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Financial Highlights

Revenune

Profit/(Loss) before taxation
Loss after taxation
Nown~Current Assets

Cwrrent Assets

Non~Current Liabilities
Current Liabilities

Issued Shavre Capital

Share Premivm
Sharelholdery Fund

Total Equity ond Liobhilities

Loss Per Share (kobo) Basic and Diluted

2015
N'ooo

7,089,393
(1,047,936)
(1,515,112)
14,225,898

2,818,463

5,546,913
4,000,000
13,411,541
11,497,448
17,044,301

(29)

2014
Nooo

6,973,559
428,363
(107,014)
16,898,032

3,487,458

8,475,345
4,000,000
13,411,541
11,910,145

20,385,490

(Z)

Cihanges
%

(345)
1,316
(16)

(14)

(32)

(3)

(15)

1,800
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Statement of Directors Responsibilities

The Duectory of DAAR Communications Ple are respovsible for the preparation of the
314t December 2015, and the resudty of Uy operafions, casiv flows and changes v
equity for the year ended, n compliance withv Infernational Financial Reporting
Stondards ("IFRS").

In preporing Hie financial stotements, tihve Directory are responsible for:

o Properly selecting and. applying accounting policies;
provides relevant, reliable, comparahle and understondable information;

o providing addittonal disclosmresy when compliance witihv twe specific
requivements in IFRSy arve Unsufficient; to- enable users understond the impact of
porticndar trovmsoctions, and conditions on tie Company's funancial position

o making an assessment of the Company's abpiity to- continue ay a going concers

The Drectorsy are responsibple for:

o Designing, implementing and maintaining an effective and sound system of
unternal controly Hhuroughowt He Company;

o Mainfaining adequate accownting recordsy that are sufficient too show and
exploin the Compony's trovsactions and disclose withv ressonable accnvacy at
ersure Hhat He financiol stotements of the Compoany comply witiv IFRS;

o  Maintaining statutory accounting records un complionce withv e legislation of
Nigeria and IFRS;

o  Taking sucih steps as are reasonably ovaidable to- hem to- safeguard tive assets of
the Company; and preventing and detecting froumd and other wregularities.

The Durectory accept resporsibility for the preparation of the annumal financiol
by reasonable and prudent judgements and estimates n conformity withv Infernational
Funancial Reporting Standards and un the manner required by CAMA, CAP C20 LFN
2004 ay amended and e Financial Reporting Couwncil of Nigeria Act 2011.

Notiving has come to- the attention of the directors to- indicate Hat the Company will
nwot remadii o going conceirw for at least twelve monthy from the date of this statement
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The directory are of Hie opinion Hrat the funancial statements gve a true and foiv view
of the financial position of the Company and of the profit for the year

The financial statements of Hhe Company for the year ended 313t December 2015 were
approved by w»a/mage/mmzfovvffr ....... el +olk

- N / | #
[ ;’1«.\ ’ rl r’ =
...... A, e N e AL e,
Tony A. Akiotw Stanley Sagboje
GMD/CEO ED, Finonce & Accounts/CFO

FRC/2014/NIM/0000O0006895
FRC/2016/ICAN/OOOOOOL5580
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Report of the Audit Committee

Report of the Audit Committee to- e members of DAAR Communications Ple for the
yeor ended 315t December 2015

I compliance withv e Provisionsy of Section 359 (3) fo- (5) of te Companies and
Allied Mattery Act CAP C20 Lawy of tive Federation of Nigeria 2004, the membersy of
te Auwdit Committee of DAAR Comwmmunications Ple have considered the aundited
Financial Statements for tive year ended 314t December, 2015 tfogetiver witiv the
Management Report from the External Auditors anod Management response thereon.

I owwr opindion, the scope and planning of the aundit for the year ended 319t December,
2015 was adeguate.

After due consideration, the Auwdit Committee accepted the Report of tive External
Awditfory that the Fuancial Statements were prepared uv accordance witiv the
International Financiol Reporting Standards and agreed etivical practices and gve a
true and foir view- of Hhe stote of affairsy of the Company.

The Committee reviewed Managementsy Respovnse to- the Aundifor's findingy un respect of
Management mattery and s satisfied withv Management's response thereto:

The Committee also- considered and recommends to- He Boowd provision made un the
Financial Statements withv respect to- the remuwneration of tive Anditors.

The Committee therefore recommends Hiat the aundited Fiunancial Statements of the
Compainy for the year ended 31yt December, 2015 and the Awditory report thereon be
presented. for adoption at Hhe Annunal General Meeting.

,,/?ﬂffff’zk)‘/b-‘/

Jown Adidi, FcA
FRC/2013/ICAN/OOOOOOOO 742
Chairmaoin, Andit Commitfee
Dwz‘wa‘ﬁi[\,&,‘ Lol

Members of the Awdit Committee are:

Mr. Johun Adidi, FCA Chhaivrman  Sharelolder’s Representative
Highv Chvief Vincent Bavrodn Member Shareolder’sy Representative
Myr. Kayode A. Obalalavo Member Shavreholder’s Representative
My. Cornelins Oboirv Membper Boowrd’s Representotive
Myr. Chharles lyizoba Member Boavd’y Representative

Prince (Bar.) Shedrack A. Akolokww  Member Board’s Representotive
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Report of the Independent Anditors

Report on the Financial Statements

We have andited the accompanying funancial statements of PAAR COMMUNICATIONS
PLC for the year ended 313t December 2015, set out on pages 8 to- 11 wihich have been
notesy ow pages 12 to- 51.

Durectory Responsibility for the Financial Statements

The Duectory ove respovsible for the preporation and faur presendotion of these
financial statements in conformity with Infernational Financial Reporting Standaids
ands v the manner requived by CAMA, CAP C20 LFN 2004 asy amended and thre
Financial Reporting Couwncil of Nigeria Ack 2011. This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of financial statements that ave free from material misstotement,
whether due to- frand or error; selecting and applying appropriote accounting policles;
anodl making accomnting estimates that are reasonaiple unv the curcuwmstonces.

Audidors’ R ilid
Owr respovusibility W to- express an opinion on Hese funancial statements based o owr
aundit: We condueted owr andit v accordance witiv e Nigerian Standard on Auditing
ssned by the Institute of Chartered Accountanty of Nigeria and  International
Standardsy on Auditing. Those stondardsy require that we comply withe ethucal
reguivementsy ande plan and perform the awndit fo- obtoin reasonable assmrance as to-
whether the financial statements are free from material misstatement:

An andit bwolves performing procedures to- otain aundit evidence abowt e amountsy
and disclosurres i Hie funanclal statements: The procedures selected depend on the
anditory judgment; inclunding the assessment of the risks of material misstatement of
the financial stotements, whether duwe to- fraund or ervor. In making tHrose rusk
assessments, Hhe anditors covsider internal control relevant to- Hhe entity's preporation
that are appropriate Uv the cucumstances, but not for the puwrpose of expressing an
opinion ow the effectiveness of the entuty’s infernal controls. An aundit also- Lncludles
evolunating the appropriateness of accounting policies wsed and tHie reasonaipleness of
presentotion of the funancial statements.

We believe Hhat the aundit evidence we have obtained iy sufficient and appropriate to-
provide o bosiy for owr andit opinion.
Opinion

In owr opindon, the Company has kept proper accownting records and the financial
stofementsy are v agreement witiv the recordsy un all material respects and gwe un He

q
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prescvibed manner, nformation reguired by tie Companies and AlUied Matters Act
CAP C20 LFN 2004. The financial statementy give a true and fair view of the
financial position of DAAR COMMUNICATIONS PLC as ot 314t December 2015 and of
Uy funancial performance and Uy Cosiv flows for the year then ended un accordance
witihv the Infernational Financial Reporting Standards e Compoanies and Allied
Matery Ack CAP C20 LFN 2004 and the Financial Reporting Couwncil of Nigeria Ach
2011.

A?Lz'fum /1. ufu/ ¢

FRG/ZO:LS/IGAN/OOOOOOO:L5'48

For: SIAO (Cihartered Accowntants)
Lagos, Nigerio

10
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Statement of Profut or Losy and Otiher Comprehensive lncome

Notes 2015 2014
N'ooO Noop

Revenue 7 7,089,393 6,973,359
Cost of Sales 8 (4,7349,794) (5.267,790)
Grossy Profit 2,349,599 1,705,569
Other Income q 18,078 508,871
Selling Expenses 10 (132,978) (72,615)
Administrative Expenses 11 (3,029,848) (1,923,237)
Operoating (Loss) /Profit before Finance (795,1449) 218,588
Finance lncome 12a 290,278 751,449
Finance Cost 12 (543,0606) (541,674)
Profit/(Loss) Before Tax 13 (1,047,936) 428,363
Taxation 14 (467,176) (535,377)
Loss for the year (1,515,112) (207,014)
Otier Comprelnensive Income (Net of Taxes) - -
Total Comprehensive Income (1,515,112) (107,014)
Loss Per Share (EPS) Basic and Diluted (19) (2)

11
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The accounting policies and Hie accompanying notes on pages 12 to- 51 form an

wntegral part of these Funancial Statements:

Statement of Financial Position

Assetsy

Non~-Cuwrrent Assets

Property, Plant and Eqguipment
Intangible Assets

lnwestment

Deferred Tax Assety

Cwrrent Assetsy

lrwentfories

Trode Receirvobles

Othher Receivablesy & Prepayments
Casi anol Caslv Eguinalents

Total Current Assets

Total Assets

Eqmidy and Liahilif
Copitol and Reserves
Shave Capital

Share Premivum
Refained Eornings
Total Equity

Non~Cuwrrent Liabilities
Subordinated Loowmn

Total Non~-Current Wabilities
Cwrrent Liabilities

Bank Loanys

Sub-ovrdinated oo
Payables

Otiver Payakples

Short Term Borrowings/ Bank Overdiaft
T .

Totol Current Liahlities
Total Liabilities

Notes

15
16
17
14

18
149
20
21

22
23
24

26

25
26
27
28
29
14

2015 2014

N'OOO N0OO
13,564,96 16,069,453

7,744 -

142,000 142,000
511,193 686,597
14,225,849 16,898,053
- 23,465
2,567,168 3,160,028
44,928 63,658
206,368 240,307
2,818,463 3,487,458
17,044,36 20,3585,49
4,000,000 4,000,000
13,411,54 13,411,54
(5,914,049 (5,501,396
11,497 ,44 11,910,14
- 1,060,912
1,755,273 1,818,126
227,697 784,719
2,873,290 2,806,048
5,641 8,148
685,013 1,997,393
5,546,913 8,475,345
5,546,913 8,475,345

12
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DECEMBER, 2015

Totol Eguity and Liahbilities 17,044,306 20,385,499

waowmmwmfw Usune by the Board of Directors on
AL/ )...amnd Wbyungobowdywva-lfby

aGMDbD/CEO
FRC/2014/NIM/00000006895 FRC/2014/10D/000000010159

ED, Fuinance & Accounts/CFO
FRC/2016/ICAN/O0OOOOO15580

The accownting policies and. tHhe accomponying notes on pages 12 to- 51 form an integral part of

Hrese Financiol Statemendts.

Statement of Changes i Equity

Share Share Refained Total
Copitol Premivm Eornings

N'oOO N'OOO N'oOoO N'oOoO
Balance oy at Jonumory 1, 2014 4,000,00 13,411,54 (5,394,382 12,017,115
Profit for the year - - (107,014) (107,014)
Other Compreensive lncome
Total Comprehensive lncome for - - (107,014) (107,014)
Balance as ot 31 December 2014 4,000,000 13,411,54 (5,501,396 11,910,114
Prior Year Adjustment dure to-
rhananae, i, Tanx, Fobiamate, (nonte, 24\ 1,102,415
Adjusted. Balance 4,000,000 13,411,54 (4,398,981 13,012,560
Profit for the year (1,515,112 (1,515,112
Otiver Comprelrensive lncome - -
Total Comprehensive income for (1,515,112 (1,515,112
Hao. Yo - - \ \
Balonce as ot December 31, 4,000,00 13,411,554 (5,914,093 11,497 ,44

13
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Statement of Casihflows

Cashv flows from Operating Activities
Profut for the Period

Adjustments for:

Depreciation

Amortization of intangible assets
Write doww of lnwentory

Impoairment Allowance on Recelvables
Funance Cost

Funance lncome

Changesy in Assetsy & Liobilities

Cihange i lnwentory

Change in Trade Recelvables

Change n Prepayments and Othver Recelvabples
Change n Trade and Other Payakles

Cosin generated from Operoting Activities

Tawx Paid

Notes

15
16
18
11
12
12

18
149
20
28

2015 2014

N'ooo &0
(2,047,936 428,363
2,681,747 2,689,889
1,936 271,297
- 12,635
1,390,684 236,964
543,066 541,674
(290,278) (752,449)
3,279,218 3,429,373
23,465 3,621
592,861 (56 9,464)
18,730 (14,071)
(416,963) (625,129)
3,497,311 2,224,330

(501,737) -

14
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Net Casiv from Operating Activities

Cosin flows from lnwvesting Activities
Acquisition of Intongible Assets

Acquisition of Property, Ploant and Equipment

lnwvestment i MTS
Net casiv from lnvesting Acturities

Cashv flows from Financing Activities
Repayment of Bonk Lo
Repayment Subordinate Loan
Interest Paiod

Net Casin from Financing Activities

Net Decrease i Cosiv and Casiv Equinalents
Cosv and Cosiv Equinvalenty ot Janary 1
Cosiv and Casiv Equinvalents ot December 31

Represented by
Cosin and Bank Balonces
Bank Overdraft

1o

25
26
12

2,995,574 2,224,329
(9,680) (530)
(177,273) (189,248)
- (142,000)
(186,953) (331,778)
(1,060,912 (636,820)
(1,526,354 (1.000,00
(252,7849) (192,815)
(2,840,055 (1,829,635
(31,434) 62,916
232,159 169,243
200,725 232,159
206,368 240,307
(5,643) (8,148)
200,725 232,159

The accounting policies and the accompanying notes on pages 12 to- 51 form an intfegral part of Hrese

Financial Stotements.

