For The Year Ended December 21, 2016

Notes to the Consolidated And Separate Financial Statements

21.  Investment in subsidiary

The following table lists the entiies which == controlled by the Group, either directly or indirectly through subsidiaries,

Company
Mame of company Held by Carrying Carrying Carrying
amourt amount amount
2018 2015 Opening 2015
M 000 N '000 MN000
Savannah Sugar Company Limited Dangote 3,214,823 3,214,923 3,214,923
Sugar
Refinery
Limited

3,214,923 3,214,923 3.214.823

The Group owns 95% shareholding in Savannah Sugar Company Limited. The principal activities of Savannah Sugar Company
Limited are planting of sugar cane, processing, packaging and selling of refined sugar and molasses and registersd adoress =
Km 81, Yola Gombe Road {Mear Muman) Adamawa State.

There are no significant restrictions on the use of the subsidiary assets.

Dangote Sugar Refinery Ple provides financial support to Savannah Sugar Company Limited in terms of payment of salaries
and wages, purchase of assets and settlement of liabilities.

22. Inventories

Group Company
2016 2015 Opening 2016 2015 Opening
restated 2015 2015
resiated

N '000 M 000 N ‘000 M 000 N ‘000 M 000
Raw materials 26,324,058 7,064,637 3,332 462 26,100,084 7.065,062 3,026,274
Work in progress G72,216 220 892 76,711 661,743 220,892 76,711
Finished goods 13,410,994 3,323,059 8167 677 13,010,720 3,313,653 8,158,937
Froduction supplies 6428013 4643812 3,853,977 5,008,326 2,801,762 2,359,058
Chemicals and 1,189,832 535 446 387,396 681,010 370,042 315542
consumables
Packaging materials 221,087 197,310 117,805 186,082 163 877 111,145

& 48,246,180 16,385,156 15,936,028 45 .648.975 14,035,388 14,047,767

Inventories (write- (837,138) (837,138) (837,138) = ; 1
dawns)

47,409,042 15,548,018 15,098,890 45,648,975 14,035,388 14,047,767

22.1 Inventory pledged as security
Mo inventory was pledaed as security for any liability.

22.2 The cost of inventosy recognised in profit or loss during the vear is; Group N 126,495,000 (2015 N 84.823.570) and
Company N 124 665 987 (2015 N 64,208.439).

22.3 There w=as no wels doan of myentories in the company and neither was there any reversal of previously wote down
during the period (2075 Nl
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Dangote Sugar Refimery Plc.

Consclidated And Separste Fimammial Sistements For The Year Ended December 31, 2016

Notes to the Consolidated And Separate Financial Statements

23, Trade and other receivables

Group Company
2016 2015 Cpening 2018 2015 Cpening
215 2015

N D00 N 000 N 000 N ‘000 M '000 M '000
Trade receivables 8,711,388 7.026,216 7.522.279 8,700,614 7,017,729 7.522278
Trade receivables (£70.656) (682,087 {682,087 (253,434) (682.087) (682,087)
(impairments)

8,440,733 5,344 125 5,840,180 8.447 180 6,335,642 6,840,191
Staff loans and 283,994 274,542 298 873 266,740 2470189 211624
advances
VAT 1,135,096 1,283,977 1,032,672 1,135,096 1,283,877 1032273
Insurance claims 448,760 448 760 666,911 448,760 448 T80 866011
receivable
Megaotiable duty 805 683 805,683 805,683 805683 805683 BOS &83
credit certificate
{Mote 23.1)
Other receivables 294 349 1,550,569 1,436,725 189 864 1,432.002 i.308 TET
Allowance for {198,662) (196,662) (276.412) (80.095) (80.085) (B0 0S5)
impaired other
receivables
Amounts due from 6,523,934 4,194 507 3,208,193 43,415,583 38,591,161 31,300,348
related parties
(Note 35)

9,283,154 8,359,376 7,172,652 48,181,731 42 728,507 35,243 529

17,733,887 14,703,505 14,012,842 54,628,911 49,064,149 42,083,720

L T T

The average credit period on sales of goods is 30 days. Allowances for doubtful debts are recognised against trade receivables
outstanding beyond 365 days based on estimated irrecoverable amounts, Previous experience has shown that receivables that
are past due after 365 days are doubtful of recovery. Allowances for doubtful debts are recognised against trade receivables
due over 180 days and below 365 days based on estimated irecoverable amounts determined by reference to past default
experience of the counterparty and an analysis of their current position,

Before accepting any new customer to buy on credit, the customer must have purchased goods on cash basis for a minimum
period of six months in order to test the financial capability of the customer. Based on good credit rating by the credit committes
of the Group, the customer may be allowed to migrate to credit purchases after the presentation of an acceptable bank
guarantee which must be valid for one year,

Trade receivables disclosed above include amounts (see below for aged analysis) that are past due more than 30 days as at
the reporting date for which the Group has not recognised an allowance for doubtiul debts because there has not been a
significant change in credit quality and the amounts are still considered recoverable.

23.1 Negotiable duty credit certificate
The Company has received certificates for NB05.7 million termed as Megotiable Duty Credit Certificate (NDCC). The NDCC is
an instrument of the government for settling of the EEG recsivable. The NDCC is used for the payment of Import and Excise

duties in lieu of cash. For more than one year, the Company and other industry players have not been able to use the
certificates in settlement of customs duties.

Though, a significant component of the NDDC and EEG receivable have been outstanding for more than one year no
impairment charge has besn recognised by the Company in the current year because they are regarded as sovereign debt
since it is owed by the gowesmment Moreover, Government has not communicated or indicated unwillingness to honour the
obligations. On the conteary gowemmment has earmarked up to N20oillion in the 2017 budget to be used to settle outstanding

grants and has slso ssmoumced = resumption of the scheme in 2017, Thus, the cutstanding balances are classified as current
assets accordmgly
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Dangote Sugar Refimery Pic.