Notes to- tHhe Financial Stotements

1. Corporate Information

DAAR Communicotionsy Ple. s Hre foremost ndependent brovdceast organization un
Nigeria. The Compoany was ncorporated on August 31, 1988 asy a limited Uahbility
company and conwerted info- a public Wability Company on Aprib 23, 2007.

The Company ploneered private/undependent broadcasting witihv the establishunent of
Raypower 100.5 FM radio- stafion un September 1994 upon the deregulation of
brovdceost sector v 1993 by tire Federal Government of Nigeria. The organization also-
ploneered global satellite broadeasting un 1996 withv Hhe establishuvent of African

Independent Telearision (AIT).

15
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2. Composition of Financiol Stotements

The Funancial Stotements are drown up unv naira, the functional currency of DAAR
Communicotiony Ple: In accordance witiv IFRS accownting presentation, the Financial
Statements comprise:

o Statement of Profit or Losy and otiver compreensive income

o Statement of Financial Position

o Statement of Changes in Equity

o Statement of Cashr flows

o Notes to- He Financiol Stotements including accounting policies.

2.1 Statement of Compliance

The Compoany's full financial stotements for the yeor ended 313t December 2015 have
been prepaved in accordance with Infernational Financial Reporting Standards as
Usued by tre International Accounting Standardsy Board (IASB), and intferprefotions
Usued by the International Financial Reporting Interpretations Committee of tie |ASB
(togetiver “IFRS”) that are effective at 31yt December 2015 and reguivements of the
Companiey ande Alied Moattery Act (CAMA) of Nigeria and Hie Financial Reporting
Cowncil (FRC) Act of Nigeria

2.2. Basws of Presentation

The financial stotements have been preparved. on the hWistorical cost basis except for
financial strumenty that are measuared ot fair valune, asy explained un the accownting
policies. Hutorical cost s generally bosed on Hhe fair value of the covsideration given
wv exchange for assets:

Foir Value

Foir value iy the price that wouwld be received to- sell an asset or pald to- transfer a
Wablity v an ovderly transaction between market participanty at the measurement
date, regavdless of wiethver ot price s directly observaple or estimated using anotiver
valuation technique. In estimating the fair value of an asset or a Wability, the
Company takes into- account the crhavacteristics of the asset or Wability that market
measmrement dote. Foir value for messurement and/or disclosuwre purposes v these
fonancial stotements Uy determined. on such o basis, except for leasing transactions that

16
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are withviin the scope of IAS 17, and measmrementy Hiat have some similarities to- fair

value but are not foir value, such as net realisable value n IAS 2 or value v use
IAS 36.

2.3. Financial Period
These Funancial Statements cover the funancial yeorsy ended 314t December 2015, and
comparotive, 314 December, 2014

Notes to- the Financial Stotements

3. Application of new and revised International Financiol Reporting Standards (IFRSS)
effective for an accownting period that begung on or after Janumary 1, 2015,

New- and. rexised. IFRSy affecting amounts reported. and or disclosmrres i these financial
statements. I the current year, e Compony has applied a number of amendments to-
IFRSy and a new interprefotion Usued by Hie unfernational Accounting Standaros
Boawvd PASB) that are mandatorily effective for an acconnting period tHhat begung ow or
after 1 Janwory 2015.

3.1 Amendments to- IAS 19 Defined Benefit plany: Employee Contributiony

The Company hay applied the amendmenty to- IAS 19 wiich darify the accomnting
treatment for contfributions made by employees or tviwd parties to- defined benefit plan.
According to- the amendments, discretionary contributiony made by employees or Hiwo
poarties redunce service cost upon payment of these contriputions to- e plan: When the
formal terms of the plan specify contributions from employees or Huivd parties, the
accomnting depends ov wiretiver the contributions are linkeod as follows:

If the contributions are not linked to- services (e.g. contributions are requived to- redunce
o defieit arising from Losses o plan assety or from actuarial losses), they affect the
measurement of the net defined benefit Uability/ asset).

If contributions are linked to services, they reduce service costs If the amount of
contribution iy dependent on Hhe number of yeary of service, the entity should reduce
service cost by oftributing U fo- the contributions fo- periods of service wsing the
attribution method requived by IAS 19 paragraph 70 (for the gross bemefils). If Hhe
amovunt of contribution iy independent of the number of yeary of service, the entity iy
permitted to- eitiver reduce service cost v Hhe periodh i wiviche the related service s

17
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rendered, ov fo- reduce service cost by attributing the contributions to- He employees
periody of service un accordance witv IAS 19 pavagrapih 70. The amendments require

retrospective application.

18



DAAR COMMUNICATIONS PLC

_ANNUA| REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST
DECEMBER, 2015
Notes to- e Funancial Stotements

4. New- and revised IFRSy in Usune Hhat are not yet mandatoridy effective (but allow-
early application for the year ended 31 December 2015)

The standards and interprefation that are ssued, but not yet effective, wup to- He date
of Bsmmance of tie Compony’y funancial statementsy are disclosed below: The Company
ntendy to- adopt these standards wiren they become effective. The standards that may
mpact the Company’s consolidated and, sepoarate financial stotementsy ondy have been
corsidered below: The extent of the mpact has not been determined and He Company
does not plan to- adopt these stondards early.

4.1. IFRS 9- Financial Instrumenty (Classification and measurement of financial
assets)

Effective for annunal periods beguning on or after 1 Janumary 2018

IFRS 9 amendment clarifies the dassificotion of financial assety and financial
wstrument. AW financial assety are, on initlal recognition measmred at foir value,
adjusted. for travsaction costy Uf the wutrument o not accounted for ot FVTPL.
Subsequently, equity wutruments are generally measred ot FVTPL except where there
W an wrevotaple eection ow an wutrument-by -wutrument basis to- present changes uv
the foir value of non~trading ustruments un OCI. Debt struments are, measured o
the bosis of their contractual cashv flows and business model under wivch they are
helo. Where the wutrument has contractual cashv flows are solely payments of
model objective of collecting contractual cash flows, Ut b accownted for at amortized
cost

However, wihere the contractual cosiv flows are solely payments of principal and
nterest on the principal outstonding and tHie business model objective s that of
collecting contractnal cosiv flows and selling financial assets, U s accownted for at foir
value Huwoughv otiver comprehensive income (FVTOCH) witihv subsequent reclossification
to- profit or losse AW other debt bstruments are subsequently accounted for at foir
velue tHhurouglv profit ov Lloss (FVTPL).

IFRS 9 also proposes new impailirment reguivements based on an expected credit Loss
modlel (ECL) to- replace Hie [AS 39 incunrred Loss model. The ECL model iy applicable to-
debt wustrumentsy accownted: for ot amortised cost or ot foir value thuoughv otier

149
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Hedge effectiveness testing must be prospective and can be qualitative, depending on
the complexity of thhe hedge. A risk component of a funancial or non-financial
Wstrument may be designated as tive hedged e Uf Hie risk component iy separately
entiflaiple and reliably measuared.

Key reguirements of IFRS 9:

AW recognized financial assets that are within the scope of IAS 34 Financial
lnstruments: Recognition and measurement are reguived to- be subpsequently measured
ot amortised cost or foinr value. Specifically, debt wwestmendts tihat ave held within o
business model wiose objective s to- collect the contractual casiv flows, and that of
contractual casiv flows that are solely payments of principal and nterest on tHee
principal outstanding are generally wmeaswred at amortised. cost at tHie end of
subsequent accounting periods. Debt bstruments Hiat are held within a business
funancial ossets and: ot of contractual termsy of the financial asset gwe rise on
specified dates to- casiv flows that arve solely payments of principal and interest ow tive
principal amouwnt outstanding, ore messmred ot FVTOC. AW other debt uawestments
ands equity wwestments are meosmred at their foir value ot the end of subsequent
accounting periods. In addition wnwder IFRS 9, enflifies may make an Urevocable
election to- present subsequent changes un Hie fair value of an equity bwestment (that
W not held for trading) U otiver comprehensive uncome, withv only dinidend ncome
generolly recognized Ln profit or Loss.

Notes to- Hhe Financial Stotements

Withv regard to- the measurement of financial Uabilities designoated os foir value
thwoughv profit ov loss, IFRS 9 requives that the amouwnt of change i the fair value of
the financial Uabdity that o attribwtable fo- changes wv tihe credit vk of that
Uablity W presented un ofiver comprehensive income, wnless the recognifion of the
effects of changes un the lablity's credit risk un othver comprelensive income would
ereate or endarge an accovwnting mismateie L profut or Loss.

Changes in fair value attributable to o financial liability's credit risk are not
subsequently reclassified to- profit or loss: Under IAS 349, the entire amount of the
thange v the fair volue of funanciol Wability's designated ay foir value Huwoughv profit
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In relation fo- the impairment of financial assets, IFRS 9 requires an expected credit
loss modlel, as opposed to- an ncurred credit Loss model wnder [AS 39. The expected
credit Loss model requives an entity fo- account for expected credit losses at eaci
reporting date to- reflect changes wv credit risk since unitial recognition lw otiver woros,
U B no longer necessary for a aredit event to- have ocewrred before credit losses are
recognizec

The new general hedge accounting requivements refoin the Huee types of hedge
accownting mechanismsy currently ovallable v [AS 39. Under IFRS 4, greater
flexiblity has been wintrodced fo- the types of travsactions eligible for lhedge
accovnting specifically broaden the types of instriments that qualify for hedging
Ustrumentsy and the types of risk components of non-financial ey that are eligiple
for hedge accounting. Retrospective assessment of hedge effectiveness s also- no- longer
required. Enjranced disclosmre requirements apout an entity’s risk management

IFRS 9 n the future may have on amounty reported. in respect of the Company's

4.2. IFRS 11- Awounting for Acguisitions of Interests in Joint Operotions-
Amendments to- IFRS 11 - Effective for annual periods beginning on or after 1
Jonunory 2016

The amendments requinres on entity acquiring on inferest i o joint operation fo- apply,
IFRS 3 bwsinessy combinations, and otiver IFRSy, that do- not conflict withe the
requivementsy of IFRS 11. Albso, entities are requived to- disclose tHie nformation
requived v those IFRSy v relation fo- business combination. The amendments also-
apply to an enfity on a formation of a jont operation Uf, an existing business s

The amendments also- clarify that for the acquisition of an additional ntferest in o
jount operation uv widch the activity of the jount operation constitutes a business;
previowsly held interests v the jount operation must not be re-measuved: f the jount
operator retaing joint control
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The directory of the company do not anficipate that the application of these

amendments to- IFRS 11 will have a material umpact on the Company’s Funancial
Stotements.
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Notes to- Hhe Financial Statements

4.3. IFRS 14 Regwlatfory Deferrol Accoundts

Effective for annunal periods beginning on or after 1 Janunary 2016

This standard s applicable to- entifies whose activities are subject to- rate regulation.
According to- IFRS 14, such enfities are to- continume applying most of Uy existing
accownting policies for deferred regulatory accownts on 15t time adoption.

An entity wihose cnrrent standarody does not allow recognition of rate— regulated assetsy
and Wablities, or Hat has not previowsly applied this policy, would not be allowed
to- recognize them (rofe regulated assety ond Wabilities) on furst Hime application of
IFRS. Entifies that adopt this stomdard are to- present on tie face of the SOFP, tihe
regulatory deferral accounty ay separate Une tems: Also, movements un these account
bolances arve to- be presented as sepovate line ey U e SPLOCI.

IFRS 14 reguives disclosres on Hhe natre, the risks associotfed, entity’s rote regulation
and the effects on ity financial statements.

The directory of the Company do not antficipate that application of this standard will
have material mpact on future reporting period. as thhe Company doesy not operate n o
rofe regulated enwironmendt:

4.4. IFRS 15 - Revenue from Controcty withv Customers

Effective for annunal periods beguning ow or after 1 Janwnary, 2017

IFRS 15 replacesy all existing revenune requivementsy (IAS 11 Covustruction Contracts, |AS
18 Revenue, IFRIC 13 Cwstomer Loyolty Programmes, IFRIC 15 Agreements for
Covstruction of Real Estote, IFRIC 18 Transfers of Assety from Customers and SIC 31
Revenune~ Bavter Transactions lnvolving Advertising Services) i IFRS and applies to-
ol revenne arising from contractsy witiv cwstomers. It provides a model for recognizing
ande measiring of sales of some non—-financial assety including Property Plant and
Equipment and [nfangiiple assets.

IFRS 15 outlines the principles to- apply too measwre and recognize revenune. These
principles are to- be applied wsing a five step model. Eacv step of Hhe model requires
entities to- exercise judgment and to- consioer all relevont facts and circwmstances wiven
applying the model to- contfracty witihv cwstomery. The standard also- specifies how to-
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account for the ncremental costsy of obtaining a contract and. the costs dinrectly related

fo- fulflling a contract:

The directorsy of the Company anticipote that application of Hus standard will have
material umpact on future reportung periods However, UF U not practicable to- provide a
reasonaiple estumate of the effect of IFRS 15 untl the Company provides a detailed

resvtews

4.5. IAS 16 and IAS 38 Clarifications of Acceptoble Methods of Depreciation and
Awmortization- Amendments to-IAS 16 and IAS 38

Key reguirements

The amendment clarify the principle v [AS 16 property, plant and equipment and
IAS 38 uintangible assets Hrat revenue reflectsy a pottern of economic benefits that are
generateds from operoting o business (of widcl tHie assets s port) rother than the
economie benefity that are consmmed thuroughh wse of He asset: Ay a resudts the ratio of
revenune generated totol revenune expected to- be generated cannot be wsed to- depreciate
property, plant and equipment and may only be wsed v very lmited crcumstonces to-
amortize intfangiple assets:

Notes to- Hhe Financial Stotements

The amendments apply prospectively for annual periods beginning on or after 1
Jonumary 2016. Currently, the Company wses the stroigihvt —line metivod of depreciation
and amortization for Uy property, plant and equipment; and intangible assets
respectively. The directorsy of Hie company believe that the straighvt-line methvodl s the
most appropriate method to- reflect the conswmption of economic benefits nherent in
the respective assets and accordingly, He directorsy of Hie company do not anticipate
that the application of these amendments to- IAS 16 and IAS 38 will have a material
umpact on te Company’s Funancial Stotements.

4.6. IAS 16 and IAS 41 Agricwdture: Bearer Plantfs—- Amendments to-IAS 16 and IAS 41
Effective for annumal periods beginning on or after 1 Januwary 2016
Key requirements

The amendments to- IAS 16 and [AS 41 inclwdes bearer plantsy un the scope of IAS
16.Bearer planty will be subject to- the recognifion and messuirement reguirements n
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IAS 16. Alsoy, government gramty reloting to- bearer planty will be accownted for un

accordonce witiv IAS 20, uinstead of IAS 41.

I the event of applying this amendment for the 1t tume, any difference between He
foir value wsed ay deemed cost and tHhe previows carrying amount W recognized v
refained carnings: Alsos in the application of this amendiment, where the entity wses
the revaluation model in the sibsequent measurement of bearver plonts, foir valune
thangesy shoudd be recognized n the otiver compreensive income and wot profit or
loss: Bearer planty should also be assessed for impairment at the end of each reporting
period, i line witiv [AS 36.

Early application of Hiisy amendument Ly permitted and. must be discloseol.

The directory of the company do not anticipate that the application of threse
amendwments to- IAS 16 and IAS 41 will have material umpact on the Company’s
Financial Statements ay the Compoany s not engageo. un agricudtural activities.

4.7. |AS 27 Equity Method in Separate Financial Statements- Amendments to- LAS 27
Effective for annunal periods beguning on or after 1 Janumary 2016
This amendiment was made to- restore tive optlon to- wse the equity metirvod to- account
for westmenty i subsidiariesy and associotes i the entity’s financial stoatements.
Thevefore, an entity can accownt for bnwestment eitirver:

o Atcost

o I accordance witiv IFRS 9(or IAS 39)

o Using equity metirod
Early application of Hiisy amendment Ly permittecd and must be discloseok

The directors of the Company do- not anticipate that application of this standarod will
have material umpact on futurre reporting period as He Company doey not operate v o
rote regulated evurironment
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4.8. IAS 19 Ewmployee Benefits-Duscount rate: Regulated Moarket Issue (Annumal
Improvements 2012-2014 Cycle)

Effective for periods beginning on or after 154 Janunary, 2016

This amendment clarifies that g guality bonds wsed in estimating tive discount rate
for post-employment benefity showld be denominated un Hie same currency as the
benefits to- be paio

The divectory of the Company do not antleipate that application of this standard wll
have material umpact on futunre reportung period as Hie Company does not operate un o
rate regulated enwironament

4.9. IAS 28- Amendment on Sale or Contribution of Assets between an lnwvestor and its
Associote or Joint Venture

Effective for annunal periods beguning ow or after 15 Janunary, 2016

The amendmenty address a conflict between the reguivements of IAS 28 “lnvestments un
Associates and Jount Venture?’ and [FRS 10 “ Financlal Stotements’ and clarify Hrot b
a tramsaction bwolving an associate or jont ventfure the extent of gain or lossy
recognized depends on wihetiver the assets solo or contributed constitute o buginess.

The requivementy o gains/Llosses resudting from tramsactions between aw entity and Uy
assothate or jont venture have been amended to- relate ondy to- assety that do not
constitmte a buginess.  Also, gaing and losses from dowvstream tramsactions woliving
assetsy Hhat comstitte o buwsiness between an entity and Uy associote or jount venture
st be recognized bn full bn the Lwestor’s financial statements. A requivement has
beew added as to- wiether assets ot are sold or contributed n seporate transactions
constitunte a business ond should be accounted for as a single transaction.

This amendment shouwld be applicd prospectively.
The divectors of the Company do not anticipate that application of thisy standard will

have material umpact on futrre reporting periodl as He Company doesy not operate un o
rote regulated enwvironment

4.10. IFRS 16 - Leases
Effective for annunal periods beginning ow or after 1 January, 209
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The Intfernational Accounting Standards Boawvd (ISAB) Issued IFRS 1o Leases un
Janumary 2016. IFRS 16 sety owt the principles for recognition, measurement,
presentotion and discloswre of leases for botiv partiey to- o contract; Le the customer

(‘Lesser’) and the supplier (Lessor).

IFRS W effective from 1 Janumary 2019. A company can choose to- apply IFRS 16 before
tHhat date but only Uf U also- appliey IFRS 15, Revenue from Contracts withe Customers.

The Compoany expect to- adopt the standard for the first time n 2019 financial

statement: This Uy ondy Uf F becomes applicable to- the Company’s operations.

Notes to- e Financial Statements

(5)- Significant Accounting Policies

(») Going Concern

The divectors howve, at the time of approving tHhe funancial stotements, a reasonaple
expectotion that the Compony has adequate resources to- confunmne v operational
existence for the foreseeable future. Thuy they continune to- adopt Hie gong concern

(V) Foir Volue

Fair value iy the price that would be received to- sell an asset or paids to- transfer o
Wablity wv an ovderly travsaction between wmarket pavticiponty ot the
measurement date, regardlesy of wiether tHuat price s directly observable or
estimated, wsing another valuation technique. In estimating the fair value of an
asset or a Uability, the Company takes into- accovnt the characteristics of the asset
asset or Wabllity at Hhe measuwrement dote. Falr value for measurement and/or
disclosure purposes n these financial statements s determined on such a basis,
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except for measurements that have some simidarities to- foair value but are not fair
value, sueh as net realisable volue i IAS 2 or value v use v LAS 36.

(&) Property, Plant and Equipment

Property, plant and equipment are stoted at cost ess accrmudated depreciation and
any recognized impairment losses. Costy include expenditures that ore divectly
ottributoble to- e acquisition of assets. Subsequent costsy oare ncluded: v an asset’s
corryuing amouwnt or recognized as a separote asset; as appropriote, only when o
probable Hiat future economic benefity associated witihv the e will flow to- the
Compoany and, the cost of the Uem can be measured. rellably. Where an asset
returement opligation existy, this will be tnclunded within the nitlal assessiment of
cost: Borrowing costy divectly atftributable foo o qualifying asset; (that takes
subpstantial period to- make ready for the untended wse) are added to-tie cost of sucin
assety wntll they ave ready for thewr nfended we. AW other repar and
maintenance expenditures are chorged. to- Hie [ncome Statement during thre
funancial period i wiriehv they are ncnrreo

Aw e of property, plant and equipment s derecognized upon disposal or wiren
no- future economic benefity are expected to- arise from the continmned wse of the
asset: Any gaiw or Losy arising ow the disposal or retlrement of an Utem of property,
oand Hhe carrying amount of Hhe asset and s recognized v profit or Loss.

(d) Depreciation

Depreciation s calewdated on the depreciable amouwnt wirich Ly the cost of an asset,
or otiher amount substituted for cost; less Uy residumal value on straight Lune basis.
Eachv part of an Uem of PP&E with a cost that s significant in relation to- the
the periods of wse by the enterprise, not the assety economic life, wieh coudd be
appreciably longer. The depreciable amount takes account of Hre expected residual
value of the assety. Botiv the weful life and the residunal value are reviewed
anmnumolly and tie estimates revised as necessory.

The depreciotion sy recognized un the ncome sfatement on a stralght-line basis
over the estimated, wseful Unes of an e of property, ploant and equipment as
follows:
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(@

Property Plant and Equipment Range of Yeary
Bullding 10-50 yeary
Plant & Equipment 4-10 yeary
Motor Velicles 4-5 yeary
Furniture and Futtings 10 yeary
Records and Dises 10 yeary

No- depreciation s provided on freehold land, altivouglv, un common witiv all long -
Uned assets, U U subject to- impalirment testing, Uf deemed appropriate.

Construction cost ande improvements U respect of offices  carried ot cost as capital
work—-un-progress: On completion of covstruction or mprovements, the related
amounty are transferved to- e appropriate cotegory of property and equipment

Paymentsy un adwance for uems of property and equipment are ncluded ay
Prepayments i “Other Auety’ and upon delivery ave reclassified as additions n
the appropriate category of property and equipment:

Impairment of Property, Plant and Equipment

Where an e of Property, Plant and Eguipment hay become mpaired, tre
corrying amount of the Property, Plant and Equipment s restoted at tHie
recoverople amouwnt f b B lower than the coarrying amount and the difference iy
recognized un e Statement of Comprehensive lncome as an umpairment Loss: The
revised corrying amount iy amortised on a straight line basis over Hie remaining
Ufe of the asset: Where there s no recoveraple amouwnt, the corrying amount iy
written off to- the profiut and Losy account and recognized asy an umpairment Loss.
lmpairment s tested for when there s an indication of lmpairment such ay:

o  Decline un tive market valune of an asset;
o Changes un tie techunologieal, economie or legal environment resulting un an
adwerse effect on owr activities
o Obsolescence or damage of assets;
o Worsening performance of assets.
Whevre tie asset does not generate cosiv flows that are independent from othver assets,
the recoverable amount of tihe cashv-generating wnit to- wirichv the asset belongs
determined, and umpairment Llosses for the casiv-generating unity are allocated furst
against the goodwill of the wnit (Uf any) and thew pro- rota amongst the oter assets
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of the unit Subsequent Unereases Un the recoveralple amount caunsed by changes v

estumates arve credited fo- profit or lossy to- the extent that they reverse the

(A Intangible Assets

License Fees

License fees are stated ot historical cost lessy accwmudoted amortization. The
amortization period (s determined primarily by reference o the wnexpived license
period. Amortization W charged to- the ncome statement on a straight-line basis
Acquined computer softwore licenses ave capitolised on the basis of the costs
newrred o acquine and bring to- use the specific software. These costsy are amortiseds
over their estimated weful lives: Costy assotiated withe maintaining software
Progromumnes are recognisedt as an expense as Uncuireds

Notes to- the Financial Stotements

Computer Software

Computer Software withv funite lives are amortised over the wseful life anod assessed
for mpairment wirenever Hiere Uy an ndication that the untanglble asset may be
mpaired. The amortization period and Hie amortisation metrod for an intfangible
asset withv a funite wseful life are reviewed at eacih financial year end. Clhhanges n
the expected wseful Ufe or the expected pattern of corsumption of future economic
benefity embodied v the asset are accounted for by changing Hie amortization
periods or method, asy appropriote, and are treafed oas changes U accounting
estimatesy on a prospective basis: The amortization expense on Unfanglple assets withv
finite lives iy recognized in the income satement in the expense category consistent

An nfangiple asset s derecognized on digposal, or when no future economic
benefits are expected from use ov disposal. Gaing or Losses arising from derecognition
of awnv intangible asset; measnred ay the difference between te net disposal proceeds
and the carryung amouwnt of Hie asset; are recognized n profit or Loss witen the asset
W derecognizeo.