Consolidated And Separate Pimamesll Sistemants For The Year Ended December 31, 2016

Notes to the Consolidated And Separate Financial Statements

23. Trade and other receivables jconSinued)

Age analysis of trade receivables that are past due but not impaired

The ageing of amounts past due but not mpaired is as follows:

Group Company
2018 2015 Opening 2016 2015 opening
2015 2015
N 000 N 000 N ‘000 N 000 N 000 M "000

30-80 days E73,015 1,180,814 1,669,754 673.015 1,180,815 1,669,754
61-80 days 48,063 15,513 1,415,688 48 063 15,515 1,419,685
91-180 days 54,141 107,607 195,589 70,586 99,114 195,589

785,219 1,303,934 3,285,031 791,664 1,255,444 3,285,032
Reconciliation of provision for impairment of trade and other receivables
Above 365 days 682,087 682 087 682,087 682,087 682,087 682 087
Allowance for credit
losses
Balance brought forward ga82,087 682 087 1,715,835 682,087 682 087 847 151
Impairment losses 85,017 = - 67,795 - 45 475
recognised on receivables
Effect of acquisition under & - - d - -
common control
Amount written off during (496 448) - - {496,448) - -
the year as uncollectible
Additional provision made - - . = L i
during the year
Amounts recovered during - - (1,033,748) - - {11,543)
the year

270,656 682,087 682,087 253,434 682,087 682,087

Concentration risk

About 32% of the trade receivables are due from a single customer. The Group evaluates the concentration of risk with respect
to trade receivables as low, as the concentration is with a well- established local blue chip company. Its customers otherwize
are diverse including both corporate entities and a large number of individual end users. The reguirement for impairment is
analysed at each reporting date on an individual basis for corporate and individual customers,

69



O N R T

U VA MV IR T T T T D e i

WO R

L}

Dangote Sugar Refinery Pic.

Consclidated And Separsie Fimesmial Stsm=ments For The Year Ended December 31, 2016
Notes to the Consolidated And Separate Financial Statements

24. Gash and cash equivalents

For the purpose of the statement of cash flows, cash and cash efuivalents include cash on hand and in banks and short term
deposits with 30 days tenure. Cash and cash equivalents at the end of the reporting period as shown in the statement of cash
flows can be reconciled to the related #ems in the statement of financial position as follows:

Group Company
2016 2015 Opening 2015 2016 2015 Opening 2015
restated restated

M 000 M 000 N 000 N 000 N 000 N '000
Cash on hand 14,625 13,085 13,081 14,475 13,085 13,091
Bank balances 10,605,674 5,973,792 6,189,387 8,457 647 5,919,198 6,103,672
Short-term deposits 24,400,000 - - 24,400,000 - -

35,020,299 8,992 BBT 6,202,478 32872122 8,932,293 6,116,953
Current assels 35,020,299 8,992 BET 6,202 478 32872122 8,932 293 6. 116983
Current liabilities - - - - -

35,020,299 8,992 887 6,202,478 32872122 8,932,293 £,116553
25. Share capital and premium

Authorised

12,000,000,000 6,000,000 5,000,000 6,000,000 5,000,000 6,000,000 6,000,000
Ordinary Shares at
50k each
The balance in the share capital account is as follows:,
Issued
12,000,000,000 8,000,000 6,000,000 6,000,000 £,000,000 6,000,000 6,000,000
Ordinary shares at
50k each
Share premium
Authorised: 6,320,524 6,320,524 6,320,524 5,320,524 6,320,524 6,320 524
12,000,000,000

ordinary shares of
50k each issued at
52 67k premium

Shafe premium represents the excess of the shareholders' value over the nominal share capital at the point of the

commencement of operations in January 2006,

26. Retained earnings

Group Company
Opening Opening

2016 2015 2015 2018 2015 2015

N ‘000 N ‘000 N ‘000 N 000 N '000 N '000
At 1 January 45,706,317 30,288,074 34,838,649 54065533 46205678 41495988
Profit for the year 14,386,076 11,218,243 11649425 14,198,693 12659.855 11908690
Payment of dividend (5.000,000)  (4.800,000) (7.200,000)  (6,000,000)  (4,800,000)  (7.200.000)

54,092,393 45,706,317 39,288,074 62,264,226 54,065,533 45205678

b |
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Dangote Sugar Refimerny Pic.
Consolidated And Seperats Simeminal Ststements For The Year Ended December 31, 2016

Notes to the Consolidated And Separate Financial Statements

Group Company
2015 2015 Opening 2016 2015 Opening
restated 2015 2015
restated
N D00 N "000 M 000 M 000 M 000 N 000
27. Non- controlling interest
Non-controlling
interest
Balance brought (270,749) {194,878) (181,232 - - =
forward
Share of loss for 9,862 {56,239) (13,646) - - -
the year
Effect of balance - {19,632) = - - -
restatement
Total (260,887) (270,749) (194,878) - i - -
28. Borrowings
Held at amortised
cost
Bank overdraft 36,393 - - - - -
Bank loan 2,000,000 = 385,052 - - -
Related party loan - 2,500,000 2,000,000 - 2,500,000 2000000
2,036,393 2,500,000 2,385,052 - 2,500,000 2,000,000
Current liabilities
At amortised cost 2,036,393 2,500,000 2385052 - 2,500,000 2,000,000
Movement of
borrowings
Balance brought 2,500,000 2,385,082 921,146 2,500,000 2,000,000 -
forward
Additions 2,036,393 8,386,205 2,000,000 - 8,386,205 2,000,000
Payments (2,500,000} (8,271,257) (536,094) (2,500,000) {7.,886,205) -
2,036,393 2,500,000 2,285,052 - 2,500,000 2,000,000

Cn 5 June 2015, the Group received a loan of N2.5 billion from a related party- Dangote Industries Limited for short term
wnrkmg capacity purpose over a period of 90days which is renewable at the prevailing market interest rate of 13.5%. The loan

is repayable in full at the end of the tenor plus interest on maturity. The loan is not secured by assets of the company.

In 2016, the Group received 2 10-year loan of N2 Billion from Zenith Bank Plc, with two years moratorium on principal, at an

interest of 9% pa payable quarterly. It is secured on fixed and floating assets of Savannah Sugar Company Ltd.
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Dangote Sugar Refimery Plc.
Consglidated And Sepessiie Smmpasll Sistements For The Year Ended December 31, 2016

Notes to the Consolidated And Separate Financial Statements

29. Retirement benefits
Defined benefit plan

The Group operated a defined bensft plans for all qualifying employees up till 30 September 2013 . Under the plan, the
employees were enfitled to retrement benefits which vary according to length of service, At the date of discontinuation,
qualified staff as at this date are to be pad their retirement beanefit at the point of exit hence the recognition as a current liability
as it iz payable on demand. The amounts stated in the financial statement as at 2013 are based on actuanal valuation carried
put in 2013.

For the purpose of comparison the present value of the defined benefit obligation, and the related current service cost and past
service cost stated in the books up till 20 September 2013 was measured using the Project Unit Credit Method.

The present value of the defined benefit obligation, and the related current service cost and past service cost, were measured
using the Project Unit Credit Method,

The most recent Actuarial Valuation was carried out in 2013 using the staff payroll of 30 September 2013

In calculating the liabilities, the consultant took the following into recognition:
= length of service rendered by each member of staff at the review date
+ discounting of the expected benefit payments

Investment risk

The present value of the definped bensft plan
liakility is calculated using a discount r=ie
determined by reference 1o high quality corporate
bond yields; if the return on plan asset is below
this rate, it will create a plan deficit. Currently the
plan has a relatively balanced investment in
equity securities, debt instruments and real
estates. Due to the long-term nature of the plan
liahilities, the board of the pension fund
considers il appropriate that a reasonable portion
of the plan assets should be invested in equity
securities and in real estate to leverage the
return generated by the fund.

Interest risk
A decrease in the bond interast rate will increase
the plan liability; however, this will be partially
offset by an increase in the retum on the plan's
debt investments

Longevity risk
The present value of the defined benefit plan
liability is calculated by reference to the best
estimate of the mortality of plan participants both
during and after their employment. An increase in
the life expectancy of the plan participants will
increase the plan's liability.

Salary risk
The present value of the defined benefit plan
lizbility is calculated by reference to the future
gsalaries of plan participants. As such, an
increase in the salary of the plan participants will
increase the plan's liability.
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Dangote Sugar Refimery Plc.

Consolidated And Separste Fimamaal Sisi=ments For The Year Ended December 31, 2016

Notes to the Consolidated And Separate Financial Statements

29. Retirement henefits (contnued)

Carrying value

Group Company
Opening Opening

2076 2015 2015 2016 2013 2013

N 000 N ‘000 N GO0 M 000 M 000 M 000
At 1 January 1,079,067 1,627 748 1,356,067 863,575 1,311,654 1,356,067
Current service < 2 216,004 - - -
charge
Finance cost - (370.103) 5 - (370,103) .
Actuarial lossaes - - = . & - =
change in
assumption
Actuarial losses - - - B = - =
experience
Curtailments = & . 2 i .
Gains/Losses
Benefits paid from {48,043) (78,578) {44 .413) (48.043) {77,976) 44 £19)
plan

1,031,024 1,079,067 1,527,748 815,532 863,575 1311558

As at the date of the valuation, no fund has been set up from which payments can be disbursed. Dangote Sugar Refinery
expects to settle its obligations out of its existing reserves. The contribution into the gratuity scheme was discontinued in 2013,

Defined contribution plan

The Group operates a defined contribution retirement benefit plan for all qualifying employees,. The assets of the plans are held
separately from those of the Group in funds under the control of trustees.

The employees contribute 8% of their gross salary (basic, housing and transport) while the Group contributes 10% of gross
salary on behalf of the employees to the same plan.

The obligation of the Group and Company to the employees with respect to the retirament benefit plan is recognised as an
expense in the statement of profit or loss and amounts are N78 million (2015:MN224 million) and N78 million, (2015 N169.8
million) for the Group and Company respectively.
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Dangote Sugar Refinery Pic.

Consolidated And Sepasste Smamoial Sistements For The Year Ended December 31 , 2016

Notes to the Consolidated And Separate Financial Statements

30. Trade and other payables

Group Compa I'I‘;"
Opening Opening

2016 2015 2015 2016 2015 2015

N 000 N 000 M 000 N '000 M '000 N '000
Trade payables 53,951,000 16,459,378 22 570,681 52,938,508 14,531,762 22,243,366
Amounts  due  to 8.420.520 8,043,185 1,977,529 7,200,879 6,814,372 1,282 565
related parties
{Mote 35)
VAT 5,841 264 208,252 - - -
Accrual for raw 12,548,215 - - 12,662,547 - -
materials
Accrued audit fees 52132 64,757 - 42 000 35.000 2
Accruals and 6,314,227 1,752 634 101,183 6,314,195 1,512,295 (58.058)
sundry creditors
Dividend payable 378,731 299,936 - 378,731 298,936
Deposits received £9 550 2053 - 53,559 2.053 -
Dther credit 6,137,082 1,469 302 369,340 5,915,024 1,335800 42 785
balances

88,278,397 28,091,509 25,226,985 85,521,443 24,531,108 23,609,280
The average credit period on purchases of goods from suppliers is S0days. No interest is charged on
the trade payables,
3. Other liabilities
Advance payment for 2,808,474 2,112,882 1,700,297 2,804,822 2,111,901 1,700,244
goods

i
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Dangote Sugar Refinery Pilc.
Consolidated And Seper=ts Fmanoial Sii=ments For The Year Ended December 31, 2016

Notes to the Consolidated And Separate Financial Statements

32. Risk management

Capital risk management

The group's objectives when manasgmg capital are 1o safeguard the group's ability to continue as a going concern in order to
provide returns for shareholder and bensfits for other stakeholders and to maintain an optimal capital structure to reduce the
cost of capital.

The capital structure of the Group is made up of equity comprising issued capital, share premium and retained eamings. The
Group is not subject to any externally imposed capital requirements,,

The Group's risk management committee reviews the capital structure of the Group on an annual basis. As part of this review,
the committee considers the cost of capital and the risks associated with each class of capital, The gearing ratio at December
31, 2018 is 50% (see below).

Consistent with others in the industry, the group menitors capital on the basis of the gearing ratio.

This ratio is calculated as nat debt divided by total capital, Net debt is calculated as total borrowings (including "current and nen-

current borrowings' as shown in the as at december 31, 2016) less cash and cash equivalents. Total capital is caloulated 2
‘equity’ as shown in the  as at december 31, 2016 plus net debt.

The gearing ratio at 2016 and 2015 respectively were as follows:

Group Company
Opening v Opening

2016 2015 25 2016 2015 2015

M 000 M ‘000 N ‘000 M 000 M '000 M '000
Total borrowings
Borrowings (Mote 28) 2,036,393 2,500,000 2,385,052 - 2,500,000 2,000,000
Less: Cash and cash 35,020,299 8,992 887 5,202,478 32872122 8,932 293 6,116,963
equivalents
{Mote 24)
MNet debt {32,983,906) (6,452 887 (3.817,426) (32,872.122) (6,432,293) (4,116,963)
Total equity 66,152,030 &7.756,002 51,413,720 74,584 750 66,386,057 58,526,202
Gearing ratio 50 % 11 % 11 % 44 % 10 % 7%

Financial risk management

The group's activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest rate risk,
cash flow interest rate risk and price risk), credit risk and liquidity risk.

The group's overall risk management program focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the group’s financial performance. The group uses derivative financial instruments to hedge certain
risk exposures. Risk management is carried out by a central treasury department (group treasury) under policies approved by
the board. Group freasury idenfifies. evaluates and hedges financial risks in close co-operation with the group's operating units.
The board provides written pemoiples for overall risk management. as well as written policies covering specific areas, such as
foreign exchange risk misrest rate risk, credit risk, use of dervative financial instruments and non-derivative financial
instruments, and investment of excess Equidity.
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Dangote Sugar Refinery Pic.