For untangible assety withv funite wseful linves, amortization » calewdated: so- as to-
write off the cost of the asset; lessy Uy estumated reswdunal volue, over Uy wseful
Licenses License perioo
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Computer Softwoare 20% straight line

(9) Funanciol lnstruments

A financial wstrument Uy any contract that gwes rue to- a financial asgset of one
entity and a financial Uability or equity wustrument of anotirver entity.
Financial instruments are recogniseds in the statements of financiol position wien
the Company becomes o party to- the contractual obligations of the nstrument
Regular way purchases or salesy of financial assets, Le. pwrcihases or sales wnoer a
contract whose terms requine delivery of Hhe asset within the time frame established
generally by regulotion or convention n the marketplace concerned, are accovnted
for at tire trade date,

Initlally, funancial nstriments ave recognized at Hheir foir value. Transaction costsy
directly attributable to- the acquisition or Usue of financial wutruments oare
recognized in determining the corrying amownt except for financiol instruments ot
fair value tHhuroughh profit or loss: For financial wstruments clossified as at Foir
Value Through Profit or Loss (FVTPL) tramsaction costy  incurred are recognized in
profit and loss. Subsequently, funancial assets and Uabllities are measured
according to- He category to- which they are assigned. The Cowmpany does not make
Huroughe profit or Losy at inception (Fain Value Option).

Financiol Assets

Financial assety are classified into- the following specified cotegories: financial
assety ‘ot fair velue Hwough profit or losy (FVTPL), (of which  financial
wstruments ave furthver dossified as either held for trading(“HFT”) or designated
ot fair velue tHwouglh profit or loss (FVTPL), ‘held~to—matwrity' wuwestments,
‘availabple~for-sale! (AFS) financial oassets and ‘loons and  receivables (wiichh
uncluwde amouwnty due  from related poarties, loany and receivables). The
dassification depends on Hie nature and purpose of Hie financial assets and s
determined ot He time of initial recognition.

Notes to- Hhe Financial Stotements

Cosv and Casih Equivalents
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The Company considersy all highly Uguid wnrestricted bwestments witiv less Han
thwee montivg maturity from the date of acquisition to- be casiv equinvalents. Bank
overdvafty that are repayaple on demand and form an ntegral port of Hre
Company’y cashv management are ncluded ay a component of casiv and casiv
equivalents for Hie purpose of Hie statement of cashv flows:

Available- for-Sale Financial Assets
Avadable~for-sale wwestments arve financial assets that are intended to- be held. for
an indefinite period of time, whicth may be sold i response to- needs for liguidity
or cthangey Un nferest rafes, excihange ratfes or equity prices or that are not
classified asy loany and receivaples, held to-matwrity bwestments or financial assety
ot foin value throvgh profit or Loss.

Avallable~for-soale financial assety ave initlally recognised ot faiv value, wiich sy
the casiv covsideration inclunding any travsaction costs, and measnred subpsequently
ot foir value withv gainsy and losses being recognised n the statement of
comprehensive ncome, except for wmpairment losses and foreign exchange gaing
and losses, wntll the funancial asset o derecognised. If an available-for-sale
financial asset s determined to- be impaired, He cumudative gain or Losy previously
recognised. Un e statement of compreensive income y recognised i the ncome
statement: However, nferest s calenlated using the effective interest metiod, and
foreign cnrrency gaing and Losses on monetory assety classified as ovailable for sale
are recognised Ln the ncome statement: Dividends on available-for-sale equity
Wstrumenty are recognised n the ncome statement v “Other operating uncome’
when the Company’s right to- receive payment Uy exerciseok

Loony and Receivables

Loons and receivables arve financiol ossetsy withv fixed or determinable payments
that are not quoted n an active market: Such assetsy are recognised initially ot foir
value plny any divectly attributable fransaction cost: Financial assety classified as
loansy and receivables are swbsequently measwreds of amortized cost wsing Hhe

Interest income s recognised by applying Hhe effective intferest rote, except for short-
term recelvables, wirere the effect of discownting by mmaterial.

Derecognition of Financial Assets
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The Company derecognises o financial asset only when the contractual rights to-the
cosi flows from the asset expinve, or when o fransfers the financial asset and
substontially all the risks and: rewords of ownersivip of the asset to- anotiver entfity.
Own derecognition of a financial asset n Uy enfirety, Hhe difference between the
asset'sy carrying amount and the swm of tive consideration received and receivable
and the cumudative gain or Lossy tihat had been recognised v otiver comprelensive
neome and accrmulated in equity Ly recogniseds in profit or Loss:

Financial Liabhilities and Equity lnstruments

Classification as Debt or Equity

Debt and equity wstrumenty sued by the Company are classified as either
contractual arrangements and the definitions of a funancial liability and an

Notes to- the Financial Stotements

Equity Instruments

An equity utrument  any contract that exvidences o resioinal interest un tive assets
of an entity after deducting all of s Uabilities. Equity nstruments sned by Hie
Company are recognised ot tie proceeds received, net of divect Usune costy
Repurcihase of the Compoany's own equity unstruments s recogniseds ano deducted

Fi Lol Uiabilid
Financial Uabilities are clossifled as eitiver FVTPL or other financial Uabilities
(wihich unclunde loansy  from banks and related parties and trade and  otier
payables).

The Company snbsequently messures financiol Wablities, at amortised cost using

De-recognition of Fi Lol Liohilifi
Company'y obligations are discharged, cancelled or they expire. The difference
between Hie carrying amount of the  financial Uability derecognised and Hre
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Offsetting

Financial assetsy and Uabilities are offset and the net amount presented v the
stotement of financial positlon wihen, and. ondy wiven, the Company has a legal
right to- offset the amounty and intendys eitihver to- settle on a net basis or to- realise

Effective Interest Method

The effective ntferest methodl iy o methodl of calewdating te amortised cost of an
expense over Hhe relevont period. The effective intferest rate s the rate that  exactly
Aiscovnts estimated future coshv flows (necluding all fees and pointy paid or
received that form an integral part of the effective nferest rate, transaction costs
and other preminmy or discounts) thuwoughh He expected Life of e debt bnstrument,
or, where appropriote, a shorter period, to- He wnet corrying amownt on nitial
recognition

Impairment of Financial Assets

A financial asset, other than at FVTPL, s assessed at each reporting date fo-
determine whether there s any objective evidence that it s impaived: A financial
asset i considered to- be  umpaired if objective evidence indicates that one or more
events that oteunred. after the initial recognition of the financial assets have had o
negative effect on the estumarted futrre casiv flows of that asset:

For avallaple-for-sale equity bwestments, a significant or prolonged decline un tre

For all other financial assets, objective evidence of umpoairment cowlo tinclude:
o sgnificant financial difflendty of Hhe Bsuer or cownterporty; or

o breach of contract, s as a defoudt or delinguency un unterest or principal
poyments; or

Notes to- Hhe Financial Statements
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o U W becoming probable tivat the borrower will enter bankruptey or funancial
re—~organisotion or
o the disappearonce of an active market for that financial asset becawnse of

For certain categories of financial assets, such as trade receivables, assety that are
assesseds not to- be umpaived wndividually are, n addition, assessed for Lmpairment
on a collective basis. Objective evidence of mpaivrment for a portfolio of receivables
cowlad nclunde Hie Company's past experience of collecting payments, an ncrease n
the nuwmber of delayed paymenty un tire portfolio past Hie average credit period by
a0 days, as well as observable chranges n national or local economic conditions
that correlate witiv defaudt on receivables:

A impalvrment loss U respect of o financial  asset measuved at amortised cost s
calewdoted as tie difference between the corrying amouwnt;, and the present value
of the estimated future cashv  flows discounted ot the original effective nterest
rofe. An lmpairment losy of an ovaidable for sale funonciol asset s calewlated by
reference to- Uy cwrrent fair value. The carrying amount of Hie financial asset s
of trade receivables, wiere the carrying amount s reduced thwoughhv Hie wse of an
allowonce account: When a trade  receivable sy considered wncollectible, o
writtenw off against the allowance account Subsequent recoveries of amounts
previowsly writtenw  off are  credifed against He  allowance account: Clhhangesy un
the carrying amouwnt of the allowance account are recognised un profit or Loss

For funancial assety measnred ot amortised: cost, Uf, v o sbpsequent period, the
amount of the impairment losy decreases and tihe decrease can be related objectiely
tor an  event otemrring  after  the mpairment was recognised, e previowsly
recognised. umpoivrment lossy & reversed Huwouglh profit or Loss to- the extent that
the carryuing amount of the wwestment at the date the mparment W reversed
nwot beew recognisedl.

(W) Inventories

lnwventories are stated at the lower of cost and net realizable value. The cost of
Funished, goods and work-n-progress inclunde raw materialy, travnslotions, printing
ande produrction costs: Row materialy are valued at purchase cost on a first i, frst
owt bosis: Net realizable value s the estimated selling price v ovdinary course of
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]

business, lesy estumated costy of completion and estimated: costy necessary to- make
the sale. Provisiony are made for slow moving and obhsolete wwentory. Reversaly of
previouns write- downy to- net realizable volue ave recovded wiven there  a
subsequent inerease n Hhe valune of tive bnventory.

Borrowing Costy

Borrowing costy consist of inferest and other costy that an entity newry n
connection witihv the borrowing of funds. Borrowing costy divectly attributable fo- the
acquisition, covstruction or production of an asset that necessarily tokes o
subpstantial period of tlme to- get ready for Uy intfended wse or sale are capitalized as
poit of the cost of the asset: AW other borrowing costy are expensed: n the period
they are ncwnrred.
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Notes to- Hhe Financial Statements

()) Foreign Cwrrency Tronsoctonsy and Translotion

Functional and presentfotion currency - ltemy included i the financial statements
of the Company are meamsured wing the currency of the prumary economic
erwlronment U wideh the enfity operates (the functional currency). The financial
statementy are presented v naiva, whidh o the Company's functional and
presevtation currency.

Foreignw currency transoctions are tronsloted into- e functional cnrrency wsing the
exchange rates prevailing ot the dates of the transactions. Foreign exchange gaing
and: losses resudting  from the settlement of snchh travsactionsy and from the
travslotion ot year-end exchange rotes of monetary assets and  Uabilitiesy
denominated in foreign currencies are recognizeds n the statement of profit or Lossy

Non-monetary assets and Uabllities unv o forelgn currency Hiat are measuired Ln
fermy of historical cost are travyloted wsing the exchange rate at tie transaction
date.

Non-monetory assetsy anod Uabhblities denominated n foreign cuvrencies that are
stoted at foir value are translated to- the functional currency at foreign exchange
rofes prevailing at tihve dates Hhe fair valne was determineok

(k) Revenue Recognition

Revenune s measured asy Hhe foir value of the consideration received or receivaple
from Hre sale of govds and services n Hie ovdinary cowrse of the Company's
activities. Revenune g shown net of value-adoed taw, returns, rebates ano discovnts
and after liminating sales within the Company. The Company recognized revene
when the amount of revenue can be reiably measured; UF i probaple tivat futurre
cconomic benefits will flow to- Hhe Company and wien the significant risks and
rewowds of ownersihvip of the goods and services hawve been travsferved to- the
customer. The amount s not covsidered to- be rellably wmeasurople wntl all
contingencies relating to- the sale hoave been resolved. The Company bases Uy
estimates on historical resudts, foking nfo- consideration the type of cnmstomer, tire
type of travsaction and the specifics of eaci arrongement

The revenue s booked wpon airing of adwvertisement or sponsorsivie programume and
after (b U confirmed: by adwert traffic deportment: Montiv-end cut-off proceduves

37



DAAR COMMUNICATIONS PLC
~ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST
DECEMBER, 2015

are performed and pro-rofo uncome Uy recovded. The cost incwrred to- earn reveniie
W measured reliably. The cost comprises salaries, depreciation, transportation, efe.

Produret Sales

Sales relate mainly fo- decoders and are recognized upon delivery of produscts and
cwstomer acceptance, net of sales taxes, VAT and discovwnts, and affer eliminating
sales withvin e Company. Sales of goods are recognized wiren the Company hay
delivered: producty to- tive retaller, Hhe retaider hay full diseretion over the channel
and price to- sell the products, and tiere b no unfulfllled obligation tirat coulo
affect the refaider’s acceptance of tie produrcts. Delivery does not otewr until the
products honve beew shipped to- the specified location, Hie risks of obsolescence ano
loss have beew transfevred to- the retader, and elther the retalder hay accepted tire
producty n accordance withe the salesy contract, or the Company has objective
evidence that all criteria for acceptance hove been satisfieol.