Consolidated And mmaaezmims Faor The Year Ended December 31. 2016

Notes to the Consolidated And Separate Financial Statements

32, Risk management ([confinued)
Liquidity risk management

The Company monitors its risk fo = shoriage of funds by maintaining a balance between continuity of funding and by
continuously monitoring forecast and actual cash flows and by matching the maturity profiles of financial assets and liabilities.
To manage liquidity risk our allocation of letters of credit on raw sugar and spares/chemicals are spread over dedicated banks,
Therefore, the establishment of these Letters of Credit which are commitments by the banks provides security to our funds
placed on deposit accounts. In other words our funds placed are substantially tied to our obligations on raw sugar and spares.

Group
At Decemnber 31, 2016 Lessthan 1 More than one Total
year year
M "000 M '000 M '000
Borrowings 2,036,383 - 2,036,383
Trade and other payables 88,278,387 - 88278397
At December 31, 2015 Lessthan 1 More than one Total
year year
Borrowings 2,500,000 - 2,500,000
Trade and other payables 28,091,509 - 28,091 509
Company
At December 31, 2016 Less than 1 Between 1 and Total
year 2 years
Borrowings = - &
Trade and other payables 85,521,443 - 85,621,443
At December 31, 2015 Less than 1 More than one Total
year year
Borrowings 2,500,000 - 2,500,000
Trade and other payables 24 531,108 - 24 531108

Financial liabilities that can be repaid at any time have baen assigned to the earliest possible time period. It is not expectad that
the cash flows included in the maturity analysis could occur significantly eariier, or at significantly different amounts.

Interest rate risk management

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Group is exposed to fluctuations in interest rates on its borrowings. The Group pays fixed/floating
raté interest on its borrowings. The company actively monitors interest rate exposures on its investment portfolic and
borrowings so as to minimise the effect of interest rate fluctuations on the income statement. The risk on borrowings is
managed by the company by maintaining an appropriate mix betwean fixed and floating rate borrowings. All leans, cash and
cash equivalent are fixed interest based and therefore the company does not have any exposure to the risk of changes in
Market rates

Interest rate sensitivity

The sensitivity analysis below have been determined based on the exposure to interest rates for Related party loan =t the
prevailing market interest rate of 13 5% at the end of the reporting period. A 250 basis point increase or decrease is used when
reporting interest rate nsk mismally to key management personnel and represents management's assessment of Se
reasonably possible change n mfsrest rates. A 250 basis points reflects a NSOmillion impact on finance cost. A positive number
balow indicates an moesse » proft or equity for a 250 basis points change in the Finance cost (A negative number Delow
indicates a decrease in pro@ or sguty for a 250 basis points change in the Finance cost.
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Dangote Sugar Refimery Pic.
Consolidated And Sepessis Fimsmomt Sssements For The Year Ended December 31, 2016

Notes to the Consolidated And Separate Financial Statements

32. Risk management (con@nued)

Credit risk

Credit risk is the risk that a counterpasty will not meet its obligations under a financial instrument or customer contract, leading
to a financial loss.

The Group is exposed to credit risk from its operating activities (primarily for trade receivables) and from its investing activities,
including deposits with banks and other financial institutions, The Group has a credit management committee that is
responsible for carrying out preliminary credit checks. review and approval of bank guarantees to credit customers, A credit
controller also monitors trade receivable balances and resolves credit related matters.

Concentration of risk

About 32% of the trade receivables are due from a single customer whose credit history is good. The Group evaluates the
concentration of risk with respect to trade receivables as low, as its customers are otherwise diverse including bath corporate
entities and lots of individual end users. The reguiremeant for impairment is analysed at each reporting date on an individual
basis for corporate and individual customers.

Deposits with banks and other financial institutions

Credit risk from balances with banks and financial institutions is managed by the Group's treasury depariment in accordance
with its corporate treasury pelicy that spells out counterparty limits, list of financial institutions that the Group deals with and the
maximum tenure of fixed term funds. Surplus funds are spread amongst these institutions and funds must be within credit mits
assigned to each counterparty. Counterparty credit limits are reviewed by the Corporate Treasurer periodically and may be
updated throughout the year. The limits are set to minimise the concentration of risks and therefore mitigate financial loss
through the potential counterparty's failure,

Maximum exposure to credit risks

The carrying value of the Group’s financial assets represents its maximum exposure to credit risk,

The maximum exposure to credit risk at the reporting date was:

Financial instrument Group Group Group Company Company Company
2016 2015 Opening 2015 2016 2015 Opening 2015

N '000 N 000 N '000 N 000 N '000 N "000
Trade receivables 8,440,733 6,344,131 6,840,190 8,447,180 6,335,642 6,840,191
Other receivables 2,768,220 4,164, 867 3,964 459 2,766,148 4,137,346 3,943,183
Amount due from related party 6,523,934 4,194,507 3,208,193 43 415,583 38,591,181 31,300,348
17,733,887 14,703,505 14,012,842 54,628,911 49 064,149 42,083,720
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Foreign currency risk management

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Group's exposure to the risk of changes in foreign exchange rates is limited to foreign
currency purchases of operating materials (e.g. finished equipment and other inventory items) and trade receivables that are
denominated in foreign currencies. Foreign exchange exposure is monitored by the Group's treasury unit,

The Maira carrying amounts of the Group's foreign currency denominated monetary assets and monetary liabilities at the
reporting date are as foliows

The group reviews its foresgn cusrency exposure, including commitmeants on an ongoing basis. The company expects its foreign
exchange contracts to hedpe forssan exchange exposure,

This represents advance payment by customers for finished goods
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Dangote Sugar Rsiimeny Pic.

Consolidated And Sepasate Fmasmis Si=serments For The Year Ended December 31, 2016

Notes to the Consolidated And Separate Financial Statements

33. Financial assets by categeny

The accounting policies for finsnoial mesuments have been applied to the line items below:

Group - 2016
Loans and  Awvailable-for- Total
receivables sale
N 000 M 000 N'000
Trade and other receivables 17,733,887 - 17,733,887
Cash and cash equivalents 35,020,299 - 35,020,299
52,754,186 - 52,754,186
Group - 2015
Loans and  Available-for- Total
receivables sale
M Q00 N 000 N 000
Trade and other receivables 14,703,505 d 14,703,505
Cash and cash equivalents 8,892 B3Y - 8,992 BEY
23,696,392 - 23,696,392
Group - Opening 2015
Loansand  Available-for- Total
receivables sale
MO0 M'000 M'000
Trade and other receivables 14,012 842 - 14,012 842
Cash and cash equivalents §,202,478 - 56,202,478
20,215,320 - 20,215,320
Company - 2016
Loans and  Available-for- Total
receivables sale
N ‘000 M 000 M 000
Trade and other receivables 54,628,911 - hd 628 911
Cash and cash equivalents 32872122 - 32872122
87,501,033 - 87,501,033
Company - 2013
Loans and  Available-for- Total
receivables sale
N "00D M 000 N 000
Trade and other receivables 49 054,148 - 49,064,149
Cash and cash equivalents 8,832,293 - 8,932 293
57,996,442 - 57,996,442
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Dangote Sugar Refimery Pic.
Conscolidated And Sepansie Smmmas Simements For The Year Ended December 31, 2016