Notes to- e Financial Statements

Sponsorsihvip Revenunes

Spovsorsiip revenie o recognizeds of the tume sponsored programs are broodcast:
Amount poide v respect of progroms not yet brovdceasted o treated as a deposit by
customers and recognized according to- the stage of completion ot tie reporting date.
(That &, when obligation i carried out by Hre company).

However, when tie owfcome of tHhe travsaction cannot be estimated rellably,
recoveraple contract costy will determine thve extent of revenue recognition.

Adnertising Expenses
Advertising expenses arve expensed n the funancial period b witich they are

newnrrred.

() Programme and FUlm Rights

Pwrchased  progromme and  fllm righty ave stated at acquisition costy less
accvmudated amortisation. Programme material rights, witvich consist of Hhe rights
to- broadeast programwmes, series and flms, are recovded at Hie date the rightsy come

38



DAAR COMMUNICATIONS PLC
~ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST
DECEMBER, 2015

o License at the spot ratey on He purchose dote. The righty are amortised based
ow contracted sereenings or expensed wirvere management howve confurmed that ot B
Hheir intentlon that no fuarther sereenings will ocenr.

Progromume wmateriad righty contracted by the reporting date n respect of
programmes, seiries ond fllims not yet in license are disclosed as commitments.

Programwme Producton Costs

Programme Production Costs, wirichv consist of all costy necessory fo- produnce and
complete a progromme to- be broadceast, are recorded at the lower of direct cost and.
net realisable value. Net realisaiple value s set at the average cost of programme
materiad rights: Where a prepayment hay been made on o right; the right will be
recovoed ot tie spot rote ow prepayment dete for the portlow of tive right prepald
and at the spot rate on lUcence dote for the portion of the lUcence not prepaiok
Prograwuwme production costy are amortised based on contracted sereemings or
expenseds wiere management have confirmed thot b s Hhelr Unfention that no
frarther sereeningsy will oteunr.

AW programme production costsy un excess of the expected net realisable value of Hhe
production on completion, are expensed wien contractec

Sportsy Event Rights

Sporty eventy righty are recovded at tihe date that the period to- wiiichh Hhe eventy
relate commences, at the rate of exchange ruling ot that date. These righty are
expensed over the period oo wivch Hhe events relote or wivwere management hag

Paymenty wmade to- negotiate and secmre tihe broadeosting of sporty eventy arve
expenseds ay incrrred. Righty to- future sport events contracted by the reporting date,
but wirichv have not yetr commenced, are disclosed asy commitments, except wirere
payments hove aliready been made, wirich are shhown as prepald expenses.

(m)Deferred Income

Deferreds uncome represents tive port of the amount bwoiced to- customery that hag
not yet met the criferio for revenue recognition and thwy stll has to- be earned as
revennes by meany of the delivery of goods and services uv the futwre. Deferred
ncome s recognized at Uy nominal valune.

Notes to- e Funaneial Stotements
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(n) Segment Reporting

Cy)

Operoting segments are reported v a manner consistent witiv e internal reporting
provided to- Hie chief operoting decision maker. The chief operating decision maker,
who & raspovsible for allotating resowrces and assessing performance of the
operating segments, has been dentifled as the Managing Director.

Employee Benefity

Defined Contribution Scheme

The Company operates a defined contribution based retirement benefit scheme for
Uy staff, v accordance withv the Pemston Reform Act of 20145 eacih employee
contributes 8% while tive employer contributes 10% each of the employee’s relevant
emoluments. Obligations for contributions to- the scheme are recognized as an

Defined Benefit Scheme

A defined benefit plan iy a pension plan tivat defunes an amovwnt of pension benefit
that an employee will receive on refirement; wsnally dependent o more than one
factory such as age, years of service and compensation: The Wability recognised un
Hie Statement of Funanclal Positlon un respect of defined. benefit pension plany s
the present value of the defined benefit obligation ot Hhe date of tive Statement of
Funancial Position less e foinr value of plaw assets.

(p) Taxes

Toax expense comprises cuurrent and deferred o Tow expense U recognized un He
Statement of Comprehensive Income, wnless Ut relates to- ey recognized. outside tie
statement of ncome. Tax expense relating to- Uemsy recognized oufside of the
Statement of Comprehensive lncome s recognized un correlation to- the underlying

Cwrrent lncome Tax

Current income tax assety and Uablities for the current and prior periods are
measreds ot the amount expected to- be recovered from or pald fo- the foxation
aunthorities. The tax rotes and tow laws wsed to- compute the amount are those tiat
are enacted or supstontively enacted at tive reporting date.

Deferred Tawx
Deferred tax sy provided wing the Uablity wmethod for tewmporary differences
betweenw the tax bases of assefs anod Uablities and thelr carrying amount for

40



DAAR COMMUNICATIONS PLC
~ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST
DECEMBER, 2015

financial reporting purposes. Deferred tow assety and labilities are measnred using
substontively enacted tow rotes and laws ot Hie reporting date that are expected to-
be i effect whenw the femporary differences that arise on niflal recognition of
Deferred tax assets arve recognized: for all deductible temporary differences, corry
forward of unused tox credids and wnnsed tax Losses to- the extent that U b probable
The corryuing amount of deferved tax assets o reviewed at the end of eaci reporting
periodk and redunced to- Hhe extent that ot B no longer probable that snfficient
foxable profity will be availaple to- allow- all ov port of the asset to- be recovered.

Notes to- the Financial Stotements

(9) Provisions

Provusiony ave recogrized f the Company hay a present legal or covstructive
obligation asy a resudt of past events, f b B probable that an owtflow of resources
will be reguired to- settle Hie obligation, and a reliable estimate can be made of the
amount of Hie obligation: The amount recognized ay a provision s the best estimate
of the consideration requined to- seftle tive present obligation as of tie date of tie
Statement of Funancial Positlon, faking unto- account the ruks and wncertainties
surrounding the obligation.

Provisions are disgcounted and measured at Hhe present value of the expenditure
expected to- be required to- seftle Hhe obligation, using a pre~tax ratfe that reflects Hhe
current market ossessments of the Hme value of money and tihe risks specific to- e
obligation. The ncrease n Hie provision due to- the passage of time (s recognized as
wterest expense.

(r) Share Capital and Shoare Preminm
Ordinary sharesy are recognized ot par value and classified oy shave capital un
equity. Any amoundty receined from the Bsne of shares n excess of Hhe por value are
classifled as share premivm n equity.

() Earningsy Per Share
Bosic and diluted earningy per share arve presented evenw of the amouwnts are
negative (o lossy per shhare). Duuted earningy per share also- are presented even Uf UF
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equaly bosic earningy per share and thisy may be accomplisihed by the presentation
of basic and diluted earnings per sihare in one line item.  The calewdlation of basic
earningy per shore W bosed on the profily attributaple to- ovdinary sharelholdery
wing the weighted average nuwmber of shares owtstonding duwring tive yeor after
deduction of tHie anverage nuwmber of treasuwry shaves held over tive periodh The
colendation of didluted earningy per shore W consistent witiv the calewlation of
basic earningsy per shore while guwing effect too all dilutive pofential ordinary
shaves that were outstanding during Hie period, Hat Ly

o The net profit for the period attributable to- ovdinary shares s ncereased
by the after-tax amount of dinidends and nterest recognized uv tie
period n respect of the dilutive potential ovdinary shares and adjusteo
for any other changes n income or expense that would resudt from the
covwersion of He didlutive potential ordinary shvares.

o The weighted average number of additlonal ovdinary shoares that would
hawe been outstanding assmming the covwersion of all dilutive potential
ovdinary shares nereoses the welghted average number of ordinary
shhaves owtstonding.

(H) lnwvestments i Subsidiaries, Jount Ventures and Associoted Companies

lnwvestments bn subsidiories, jont venturres and associoted companies are carried at
cost, lesy accumudated umpailrment losses Uv the Company’s balance sheet: On
Adsposal of bwestments un subsidiories, jount ventures and assoclated companies,
the difference between disposal proceeds and the carrying amouwnty of Hre
Uwestments are recognised U profiut or Loss:

Notes to- e Financial Statements

6. Critical Accounting Judgmenty and Key Sowrces of Esiimation Uncertainty

In the application of the Company's accownting policies, wihich are described un note
5, the directory are reguined to- make judgments, estimates and assumptions about the
carrying amounts of assety and Wabilifies that are not readily apporent from other
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sounces: The estimates and associoted assumptionsy are based on historical experience
and otiher factory that are covsidered to- be relevant: Actual resudty may differ from
these estumates.

The estimatesy and wnderlying assumptions are reviewed on an on-going basis
Revistony to- accounting estimates are recogniseo i e period v wirich the estimate o
revised of the revision affects ondy that period or v Hhe period of the reviston and
future periods of e revision affects botiv cunrent and future periods.

6.1. Critical Judgmentsy in applying the Company’s Accounting Policies

The following are the critical judgments, aport from tHiose wwolving estimations
(Wwhichv are dealt withv separvately below), that tive divectors have made n the process of
applying the Compoany's accounting policies and Hhat have the most significant effect
on the amounts recognisec un financial statements.

Useful Life of Property, Plant and Eguipment

The Company reviewed the estimated useful lies of Uy property, plant and equipment
on trangition to- IFRS on 1 Janumary, 2011. The estimates were based on professional
Judgment expressed by Hhe external voluers appointed to- revalue certain assets: Some of
the factory covsidered uncludes the current service potential of the assets, potential cost
of repairy and maintenance ond brond guolity for over the years.

Allowance for Credit Losses

The Company periodically assesses Uy trade receivaiples for probability of credit Losses
Management considers several factory including past credit record, cuarrent financial
allowances made for credit Losses.

6.2. Key Sowrces of Esimation Uncerfainty
Valuation of Fi Lol Liahilifi

Financial Wablities have been measured at amortised. cost i Une witiv He guidance
provisions of IAS 349. The effective interest rate used unv determining the amortised cost
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cashflows ow the loanyg IAS 39 requines the wse of the expected cashvflows but also-
alows for the wse of contractual cashhflows v stances where the expected casiflows
canwnot be rellably determined. However, the effective untferest rate has been determined
to- be the rate that effectively discounts all the future contractual casihflows on Hie
loony ncluwding processing, management fees and otirver feesy that are ncidental to- tive
different loan tronsactions.

Notes to- the Financial Stotements

201s 2014
N'OoOO Nooo
7 Revenue
Television 6,204,938 6,240,571
Radio 668,379 686,157
DAAR News 169,048 -
DAARSAT - 4,356
United Kingdom Operotion 47,028 42,275

7,089,393 6,973,359

The Company earny a maofor pait of Uy revenune from providing media services:

7.2. Segment information

7.2.1. Producty and services from which reportable segments derive theiwr revennes
An operoating segment s a component of an entity that engages n business activities
from wivclv o may earn revenues and Lncnr expenses wivose operating resudty are
regularly reviewed by the entity’s chief operating decision maker to- make decisions
about resources to- be allotated: and assess Uy performance for wirich diserete financial
DAAR’sy business structure s divideod among Hie following segments:

1. Raypower FM
AlT / Television
DAAR Newy
DAAR SAT
DAAR UK Operations

a r~ w0
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the feam, withv different set of accounts prepared for eaci of tiese. However, Property,
Plant & Equipment (PP&E) for eaciv of the segments are not separately ldentifiaple.

The ‘AlT / Television s Hhe predominant segment of DAAR, as the same contributes
about 90% of tihe total revenire.

The ‘Raypower FM’ contributesy about 10% of Hie revenue. No- information available on
PP&E sepovately for segments.

‘DAAR News providesy revenue stream to- DAAR essentially from the same sources. The
segment way estoplished un 2015

DAAR SAT Uy covyldered to- be one of He major business wnits. This segment suspendeo
operation n 2009 but tie operation way revived v 2013, However this segment was
closed down i 201 5. The former staff of DAAR SAT were redeployed to- otiver segments.
DAAR UK Operations Markets DAAR channels in tive United Kingdom.

The Compoany also hasy burean office n Hhe Unifed States of America and Glhana

wiileh serve ay news collectlon agencies and hence, are not significont consioering
DAAR'y size of operations.

Notes to- the Funanciol Stotements
7.2.3. Segment Revenune and Result
The following s o analysis of e Company's revenune and resudts by reportable

segment for the year ended 31 Decembper 2015

Segment Cost of Segment

Revenue Sales Groww Profut

N'00O N'0OOO N'0oO0O
Television 6,204,938 4,131,688 2,073,250
Radio- 668,379 435,870 232,510
DAAR News 169,048 115,695 53,353
United Kingdom Operotion 47,028 56,541 (9,513)

7,089,393 4,734,794 2,349,599

Administration Cost (3.162,825)
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Other Income 18,078
Operating Profit before Interest (795,1438)
Funance lncome 290,278
Finance Cost (543,066)
Profut Before Tax (1.,047,936)
Provusion for Tax (467,176)
Profit for the year (1,515,113)

The following s o analysis of e Company's revenumne and resudts by reportable

segment for the year ended 31 December 2014

Segment Costof Segment
P ourtinsuo. CThloe Tienta.
Nooo Nooo Nooo
Teleyision 6,240,57 4,283,52 1,957,046
Radio 686,157 726,845 (40,688)
DAARSAT 4,356 218,049 (213,693)
DVL - 8,373 (8,373)
United Kingdom Operation 42,275 65,682 (23,407)
6,973,35 5,302,47 1,670,885
Central Adwministration Cost (1,961,126
Other Income 508,871
Operating FProfit before Inferest 218,588
Finance [ncome 751,449
Finance Cost (541,674)
Profit- Before Tax 428,363
Frovision for Tax (535,377)
FProfit for the year (107,014)

Notes to- e Financial Statements

Segment revenune reported above representsy revenune generated from exfernal customers:
There were no- infer-segment sales un te current year.

The accounting policies of the reportobple segments ore the some ay the Company's
accounting policies. Segment profit represents tive profit earned by eachh segment
withouwt allotation of central administrotion costs, wwestment revenune, otiver gaing and
losses, funance costy and: uncome taw expense. The business segments are determined by
management based on the Company’y wternal reporting strncture.
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7.2.4. Segment Assets and Liablities

The Managing Director does not make wse of information on segment assets and segment
Uabilities for the purpose of resource allotation and assessment of sequent

performance.

7.2.5. Revenues from Major Produnets and Services
The Company’s revenunes from Uy major services for the year ended 31 December 2015

weve ay follows:

uwiob Telewisi Rayfowo DAAI‘QN@w- Total

N'ooo N'ooO0 N'ooo N'ooo N'ooo

Pay Per View 47,028 24,714 - - 71,742
Personal Paid Adaert - 1,068,79 275,553 40,988 1,385,33
Progromme Spovsorsivip - 541,708 146,142 - 687,851
Decoder Sales - - - - -
Agency Sales - 2,887,66 238,047 - 3,125,70
Barter Sales - - 6,794 - 6,794
Dedicated Media Coveroge - 69,649 2,288 128,060 199,997
Outside Brovdceast - 452,475 1,620 - 454,095
In Howse Progrom - 542,669 956 - 543,625
Eventsy Promotion - - - - -
News Mention - 350,776 - - 350,776

47,028 6,204,493 671,400 169,048 7,092,41
Less Sales Refund, - - 3,022 - 3,022
Total 47,028 6,204,93 668,379 169,048 7,089,39

The Company’s revenunes from Uy major services for the year ended 31 December 2014

were ay follows:

United  Televisio Ray DAARS

K inann n Pouwroar AT Total

N'ooo N'ooo N'ooo N'ooO N'00O
Pay Per View Subscription 42,275 7,200 - 05 50,380
Personal Pald Adaert - 1,641,002 211,643 - 1,852,66
Progromme Sponsorsiiip - 929,287 114,243 1,883 1,055,441
Decoder Sales - - - 868 868
Agency Sales - 2,023,988 286,156 700 2,310,884
Bawrter Sales - - 71,024 - 71,024
Dedicoted Media Coveroge - 204,404 4,772 - 209,176
Outside Brovodcast - 1,251,47 4,800 - 1,256,27
I Howse Program - 94,123 - - 94,123
Events Promotion - 8,305 606 - 8,911
News Mention - 88,512 - - 88,512

42,275 6,258,32 693,244 4,356 6,998,20
Less Sales Refuno - 17,754 7,087 - 24,841
Total 42,275 6,240,57 686,157 4,356 6,973,35

Notes to- e Funaneial Stotements
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7.2. Geogrophicol Operating Segment Revenune

2015 2014
N'ooo NMooo
Nigeria 7,042,336 6,931,008
United Kingdom 47,028 42,275
7,084,39 6,973,35
2015 2014
N'ooo Nooo
Direct Cost
Programwme Cost 400,921 342,481
Satellite Expenses 420,225 429,449
Decovler- Cost of Sales - 11,403
Salary And Wages 1,017,12 1,045,41
Trovsport & Travely 70,086 187,894
Velicles Repairs 34,036 45,862
Printing & Statflonery 16,614 22,097
Lighting & Electricity 92,252 88,939
Internet Access 5,914 S, 144
Website Cost - 383
Conriage lnworos - 5
Eguipment Repaivy 48,086 58,989
Plant Repairy 35,488 24,186
Duesel & O 304,288 297,422
International Operations - 119,067
NBC Annunal Operating Levy 100,000 104,600
Depreciation 2,145,359 2,151,91
Impairment Loss - -
Fuel/Motor Rusmining 40,362 53,563
Plant Hure 7,061 -
Copyright Fees - 1,000
Licence Fees - 6,680
4,739,749 5267, 79
9 Other Income
Otier Miscellaneows lncome 17,832 -
NBC Licence Fee - 508,871
[nterest Receinveo 246 -
Total Other Income 18,078 508,871

NBC Ucence fee representy overprovision of amount payable to- Nigerian Brondcasting
Commission (NBC) on licence fee v previows yeary: During the 2014 financiol yeor,
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DAAR Comumundications Ple and NBC carvied out reconciliotionsy and tHre excess

Notes to- the Financial Stotements

10

11

12
12

12

13

2015 2014
N'ooo &ooo
Selling/ Dustripution Expenses
Selling Expenses 132,978 72,615
Administrotive Expenses
Salaries 207,376 199,513
Other Admin Expenses 1,397,18 1,375,78
Bank Clrarges 11,134 16,976
Adjustment of lnwentories — Decodery 23,465 93,998
Allowance for umpairment of receivables 1,390,68 236,964
3,029,384 1,923,253
Funance Income and Cost
Funance Income
Interest on Staff Debtors 9,435 13,368
Interest ove Subordinated oo 280,844 738,081
290,278 751,449
Finance Cost
Term Loon [ntferest 147,516 81,779
Subordinated Loon Interest 105,273 111,036
Interest on Staff Debtors 9,435 13,368
Additional Interest on Subpordinated Loon 280,843 335,491
543,066 541,674
Profit Before Taxation
The profit before taxation W stated after charging/ Crediting:
Depreciation 2,681,74 2,758,21
Amortusation 1,936 279,423
Audit Fee 20,000 20,000
lmpairment Allowance on Receivaples 1,390,68 236,964
Profut on disposal of Property Plant and Equipment - S5 443
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Notes to- Hhe Financial Statements

14
14.1

14.2

14.3

14.4

Taxotion

Per Profub or Loss Account:
Company lncome Tax
Eduwcation Tax

Deferred Taxation

Per stotement of funancial posihlon
Balance Broughht Forwaao

Write back on Over provision Un prior yeoary
Tox Provision for the Yeor
Tax payment during the year.

The dravges for taxation were computed uv
tfox act CAP C21 LFN 2004 and Education
Deferred Toyx

Ay at Jamumnary 1

Movement

Bolonce ay ot December 31

Effective Tax

Income tow reloting to- continming operotions:
Eduwcation Tax Payabple

Company Income Tax Payaiple

Deferved Tax expenses recognized un Hie
Total Income Taw expenses relating to- current

Taw expense Computation Reconciliation
Profit for tihe year

Expected Income Taw expense coalewlated at 30%

(2014: 30%)
Education Tawx expense ot 2% (2014: 2%) of

IS S

Adjusted for the effects of:

Expenses not dedunetible for tax purposes
Tax ncentives recognisec

Deferred Tay

[ncome not lable to- tax

lncome Tawx Expenses For The Year

Effective Tox Rate %

2015 2014
N'0OO lolole)
243,143 305,952
48,629 61,196
175,405 168,229
467,176 535377
1,997,393 1,630,2
(1,102,41
291,772 367,148
(501,737) -
685,013 1,997,.3
686,597 854,826
(175,405) (168,22
511,193 686,597
48,6249 61,196
243,143 305,952
175,405 168,229
467,176 535,377
(1,047,93 428,363
(314,381) 128,509
48,629 61,196
1,174,365 1,014,8
(6249,120) (611,99
175,405 168,229
(87,083) (225,43
367,814 535,377
(35) (4)

In 2015, Federal [nland Revenune Service corried out o reconciliation of DAAR
Communications Toax Liabldities. The reconciled Uabilities as af Decenmbper 31, 2013,

51



DAAR COMMUNICATIONS PLC

_ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST
DECEMBER, 2015
was N527,829,301.37 Hus was against the tofol tax provision of N1,630,244,685.46.

This tromslate to- overprovisions of 81,102,415,479.84 wihich has been written back to-
refoaned eoarnings.

Notes to- the Financial Statements

15. Property, Plant and Eguipment as ot 31 December 2015

Lond & Plant & Fuwrnitur Recovos Motor Capital
Building Equipment e & & Vehicle Werk~ Total
N'ooo N'ooo N'ooo N'ooo N'ooo N'ooo N'ooo

Cost/Valuation:
Ay ot 1 Jamuary, 2015  4.016,76 23,733,15 392,517 378,31 560,55 2,118,782 31,200,08
Additlons 73,151 78,8449 q,328 - 10,572 5,373 177,273
Ay at 31 December, 4,089,91 23,812,00 401,845 378,31 571,12 2,124,155 31,377,35
Depreciation:
Ay ot 1 Janmary, 2015 916,096 11,379,48 204,324 375,92 552,43 - 13,428,206
Ciharge for the year 247,692 2,381,20 40,185 2,387 10,28 - 2,681,74
lmpoirment -
Ay ot 1 Janunary, 2015 1,702,384 1,702,384
Chharge for the year - - - - - - -
Ay ot 31 December, 1,163,78 15,463,066 244,509 378,31 562,71 - 17,812,39
Corrying Amount
Ay at 31 December, 2,926,12 8,548,942 157,337 ©) 8,404 2,124,155 13,564,96
As at 31 December, 3,100,66 10,651,29 188,193 2,387 8,115 2,118,782 16,069,433
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Notes to- Hhe Financial Statements

15b: Property, Plant and Equipment as ot 31 December 2014

Costr'Valuation:
Ay art 1 Janwvary, 2014

Ak

Ay at 31 December, 2014

Depreciation:
Ay at 1 Janvary, 2014

Charge for the year

Impairment
Asartr1 Janwary, 2014

Charge for the year

Ay at 31 December, 2014

Net Book Valuwe:
Ay at 31 December, 2014

Land & Plant & Furyniture & Recordy & Motor Cappifal Work~
Building Equipmenst Fittings Dises Vehicley In~FProgresy
Nooo Nooo Nooo Nooo Nooo Nooo
4,007,761 23,576,560 383,036 378,313 546,384 2,118,782
7,000 156,599 7,481 - 14,168 -
4,016,761 23,733,159 392,517 378,313 560,552 2,118,782
703,208 7,006,166 165,072 338,095 525,835 -
212,888 2,373,316 39,252 37,831 26,602 -
- 1,702,384 - _ _ _
716,096 13,081,866 RO4,324 375,926 552,437 -
3,100,665 10,651,293 188,193 2,387 8,115 2,118,782

15.1 Land and Buildings
Management has elected to- adopt cost model as Uy accounting policy. Land and
Buwildings are corried. ot cost lesy any accumudated depreciotion and any accumumlateo

15.2. Plant and Eguipment

The cost model way wsed un recognition of Plant and Mackhinery wnder the Nigerian

Statement of Accounting Standards (SAS) and s retained on transifion to- IFRS.

15.3. Fuwrniture and Fittings/ Motor Velicles
The cost model was wsed n recognition of Furniture ano Fittings/ Motor Velhicles wnder
the Nigerian Stoatement of Accounting Standards (SAS) and. s refained on transition to-

[FRS.
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15.4. Lien on Property Plant and Eqguipment

The Subordinated loan was secured against all existing assets of the company as at

September 30, 2008 and futre assetsy of the company.

15.4. Impoirment Test:

The Company analysed and reviewed the non-cuvrent assets for the year 2015 for the

Notes to- the Financial Stotements

16 Intangible Assets

TV & Radio License and Accounting Software
At 1 Janunary,1

Addition

Total

Accvnmudated Amortisation
Amortusation Charge for the year
Total Accrwmudated: Amortisotion

Corrying Amount December 31

2015 2014
Nooo Nooo
1,402,647 1,402,117

9,680 530
1,412,327 1,402,647
1,402,647 1,131,350

1,936 271,297
1,404,583 1,402,647

7,744 -

Amortization of intangible assets witiv funite wseful Lives i calewdated so- as to- write off
the cost of the asset, less Uy estumated residual value, over Uy wseful economic Ufe as

follows:
Licenses: License periods
Computer Software 20% stroight line

17  Availdable-for-sale investments
lrnwestment i MTS

2015 2014

Nooo Nooo
142,000 142,000
142,000 142,000
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National Broadceosting Commission recently flagged off the digitization regume wirici
will wher v a Digutal Terrestrial Television (DTT) v Nigeria consequent upon o
global travyifion from analogue travsmission of television signaly fo- digutal mode of
tramsmission. This migration will change the structure of television brondeasting
fumndamentally withe the separation of content carviers from signal distributors/
corriery: Thiy meany that two categories of players will now be recognized in tHe
televiston ndumstry viz. content providery and signal distributory. The legal regume s
that companies wiho were lUcensed to- distribute contenty will not be allowed to-

Pursmant to- new policy, all television stations i Nigeria, wiether privete or stote
owned shall lose righty to- operate their own wmasts, transmittersy and any other
travmsmission equipment and services, except by a license from the NBC. The NBC n
actuolizing this mandate called for bids from interested porrties to- operate the DTT.