Notes to the Consolidated And Separate Financial Statements

33. Financial assets by cafesery jcontinned)
Company - Opening 2015

Loans and  Available-for- Total
receivables sale
N'000 Moo N'000
Trade and other receivables 42 083,720 - 42 083,720
Cash and cash equivalents 6,116,963 - 6,116,963
48,200,683 - 48,200,683
34. Financial liabilities by category
The accounting policies for financial instruments have been applied to the line items below:
Group - 2016
Other financial  Fair value Total
liabilities through profit
or loss -
designated
- M 000 M ‘000 N 00D
Borrowings 2,036,393 - 2,036 383
Trade and other payables 88,278,387 - BB278397T
90,314,790 - 90,314,790
Group - 2015
Financizl Fair value Total
liabilities at  through profit
amortised cost or loss -
designated
s M 000 N '000 N 000
Borrowings 2,500,000 G 2,500,000
Trade and other payables 28,091,509 = 28,091,500
30,591,509 - 30,591,509
Group - Opening 2015
i Financial Fair value Total
liabilities at  through profit
amortised cost or loss -
designated
. N'000 N'000 N'000
Borrowings 2,385,052 - 2,385,052
Trade and other payables 25,226,985 - 25225985
27,612,037 - 27,612,037

b |
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Dangote Sugar Refimery Plc.

Consolidated And Sepersie FisEmmal Si=stements For The Year Ended December 31, 2016

Notes to the Consolidated And Separate Financial Statements

34. Financial liabilities by categery (continued)

Company - 2016

Other financial  Fair value Total
liabilities through profit
or loss -
designated
N 000 N 000 N'000
Borrowings L o -
Trade and other payables 85,521,443 - 85,521,443
85,521,443 - 85,521,443
Company - 2015
Other financial  Fair value Total
liahilities through profit
or loss -
designated
M 000 M 000 N 000
Borrowings 2,500,000 - 2,500,000
Trade and other payables 24,531,108 - 24531108
27,031,108 - 27,031,108
Company - Opening 2015
Financial Fair value Total

liabilities &t through profit
amortised cost ar loss -

designated
N'000 NG00 MN'O00
Borrowings 2,000,000 - 2,000,000
Trade and other payables 23,608 260 - 23,608,260
25,609,260 - 25,609,260

35. Related parties

Relationships
Dangote Transpart Limited services prior to 2010

Dangete Textile industries Limited (LPFO)
Danza Foods Limitad

NASCON Allied Industries PLC

Dangote Nigeria Clearing Limited

Savannah Sugar Company Limited
Dangote Industries Limited

Greenview Developmeant Company Lemissd

Dangote Cemeant PLC
Bluestar investmentz U K
Dangote Flour Mills PLC
Dangote FPasta Limied
Dangote Noodles Lemtes
Dangote Agrosaciks Lssiied

Mature of transactions

Fellow subsidiary company that provided haulage services
prior to 2010

Fellow subsidiary company that exchange inventary of
Automnative gas oil (AG0) and Low pour fuel oil (LPFOY)
An entity controlied by the Directors of the Company that
has trading relationship with the Company

Fellow subsidiary from which the Company purchases raw
salt as input in the production process.

Feliow subsidiary Company which is a registered custom
broker that provides clearing senvices,
Subsidiary-Exchange of spare pars

Parent Company that provides management support and
receives 2% of turnover as management fees

Fellow subsidiary property rentals, concessionaries of Lands
where factory and office building are located.

Related Company - Supply of diesel and LPFO

Provision of agency and logistics zervices

Related Company - supplies of power

Related Company -Supgly of AGO and LPFO

Related Company - Supply of AGO and LPFO

Related Company - Supplies of empty bags for bagging
finished sugar.

&0
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Dangote Sugar Refimery Pic.

Consolidated And Sepsraie & nammesl Siss=ments For The Year Ended December 31, 2016
Notes to the Consolidated And Separate Financial Statements

Group Company
205 2015 Opening 2018 2015 Cpening
restated 2015 2015
restated
N 000 M 000 N 000 M 000 N 000 M '000
35. Related parties (continued)
Related party transactions
Sales of goods &
services
Mascon Allied Industries 1207 - 1,754 1,207 = -
Flc
Dangote Agrosacks Ltd - - 388 - = -
Savannah Sugar - - - - = -
Company Ltd
Dangote Nigeria Limited - - z = 4 =
-clearing
Dancom Technologies - - = 5 = -
Dangote Foundation 14,559 24Mm 115,608 14,559 2,401 -
Dangote Cement 630 - 18,874 B30 - .
Dangote Industries 107.977 113,340 7 107,977 113,340
Lirnited
Greenview Dev, Coy. - - 31,807 - - -
Ltd
Eluestar Investments = - = = G -
Dangote Flour - 2,803 53,815 - 2.803 -
Bluestar Shipping - - 186,826 - - -
Dangote Port - 3 2 - 3 -
Operations
Dangote Noodles 15,795 - 22,950 15,795 -
Dansa Foods 315,560 9,048 193,466 315,860 9,048 -
456,128 127,695 625,697 456,128 127,695 -
Purchases of goods &
services
Mascon Alled Industries 346,705 193 466 166,088 346,145 193,466 166,088
Plc
Dangote Agrosacks Lid 2,055,632 2.100,37% 2,226,835 2,017 254 2,062,674 2188622
Savannah Sugar Company - - 5,353,580 - - -
Ltd -
Dangote Migeria Limited - 85887 - - 85,887 - -
clearing
Dancom Technologies 142 465 84,962 121,533 2 -
Dangote Foundation - - - - - -
Dangote Cement 1.044.396 3,420,692 92,715 1,008,126 3,420,652 -
Dangote Industries Limited 938,698 - 590 462 938,698 = -
Greenview Dev. Coy. Lid 2,115,731 - - 211573 - -
Dil Strategic Supplies B55,431 - - 655431 - -
Dangote Flour 537,238 - - 537,238 = -
Blusstar Shipping 400,507 < = 400,507 - -
Dansa 1,036 - - 1,036 - -
Kura Holdings 23,790 - - 23,790 -
8,357,517 5,714,537 8,514,646 8,261,381 5,676,832 2,354,711
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Dangote Sugar Refimery Plc.

Consolidated And Sepsssts Fimemesl Stst=ments For The Year Ended December 31, 2016

Notes to the Consclidated And Separate Financial Statements

Group Company
2016 2015 Opening 2016 2015 Opening
restated 2015 2015
restated
N 000 M D00 N 000 M 000 N 000 M 000
35. Related parties (continued)
Related party balances
Amount owed by related
parties
Dangele Textilz Industries - - - =
Limnited
Dansa Foods Limided 302 743 11,058 11,038 302 743 11,038 11,038
Dangete Migeria Clearing - - - - - -
Limitad
Dangote Flour Mills Plo 2903 243 652 - 24803 M3 637
Savannah Sugar Coempany Plo . - - 36,891 649 34,397 137 28,082 152
Dangote Flour Mills Plo B10.351 364,717 245,535 B1D0,351 364 71T 3 3
DI Strategic Supphkes - 216,710 216,709 - 216,710
Dangote Pasta Limited 58,153 56,133 56,153 56,153 56 153
Dangote Industries Limited - 113,340 BO1,242 - 113340
Dangaota Moodles Limitad 27.595 13,351 16,157 27,585 13 351
Dangote Group Transport - - 2 - :
Maintersance
NASCON Allied Industries PLC - 34,013 - = N
Dangota Migeria Limited 2184 55 F2.1584 o5
Dancom Technologies B % 2 = : z
Dangaote Cement Plc a81 621 632 065 - B&1.621 6832 065
Dangata Ports Operations 3 - - 3 - -
Dangote Foundation - 2,401 - 2401 -
Dangate Agro sacks Limited - = 578224 - 576,224
Dangote Cemant Plo - - - - - .
Dangote Ferilizers 1.229573 1,228,573 R =R E 1.229.573 1,228,573 1,137,907
Dangote Industrias Limiled - 483 G443 - - 6443
Dangote Global Service Limited 1,417 464 457787 - 1.417 464 457,787 .
AG-Dangote 811,710 B11,710 - B11.710 B11,710
Gresnview OB1, 764 257,045 - 981,764 287,046 -
MHF Properties 4857 3,038 - 4 BET 3,038
6,523,334 4,134,507 3,208,193 43,415,583 38,591,161 31,300,346
Amount owed to related
parties
[Dangote Cement Pic T.081,828 6,838,920 1,542, 785 5,958,119 5608 211 BAT .81
Greenview Development 403, 543 - 134,345 403,543 = 134,245
Company Limited
Dangote Agrosacks Migeria 128,527 284,720 - 128,387 277 860 -
Limnited
Bleastar Shipping 162,642 43,305 65,482 163,642 45,305 65,482
MASCON Alied Industries PLE 14,196 15,537 . 13,636 16,527 G
[angote Flour Mills Pic - - £ 5 . S
Dangole Foundation 353 2,003 - 393 2,903 -
Dancom Techralogies 24991 18,655 3715 24,488 5905 30715
Dargole Group Transport - - - - - -
Maintenance
DML Clearing 5,145 28,235 2B.822 5145 28,5342 2B.8932
MHF Property 1922 - 1.9z2 1,922 = 1,922
Dangote Porls Operation = 11 4 o 11
Dangote Intraplant - - - ol
Bluestar Investments UK - - 236,474 - - 236474
Oioajana Transport - 134 863 134 BE3 - 134 863 134 BBS
Dangote Noodies - 1.551 - o 1.551 =
Dangete Industries Limitad 258281 483 483 258 201 483 483 -
Kura Holdings 4 205 4212 4,205 4212
DIl Strategic Supplies 313 837 74730 238,107 -
B.220.520 B,043,185 1,977,525 T.200.879 6,814,372 1.282 565

Sales of goods = relsied pamies were m=de at the company's usuzal market price without any discount to reflect the quantity of

goods sold io reisisd peries Fapohases were made at market price and there was no discount on all purchases.
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Dangote Sugar Refinery Pic.

Consolidated And Sesamses Fimensisl Simsements For The Year Ended December 31, 2016

Notes to the Consolidated And Separate Financial Statements

35. Related parties (continued)
The amounts outstanding are snsecured 2nd will be settled in cash. No guarantees have been given or received.

Dangote Industries Limited (DIL) = recognition of the requirement of Transfer Pricing Regulations that all transactions
between connected taxable persons shall be carmied out in a manner that is consistent with arm’s length principle has come up
with basis of computing its Management fses and Royalty taking into cognizance certain principles,

Royalty payment shall be made in addition to Management Fees payable, from 1st January, 2015 at the rate of 0.5% of the
total revenue.

The amount due from the holding company represents current account balances
Loans to and from related parties

On 5 June 2015, the Group received a loan of N2.5 billien from a related party- Dangote Industries Limited for Short term
Working Capacity purpose over a period of 90days which is renewable at the prevailing market interest rate of 12.5%. The loan
is repayable in full at the end of the tenor plus interest on maturity. The loan is not secured by assets.

Key Management personnel

List of Directors of DSR

« Alh. Aliko Dangote (GCON)
Engr. Abdullahi Sule
Alh. Sani Dangote
Mr. Olakunle Alake
Mr. Uzoma Nwankwo
Ms. Benadikter Molokwu
Dr. Konyinsola Ajayi (SAN)
Alh. Abdu Dantata
Ms. Maryam Bashir

Chairman

Acting Group Managing Director
Board Member

Board Member

Board Member

Board Member

Board Member

Board Member

Board Member

4 & & B 8 B 8 ¥

List of key management staff

= Engr. Abdullahi Sule

Engr. Maryoud El-Sunni
Engr. Braimah Ogunwale
Wr. Idowu Adenopo

Mr. Murtala Zubair

Mr. Ade Lawal

Mr. Etim A. Bassey

Alh. Abdulsalam Waya
Mr, Nseobot Ekpe

Mr. Ahmad T. Mohammad

Acting Group Managing Director
ED - Engineering & Operations
General Manager, Refinery
Chief Internal Auditor

Head HR/Admin.

Head Risk Management

Acting Chief Financial Officer
Head sales, Morth

Head sales, East

Head sales, Lagos & West
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Dangote Sugar Refinery Pic.