The Nigerion Television Authority (NTA) was gwen an auwtomatic license wiile otiver
operotory were divected to- go- and apply, ndividually or v partnersiivip for a Network
Weense to- operate DDT. Covsidering the enormity of usues ot stake, the stakeloloers
under tie awspices of Independent Browdeastery Association of Nigeria (IBAN) and
Broadceasting Organdisotion of Nigevria (BON), agreed to- jointly apply for a Ucense under
the name — MTS Communicotiony Limited (Media Tromsmission Service).

Notes to- e Financial Statements

Based on the decision, e MTS Communications Limited was duly registered. The NBC
policy W to- Licerse any two signal dustribufion corriery and uwnlumited. number of
content distributory. To-thisy end the NTA had antomatic award of a license wirile MTS
Communicotions Limiteo went tharoughv bid process that wos eventually approved.

AW stakeholdery ay a matter of wrgency wust contribute thelr equity n terms of
eguipment and funancial contribution asy a working an operational capital for the
newly created company. AW ownery of brondeasting and. unfroastructures wivo- do not
Jjoun MTS or are wnable fo- produce a signal distripution license to- operate same shall
be requived to- sell them owtright to- e NBC ov forfeit tHhem, as i will amount to- o
crume fo- own any broadeosting equipment withouwt o Ucense to- opevote some.

The balance representy iniflal vwestment of DAAR Communicotions Ple uin MTS
Commuunications Lol

2015 2014
Nooo Nooo
18  Inventory
Decoders and Telervisions at Cost - 36,100
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Allowance for lmpairment of bwentfory
Corrying Amowint

19 Trade Receinvables
Accouwnt Receivables
Less: Provistons for Doubtful Depts

Movement un provision for Doubtful Receivaples
Ay ot Janmary 1

Adjustment in Provisiow for Doubtful Debt
Additlon During the year

- (12,635)
- 23,465
2015 2014
Nooo dooo
5,833,450 7,430,121
(3,266,282 (427009
2,567,168 3,160,028
4,270,093 4,033,129
(1,546,711 -
542,900 236,964
3,266,282 4,270,093

The directory comsider that the coarrying amount of trade and otiver receivables s

20 Other Receivables and Prepoayment
Stoff Lovnys and., Adwances

Notes to- e Financial Statements

21. Casirv and Caosih Eqguivalentsy

2015 2014

Nooo Nooo
44,928 63,658
44,928 63,658

For the purpose of Statement of Casiv Flows, casiv and casiv equinvalents include casv one
hand and i banks, net of outstanding bank overdrafty. Cashv and cash equivalent at
te end of the reporting periods ay shown i the Statement of Casiv Flows can be
reconcided to- the related tems un Hhe statement of financial positions as follows:

2015

2014
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Cosnv and Bank Bolances Nooo Nooo
Casiv un Hano 24,044 3,357
Bank Bolances 182,324 236,750
206,368 240,307
Bank Overdvaft (5.,643) (8.148)
200,724 232,159
22 Share Capital
Auwthorised
8,000,000,000 Ovrdinory Shares of N 0.50 eaci 4,000,000 4,000,000
Issumed and Fully Paid
8,000,000,000 Ovrdinary Shares of N 0.50 eaci 4,000,000 4,000,000
23 Shavre Premuinm 13,411,541 13,411,541

In 2014, the Board recommended that the Awthorised Sharve Capital of the Company
be increased from N4,000,000,000 (Fouwr Billion Naira) to- N8,000,000,000 (Eight
Blion Naira) by Hre creation of additional 8 billion ovdimary shares of 50 kobo
eacih, such new shares n all respects ranking pari-passie witiv the existing Ordinary
Shares i Hre capitol of e Company.

The Directors also- recommended, capitolizotion of the sum of N2,000,000,250 (Two-
Bllion, Two- Hundred and Fifty Naira) ondy out of the amownt standing to- the credit
of the share premivum account v the books of the Company for the year ended
December 2012 and accordingly thet such s be set free for distribution amongst the
membery wiose names appear n tihe Reguster of

Membery asy ot the cose of bwsiness on November 6, 2014 n proportion to- the
respective sharveholoingy in the Company ot the tume, on condition that the same not
be pald U cashv but be

applied on their bealf v paying un full at par 4,000,000,500 shaies as port of the
un~issued ordinary shaves of 50 kobo eaci to- be allotted, distributed and credited as
fully paid to- and amongst sueh members un the proportion of one (1) new- share of SO
kobo- for exvery two- (2) ordinary shares of 50 kobo eaci held by them ow that day and
sl shaves shall ranks pari-passie withv existing usued: ovdinarvy shares of the
company.

These recommendations were approved. by the shareholdery at Hie St Annual General
Meeting of the Company held one November 28, 2014.
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However, as at Hhe Hime of signing this account, Hie company has not concluded the

procesy of regustering the uncrease v auntihorized shore capiutal witiv Corporate Affoirvsy
Commission (CAC). Hence, thhe bonuws share hasy not been recognized un the 2014

Notes to- the Financial Stotements

201s 2014
Nooo Nooo
2 Refained Earningy
Ay at 1 Jonuosry (5,501,39 (5,394.38

Priov Year adjustment due to- chhange in Tax Estimate 1,102,415 -

Profut/(Loss) for Hhe year (1,515,11 (107,014)

Ay ot 31 December (5,914,049 (5,501,359

In 2015, Federal Inland Revenune Service corried owt a reconcidiation of DAAR
Communicotions Taw Liablities. The reconciled Uabilities as at December 31, 2013,
way N527,829,301.37 this was against the total taw provision of N1,630,244,685.46.
This tramslate to- overprovisionsy of 81,102,415,479.84 wihich has been written back to-
refained earningy.

2015 2014
Nooo Nooo
25 Bank Loan

Lo Amownt 2,359,960 2,359,960
Bolance B/f 1,060,912 1,697,732
Liguidation/ repayment (1,060,912) (636,820)
Balance Ouwtstonding - 1,060,912
Total Outstonding Balance - 1,060,912
Cwarrent Portlon of tie Looun - 1,060,712

Long term Portion of the loan - _

In June 2015, Fldelity Bank PLC sold a property that belong +o- Baldok Shipping Line
Limited (one of the subsidiavies of tihe porent company -DAAR lnwestmentsy and
Holding Company) situate at no: 34 Creek Roaod Apapa, Lagos. The property was used
a8 secwrity for the Fidelity Bank loan to- DAAR Communications PLC. Ay at June,
2015, the total amount owtstanding on the loan way NA04,521,391.54 while the
property was sold at net proceed of N44950,000,000.00. The excess balance of N45,478,
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608.46 together withv addifional N15,000,000 lovw repayment was applied by the

dotes ay per the loan agreement. Botiv parties accepted the position as full and funal

Thws, by her letters dated July 30, 2015 Fulelity Bank PLC Usued letter of non-
wndebtedness to- DAAR Commumnicotions PLC as well as deed of release/ suvrender of te
charges over DAAR Communications assets oo all chharges created by te depenture.

The sales proceed. of the property wos credifed to- the accouwnt of the Parent Company,
DAAR lnwestments and Holding Company Limited.

2015 2014
Nooo Nooo
26 Subordinated Loon
Subordinated Looun 3,664,010 3,664,010
Balance as at 31 December 2014 1,818,126 3,220,715
Decrease v amount of Subordinated loans by tire
amount required to- adjust to- Uy fair value. (402,58 9)
Rewnstatement of amortised portlon on maturity of
Hre Lo 402,589 -
Tronsfer of Bank Loon to- Subovdinated Loan 1,060,912 -
Liguidations/ repoyment (1,526,354) (1,000,000)
1,755,273 1,818,126

DAAR lnwestment Limited, porent company of DAAR Communications Ple, provided
N4,200,000,000 (Four billion, two hundred million naiva) subordinated loan
facility too- DAAR Communicotions Ple during year 2008 at an intferest rate of 5% per
o The tenor of Hhe oo iy 5 years: The uintferest was not requived to- be paid wntil
yeor 201 1.

The ntferest rate charged by the parent company s below the untferest rate prevailing
v the marvket for a company of siumilar size & ruk characterstics and for a similar
amount and tenor to- Hat of DAAR Communicationsy Ple
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The orignal maturity date of He loon wasy 31 December 2013, but on 30 September
2013, the maturity date of the loan withv o principal bolance of 83,220.715,000
(Thoee Blllon, Two Hundred And Twenty Midion, Seven Hundied and Fifteen
Thowsand Naira) wos extended fo- December 31, 2015 based on the original terms

In 2015, the sum of N1,060,912,000 (One Billion, Sixty Million, Nine Hundired and
Twelve Thowsand Naiva) being Hhe owtstanding bank loan from Fidelity Bank Ple, was
transferred to- the surbodinated loan account after the a property thvat belong to- Baldok
Shipping Line Lumited (one of the subsidiories of the porent company -DAAR
lnwestments and Holding Company) situate ot no. 34 Creek Road Apape, Lagoy was sold
by the bank ay final settlement of the loon: The property was wsed ay secunrity for tive
Fudelity Bank loan too- DAAR Commumnications PLC.

The balance of N1,755,273,000 (One Billion, Eight Hundred and Ninety Eight
Milllon, Four Hundred Fifty Seven Thowsand Naiva) represents the wnpald portion of
Hre lovn as ot Decenbper 31, 2015.

2015 2014
NOOO NooO
27 Trade Payable
Suppliersy Account 227,697 784,719
227,697 784,719

Trade payable comprises amouwnt owtstonding for trade puvcihases. For swpplies, no
nferest s charged. on the trade payables. The divectors consider tiat tHie carrying
amount of trade payables approximates to-telr fair valune.

Notes to- e Financial Statements

2015 2014

28 Other Payables Nooo Nooo
Aceruned Salairy 774,001 583,317
PAYE 190,833 158,764
Pension Fund 717,963 636,531
NHF 14,7249 11,092
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NHIS 120,753 65,527
Othhersy Deposity and. deferrred receipts 55,264 25,020
ITF Aceruned 20,164 10,463
NSITF Accruned 19,988 10,463
Audit Fee 20,000 20,000
VAT Payaple 133,621 121,254
Cooperative Society 14,636 14,636
Withholding Tax Payable 3,749 806
NBC Chharges * 61,716 105,989
Accrued Expenses 75,584 -

DAAR lnwestment Holdings Lo 348,025 862,035
Proviusion for Gratuity 297,264 179,950

2,873,290 2,806,048

*NBC Chargesy: Sectlonn 14 poavagrapiv 2(a) of the Nigerian Browdeasting Commission
(NBC) Act empowers the Commission to- impose levy on the annumal income of licensed
broadceasting stotions. Consequently, NBC umposed a levy of 2.5% on revenume of
broadceasting stotions asy operating levy. However, witiv effect from Jammory 1, 2012,
te levy was reduced from 2.5 per cent to- 1.5 per cent: The balance on e account
represents provisionw for the leay.

**Balance on DAAR lnwvestments Holding represents accrued inferest onw Subordinate
Loown and otirer payments due to- DAAR lnaestments. The balance as at December 2015
represents accrued. interest less payments made to- DAAR lnwestments:

201s5 2014
29  Bank Overdraft 8000 Nooo
Guaronty Trust Bonk Tramsit A/C - 8,099
Barclays Bank 49 49
Zenith Bank Ple-Statwtory 5,592 -
5,641 8,148

30 Earnings Per Share
The earningy and weilghted average number of ovdinary share wsed un the calendation
of Basic earningy per share are presented. belows

2015 2014

Nooo Nooo
Net Loss for the year attributable to- equity (1,515,112 (107,014)
Nuwmber of ordinary shares ontstanding duwring He 8,000,000 8,000,000
Basic and Duuted Lossy Per Shave (19) (2)
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Notes to- Hhe Financial Stotements

31. Related Party Transaction

The Company carried owt travsactions withv the porent company DAAR [nvestments
and Holding Company Limited. DAAR lnwestments provided the Company with a loan
ot a rote witvich B below market rate (See note 25). The balance o DAAR lnwestments
cnrrrent account witv DAAR Commumnications ways shown v note 27

2015 2014
Nooo Nooo
31.1 Subordinated Looan
Subordinated Loan 3,664,010 3,664,010
Balonce os ot 31 December 2014 1,818,126 3.220,715
Decrease v amount of Subordinated loony by Hre
amount requidred to- adjust to- Uy fair value. (402,589)
Renstatement of amortised portlon on maturity
of the Loan 402,589 -
Transfer of Bank Lovwn to- Subovdinated oo 1,060,912 -
Liguidation/ repoyment (1,526,354) (12.,000,000)
1,755,273 1,818,126

31.2 During the year the company traded witr related party DAAR lnwvestments for

Company Company
Purchose Sale of
of Goodly & Goody &
" 2005 “2005
NOOO NOoOO
DAAR lnwestments & Holding Company Lid - 1,205,232
- 1,205,232

31.3. Remuneration of Key Management Personnel

The remuneration of the Durectory who are the key Management personnel of the
Compony & set below U the aggregate for eacih of the categories specified un [AS 24,
Related Party Ducloswres. Furtiver information about e remumnerotion of uindinvidunal
directorsy W also- provided.