Conscolidated And Sepersts Fmmmaal Semements For The Year Ended December 31, 2016
Notes to the Consolidated And Separate Financial Statements

Group Company
2016 2015 2018 20156
restated
M '000 M 000 N '000 N '000
35. Related parties (continued)
Compensation to directors and other key
management
Short-term employee benefits 145,582 77,310 137,257 77310
Post-employment benefits - Pension - Defined 2 = 3 m
contribution plan
Long-term benefits - incentive scheme - = : +
Termination benefits 5 - = =
Share-based payment S - = :
145,582 77,310 137,257 77,310

36. Employee costs
The following items are included within employee benefits expense:
Direct employec costs
Basic 1,688,224 1,132,608 1,197,456 534,854
Bonus 26,080 79,170 - 59,226
Medical claims 25,616 20,373 = .
Leave allowance 97 265 94,604 70,302 71,354
Short term benefit 1,262,482 1,331,673 830,084 098,563
Other short term costs 10,588 4,020 65,350 -
Postemployment benefits - Pension - Defined 142 837 149,801 06,766 110,898
contribution plan
Termination benefits - 37,788 - -

3,252,803 2,850,038 2,200,958 1,773,335
Indirect employee costs
Basic 1,065,571 1,129,581 725,630 867,639
Bonus 208,378 33,302 200,571 25,326
Medical claims and allowance 10,848 21,252 14,960 17,231
MNSITF and ITF levies 98,953 16,161 72,099 5,867
Short term benefit 423,636 375,326 304 456 270,885
Other short term costs 113,462 108,055 828,233 86,096
Post-employment benefits - Pension - Defined 56,718 56,064 40,305 40,960
contribution plan
Termination benefits 53 8,376 = 4,166

1,987,619 1,748,117 1,446,554 1,317,980
Total employee costs
Direct employee costs 3,252,803 2,850,028 2,200,858 1,773,335
Indirect employee costs 1,987 619 1,748,117 1,445 554 1,317,980

5240422 4,598,155 3,647,512 3,091,315

24
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Dangote Sugar Refinery Plc.

Consolidated And Sepasste Simammisl Siss=ments For The Year Ended December 31, 2016

Notes to the Consolidated And Separate Financial Statements

36. Employee costs (contnoed)

Average number of persons employed during the year was:

Average number of persons employed during the year

Group Company
2016 2015 2016 2015
Number Number Number Mumber

Management 2 55 g2 54
Senior staff 356 225 229 219
Junior staff 991 442 393 384

3 1,419 722 684 657
37. Directors' emoluments
Directors' emoluments comprise:
Fees 16,500 16,500 16,500 16,500
Salaries &0,000 123,613 60,000 123,613
Others 120,757 58813 120,757 59,813

197,257 199,926 197,257 199,926
Emoluments of the highest and only paid Director were 60,000 100,335 60,000 100,335
The number of Directors excluding the Chairman with gross emoluments within the bands stated below were:
N'000 Number Number Number Number
0- 15,000 7 7 7 7
20,000- 25,000 i 4 L -
26,000 - 31,000 - -
32,000 and above
8 i

38. Effect of prior year restatements

The impact of adopting ammendment to 1AS 41 is shown in the reconciliation below:

Effect on Statement of profit or loss and other comprehensive

For the year ended December 31, 2015

income
Previously Effects of Restated
; reported  restatement amount
N'000 N'000 N'000
Fevenue 101,057,805 - 101,057,905
Cost of sales (ii) (80,329,425) (253,547) (80,582,972)
Gross profit/{loss) 20,728,480 (253,547) 20,474,933
Other gains and losses
Fair value change-hiological asset (i) 1,349,236 (139,143) 1,210,093
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Dangote Sugar Relinsry Pic.

Consolidated And Seperste Siapsial Sisi=ments For The Year Ended Decamber 31, 2016
Notes to the Consolidated And Separate Financial Statements

33. Effect of prior year resiaiements fconfinued)

Effect on statement of January 1, 215 December 31, 2015

financial position
Previoosly  Effect of Restatement Previously  Effect of Restatement
repocted restatement  amount reported restaternent  amount
NOO0 N'000 N°000 M'000 N'000 N'000

MNon-current asset

Property, plant and 50472720 1,122,679  51,595.399 54,755 801 1,169,243 55,859 044

equipment

Bioclogical assets 1. 122679 (1,122 679) - 1,551,931 (1,551,931) 3

Adjustment into

retained earinings

Retained earnings (i) 39,288,074 - 39,288.074 45,079,375 {373,0658) 45,706,317

i. Deemed cost of Bearer plants at transition date

In line with the amendments to IAS 16 and IAS 41 which states that for annual periods beginning on or after 1 January 20186,
bearer plants should be retrospectively accounted for under 1AS 16, the Company has treated its Bearer plant in this regard.
The Company has also elected to adopt the transitional guideline which allows the application of the fair value of bearer plants
as their deemed cost at the beginning of the earliest period presented- 1 January 2015,

The fair value of Eearer plant as at this date, which was N1.12 billion was taken as the deemed cost.

ii. Depreciation charge on Bearer plants.
Depreciation has been charged on deemed cost of Bearer plants from the transition date.
This includes depreciation charged on subsequent additions to Bearer plants as well.

ili. Change in fair value of biological assets
The restated fair value changes in 2015 have been restated to reflect the exclusion of fair value adjustment attributable to
Bearer plants.

iv. Retained earnings
The following adjustments were made to retained earnings:

December 31, January 1,

2015 2015

N'000 N'Q00
Previously reported retained earnings 46,079,375 38,288,074
Effect of restated nalance on MNCI 19.630 -
Depreciation charge on bearer plants (253,548) -
Elimination of fair value gain initizlly recognised on bearer plants (139,140) -
Restated retained earnings 45,706,317 39,288,074
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Dangote Sugar Refinery Pic.

Consolidated Ang Sepemms Fammnel Sist=ments For The Year Ended December 21, 2016
Notes to the Consolidated And Separate Financial Statements

389. Events after the reporSng perind

There were no evenis after e f=paring penod that could have had a material effect on the financial statements of the
Company as at 31 December 2016 st have not been taken into account in these financial statements,

Proposed dividends

At the board meeting held on Thursday, March 18, 2017, the Board recommended a dividend of B0K per ordinary share to he
paid to shareholders for the year ended December 21, 201 6.

This is subject to approval at the Annual General Meeting of the Group.

40. Capital Commitment

As at December 31, 2016, there were capital commitments in respect of the Lagos factory expansion which amounted to N257
million (2015: 603 million)
41. Contingent assets and contingent liabilities

There were no contingent assets and liabilities as at December 21, 2018 {2015: Nily

42. Approval of financial statements

The Board approved the financial statements during its meeting of March 18, 2017,

a7
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Dangote Sugar Refinery Plc.

Consolidated And Seser=te Financial Statements For The Year Ended December 31, 2016
Other National Disclosures

Value Added Statement

2018 2016 2015 2015
M 000 % N 000 %
Group
Value Added
Value added
Revenue 169,724,936 101,057,805
Bought - in materials and services (143,641,521} (78,071,421)
Profit! Gain/ Loss! Fair Value adjustments 2 504,787 1,210,093
Other income 1,249 438 1,344 611
29,937,690 100 25,541,188 100
Value Distributed
To Pay Employees
Salaries, wages, medical and other benefits 5,240 422 4 588 155
5,240,422 18 4,598,155 18
To Pay Providers of Capital
Finance costs 209,020 G64,886
299,020 1 664,586 3
Te Pay Government
Income tax 6,029,669 4,953,143
6,029,669 20 4,953,143 19
To be retained in the business for expansion and future wealth
creation:
Value reinvested
Depreciation, amortisation and impairments 4 783,814 4122 538
Deferred tax (811,173) 60,094
3,972,641 13 4182632 16
Value retained
Retained profit 14,386,076 11,218,243
Mon=controlling interest 8,862 (75,871)
; 14,395,938 48 11,142,372 ad
Total Value Distributed 29,937,690 100 25,541,188 100
Value added represents the additional wealth which the Group has been able to create by its own and employees efforts.
“Walue added” is the measure of wealth the Group has created in its operations by “adding value” to the cost of products
and services. The stztement balow summarises the total wealth created and shows how it was shared by employees and
other parties who coninibuted o its creation. Also set out below is the amount retained and re-invested in the Group for the

replacement of assets and $he further development of operations.
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Dangote Sugar Refinery Pic.

Consolidated And Seomats Fremnal Ststements For The Year Ended Decembear 31, 2016
Other National Disclosures

Value Added Statement
2016 2016 2015 2015
M 000 g M 000 %
Company
Value Added
Value added
Revenue 167,408,181 100,092 221
Bought - in materials and services (140,910,575) (76,452,873)
Cther income 1,263,817 1,094,878
' 27,762,503 100 24,734,326 100
Value Distributed
To Pay Employees
Salaries, wages, medical and other benefits 3,647,512 3,081,315
3,647,512 13 3.091,315 12
Te Pay Providers of Capital
Finance costs 112,57¥5 651,777
112,575 - 651,777 3
To Pay Government
Income tax 6,020,669 4 946,296
6,029,669 22 4,946,296 20
To be retained in the business for expansion and future wealth
creation:
Value reinvested
Depreciation, amortisation and impairments 3,242 B92 2,846, 279
Deferred tax 531,162 538,804
3,774,054 14 3,385,083 14
Value retained
Fetained profit 14,198,693 12,659,855
14,198,693 51 12,659,855 &1
Total Value Distributed 27,762,503 100 24,734,326 100

Value added represents the addiional wealth which the company has been able to create by its own and employees efforts.

“\falue added” is the measurs of weslih the company has created in its operations by "adding value” to the cost of products
and services. The statemens below summarises the total wealth created and shows how it was shared by employees and
other parties who coniributsd o @5 creaton. Also set out below is the amount retained and re-invested in the company far
the replacement of assets ans the Sxther development of operations.
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Dangote Sugar Refinery Plc.

Consolidated And Secarate Financial Statements For The Year Ended December 31 20092

Other National Disclosures

Five Year Financial Summary

2016 2015 2014 2013 2012
Restated
M '000 000 M 000 000 M 000

Group

as at December 31, 2016
Assets

Mon-current assets 54,919,265 59,065,376 54 537,443 43,301,393
Current assets 112,507,728 42302121 37,398,211 40,458,829
Assets of disposal groups held for sale 864,647 864,647 864 647 ~
Total assets 178,381,640 102,232,144 92,801,301 83,760,232
Liabilities

Mon-current liabilities 11,475,269 5,150,119 4611,315 4261441
Current liabilities 100,754,341 39,325,933 36,776,266 32,520,850
Total liabilities 112,229,610 44,476,052 41,387,581 36,782,291
Equity

Share capital and premium 12,320,524 12,320,524 12,320,524 12,320,524
Retained income 54,082,383  45708,317 39,288,074 34 838,648
Non-controlling interest (260,887) (270,749) (194,878) {181,232)
Total equity 66,152,030 57,756,092 51,413,720 46,977,341
Total equity and liabilities 178,381,640 102,232,144 92,801,301 83,760,232
Profit and loss account

Revenue 169,724 936 101,057 805 04 855203 103,153,735
Profit before taxation 19,614,434 16,155,609 152731562 16,265,159
Profit for the year 14,395,938 11 , 142372 11,635,779 10,845,932
Per share data (Kobo)

Earnings per share (Basic) 120 93 a7 a0
Earnings per share (Diluted) 120 83 a7 g0
Met assets per share 551 481 428 291

Earnings per share are based on profit after tax and the weighted number of issued and fully paid ordinary shares at the

end of each financial year.,
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Dangote Sugar Refinery Plc.

Consolidated And Separate Financial Statements For The Year Ended December 31 20

Other Mational Disclosures

Five Year Financial Summary

—
L

2016 2015 2014 2013 o012
M 000 N '000 N 000 W '000 M "000
Company
a= at December 31, 2016
Asscts
Man-current assets 33,161,623 33,394 366 32,765,392 29,831,565 18,770,861
Current assets 141,909,778 72412320 B3,657.765 £0,768,228 61,179,310
Assets of disposal groups held for sale 564,647 864 647 264 647 - -
Total assets 475,936,048 106,671 333 97,287,804 90,599,803 79,950,171
Liabilities
Maon-current liabilities 5,641,549 4768318 4229 514 4,261,441 3,752,930
Current liabilities 95,708,749 35,516,858 34,532 088 32 520,850 29,928 082
Total liabilities 101,351,298 40,285,276 38,761,602 36,782,291 33,681,012
Equity
Share capital and premium 12,320,524 12,320,524 12,320,524 12,320,524 12,320,524
Retained income 62,264,226 54 065,533 45205678 41 496,988 33,948,635
Total equity 74,584,750 66,386,057 58,526,202 53,817,512 46,269,158
Total equity and liabilities 175,936,048 106,671,333 97,287,804 90,599,803 79,950,171
Profit and loss account
Fevenus 167,409,161 100,092 221 g4 103,677 102,467,361 106,888,054
Profit before taxation 20,759,524 18,144,955 17,472,841 20,099,517 16,331,679
Profit for the year 14,198,693 12,659,855 11,908,690 13,537,612 10,796,416
Per share data (Kobo)
Earnings per share (Basic) 118 105 89 113 a0
Earnings per share (Diluted) 118 105 a9 113 a0
Met assets per share §22 553 488 448 386

Earnings per share are based an profit after tax and the weighted number of

end of each financial year.

issued and fully paid ordinary shares at the
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Dangote Sugar Refinery Plc.

Consolidated And Separate Financial Statements For The Ye

ar Fnded December 31, 2016

The supsiement=ry information presanted does not form

92
part of the consolidated and separate financial statemenss and =

unaudited