2015 2014
Nooo Nooo
31.3.1 Remuneration of Key Management Personnel
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Diwrector Emoluments
Choirmonly Fee

Execuwtwe Durector Emoluments
Total

Notes to- the Financial Stotements

7,064 7,064
7,202 84,819
104,26 71,882

The Number of Directory excluding the Chairman wiose emoluments were within the

following ranges:

Less Than 1,000,000
1,000,001 - 5,000,000
5,000,001 - 10,000,000
10,000,001 - 20,000,000
Above 20,000,001

2015

2014

The highest paid Director received N8,428,424 in 2015 (N8,428,424 n 2014)

32 Employees Costy
The related stoff costs inclunding Directors
32.1  emolumentsy are as follows:

Staff Salaries and Allowances
Durectorsy Emolumendts
Other staff costy (Medical, welfare, training & den)

The Number of employees excluding Divrectors witiv
32.2 gross emolumentsy within the bandy stated below are:

N- N
200000 - 400,000
400,001 - 600,000

2015 2014
Nooo Nooo
1,120,23 1,153,004
104,266 7L,882
102,271 165,696
1,326,77 1,410,662
201s5 2014
Number Nuwmber
65 107
374 345
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600,001 - 800,000 369 440
800,001 - 1,000,000 1149 115
1,000,001 - Above 148 204

1,125 1,211

32.3 Number of persons employed at the end of Hie year were:

Managerial 53 110
Sendior 153 173
Jundlor 919 928

1,125 1,211

Notes to- the Financial Stotements

33. Notes to- the Statement of Cashv Flow-
The Casiv Flow Statement has been draww up wing the ndivect method. Working

capital comprises lnwventories, receivaples and cuvrent UWabUlities. Casiv flow from
Uwesting activities relate to- the net amount of westments and disposaly. The cashv
flow from financing actvities relate to- the wnet amount of paymentsy wmade for
financing business activities in the year and changes in short term borrowings. The
net cosi position consisty of casiv n hand, casiv at bank and. overdeoft:

34. Contingent Liability

Dupute witiv Service Providersy

Some service providery based in Netherlonds lsrael and tive United States of Americo
lodged cdaimy seporately against DAAR for breacih of contractual agreements: The suitsy
were v variows stages of Utigations and the claim for eac service provider oy stoted v
the table below:

Contingent Liabilities 8OO0
Babatunde Rafl Fashola Vs Daowr Communicotions Ple 1,000,000
Comrade Adonwys Oshuiomole Vy Daor Commumnications Ple 1,000,000
Alrayi Al-Mwstapira Horwna Jokolo- Vs Daor 1,000,000
Alraji Muhammadu Bello- Kirfi (Wazirine Bauncli) Vy Daar

Comumuunicotions Ple 2,000,000
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RRSAT Global Network Vs Daor Commumnications Ple 2,000,000
Egypt Makee Vs Daar Communications Ple ($150,000) 29,593
KidsCo Limited ($150,000) 29,593

7,059,400

No- provision hagy been made v these financial stotements for these contingent
Wablities wv respect of Utigations against tihve Company. According to- the solicitors
acting ow behalf of the Company, the Wablities arising, f any, are not likely to- be

35. Capital Risk Management

The company manages Uy capital by emsuring an adequote mix of debt and equity
resudting unv the magimum refurn on copital and going concern of tive business, tus o
reviewed periodically to- accommodate changesy uv the economic forees, the operations
of the company.

The capitol structure of the company s made wp of net debt (borrowings net of casiv
ande bonk bolances) and equity (Bsuned shares and refained earningy), as defailed
belows

2015 2014
N'ooo A ooO
Net Debt 1,554,548 3,057,615
Equity 11,497,44 11,910,14
Notes to- the Financial Statements
35.1 Debt to- Equity Ratio
The company's debpt to- equity ratio- W reported belows
2015 2014
NooO Nooo
Subordinated Lovun (note 26) 1,755,273 1,818,126
Bank Loon (note 25) - 1,060,712
Overdaaft (note 21) 5,643 8,148
Total Debt 1,760,916 2,887,186
Cos and Bank Baloances (note 21) (206,3638) (232,160)

65



DAAR COMMUNICATIONS PLC

~ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST

DECEMBER, 2015
Net Debt
Eawity
Net Debt to- Equity

35.2 Fulnancial lnstruments

Ay ot 31 December 2015

Financial Assets

Casie and Bonk Bolonces
Trade and Other Receivabples
Total Funancial Assets

Fi Lol Liabilifi

Borrowings (Subordinated Loon)
Trade and Otrer Payables
Overduaft

Total Financial Liabilities

1,554,548 2,655026
11,497,44 11,910,14
14% 22%

Total
Loawns and Carvying
Receivables o
NoOO Nooo
206,368 206,368
2,612,096 2,612,096
2,818,463 2,818,463
Amortised Total
cost Corrying
NOOO Nooo
1,755,273 1,755,273
1,445,308 1,445,308
5,643 5,643
3,206,224 3,206,224
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Ay at 31 December 2014

Financial Assets

Caspr and Bank Balances
Trade and Other Rececyvables **
Total Financial Assets

Financial [iabilifies

Bank [oang

Borrowings (Subordinarted [oan)
Trade and Other Payables **
Overdvaft

Total Financial [iabilifies

Loang and Total
Recelyable Carrying
A ooO Al ooO
232,160 232,160
3,223,686 3223,68
3,455,846 3,455,884
A . 7 ofzd/
P
Nooo Nooo
1,060,712 1,060,791
1,818,126 2,220,711
2,356,060 2,356,006
8,148 8,148
5243246 S5,645,83

**Other Receivables and Payabples exclundes non-contractual assets anod labpilities

35.3 Fair Valuation of Financial lnstruments

The carryung amouwnty of Casiv and Casiv Equivalents, Trade and othver Receivables,
Trade and other Payables approximate thelr foir values. Thelr corrying amownty are

valued ot amortised cost

36. Financial Risk Management

The company has a rusk management structure that tdentifies and manages the umpact
of Uy rik exposmre. The financial rusks foced by the company are the credit risk,

Ugunidity risk and market risk (Unferest rote risk and foreign cuarrency risk)

36.1 Credit Rtk
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Credit risks s e risk of funancial loss to- tive Company f o customer or cownterpoaty fo-
o funanciol wstrument fails to- meet Uy contractual obligotions: This aruses primarily
from the Company’s receivables from clients and otrer related parties: However, tire
Company manages Uty credid risks by ensuring that o large percentage of Uy sales are on
cashv basis, and wien credit sales tromsactions are carried out, the Company ensures
that ovldy customers withv a good and clean credit recovd are transacted witiv.

The company's carrying amount of financial assety represents the maximumm ciredit
exposure at e reporting date.

Notes to- the Financial Stotements

36.1.1 Maximum Exposure to- Credit Riusk

2015 2014

N0O0O A OoO
Cospv and Bank Balances 206,368 232,160
Trade and Other Recewvables 2,612,096 3,223,686
2,818,463 3,455,846

36.2 Liguidity Rusk

Liguidity risk s the risk that the Company will encownter diffleudty v meeting tie
Wguidity rusks by emsuring that Wabditiesy are within the scope of the Company's
projected casih outflows, by maintaining adequate banking and borrowing facilities

36.2.1 Liguidity Matwrity Table
poyments are as follows;

1- 3 -

<1 yeor 3years Syears
Ay ot 313t December 2015 Nooo Nooo Nooo
Bonk Loons - - -
Borrowingy (Subordinated Loan) 1,755,27 - -
Trade and Other Payables 1,445,350 - -
Overdroft 5,643 - -

3,206,22 - -
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< 1 year z - 3 -
A art 31y December 2014 Nooo Nooo Nooo
Bank [oang 1,060,91 - _
Borrowings (Subovdinarted [oan) 1,818,12 - -
Trade and Other Fayables 2,356,006 - -
Overdvaft 8,148 - -

524324 - -

Notes to- the Financial Stotements

36.3 Market Risk

Market risk s the risk that changes v market prices (forelgn exchange rates, nterest
rotes, and equity prices) will resudt in a fluctuation un the value of financial
wstruments un termy of falr value or future casiv flows: The objective of market risk
management s to- manage and control market risk exposures within acceptoble
porometers, whwle optimizing the refwrn The company manages Uy market rusks
(foreign exchhange rates and nterest rates risks) by frequent monitoring of the wmarket
developments, thereby controlling costs exposed to-the market risk

36.4 Cwrrency Risk

Since the Company operates internationally (United Kingdom), Hie business Uy exposed
to- foreign currency flnctuations rsk. The company undertokes tronsactions Hhat are
dominated v foreign cwrrencies porticnlarly, the pound sterling. In respect of Uy
monetory assets wirieh are dominated U foreign currencies, the company mitigates the
exposure risks by buying or selling foreign cuarrencies ot spot ratfes wiren necessory.

The carrying amount of the company’s foreign monetary assetsy at the end of the
reporting period b stated ay follows:
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Financial Assetsy 2015 2014

NooO Nooo
Cas amnd Bank Balancesy HCBC Bank (Pownd sterling) 1,613 1,613
1,613 1,613

The following significant excihange rates were applied during the year

Average rote Reporting/Spot rate

2015 2014 2015 2014

Nooo Nooo NooO Nooo
295.25 27533 291.93 281.10

36.5 Intferest Rate Rusk

The company's exposre oo inferest rate risk covery Uy fixed rote funancial Wablities
(Banks Lovn ond Subordineted Loan), ay well ay nterest rote ruk from Bank
Overduafts.

The carrying amount reflecty the foir values of the wutruments and tihe compoany's
exposure to- interest rote risk as ot the reporting date.

Financial Liabilities 201s 2014
Nooo Nooo
Bank Loony - 1,060,791
Borrowingy (Subordinated Loon) 1,755,27 1,818,12
Overduwaft 5,643 8,148

Notes to- e Financial Statements

37. Capital Commitments

1,760,911

2,887,18

There are no- material commitments for capital expenditure not provided for n tirese

38. Eventy after Reporting Date

No- eventy or travsactions hoae occunnrred since the balance sheet dote, wirich wouwlol
have o material effect upon the financial statements at that date or witicihv need to- be
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funancial position or resudt of operationy at He balance siheet date.

349. Approvel of Financial Stoatements
The Funancial Stotements were approved by the Boord of Directory m\;l?ﬂ-&”f“//
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Value Added Stotement

Non~IFRS Requirement

2015 RO14
Nooo % Nooo 7%

Twrnover 7,089,393 6,973,359
Otier lncome 18,078 -
Finance lncome 290,278 508,871

7,397,749 7,482,230
Boughht b materialy and services:
Local (3,939,113 (1, 760,093)
Foreign (420,225) (548,517)
Vaolue Added 3,038,412 100 5,173,620 1o
Dustributed as follows:
Employees
Salaries, Pension and Welfare 1,326,774 44 1,410,626 27
Provider of Capital
Funance Cost 543,067 18 S4L,674 1o
To- Government
Taxation - 367,148 7
Provided for Asset Replacement
Depreciotion of Property Plant and
oot 2,681,747 88 2,689,889 52
Amortization/ Provisions 1,936 o 271,297 5
Retained Profit for He year (1,515,112 (50) (207,014) 2)

3,038,412 100 5,173,620 10

Volue added represents e additional wealtr e Company has been able to- create by
Uy oww ande Uy employees) efforts. This statement shows the allotation of tive wealtiv
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among employees, provider of capital, government and thot refained for the future

creation of more wealtiv
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Fue-Year Financiol Summary

Non~IFRS Requirement

Assety Employed
Property, Plant &
Egquipment
Intangible Assets
[rarestment
Deferved tax assets
Net Cuwrent Assets
Loaun

Net Assets

Funds Employed
Share Copital
Share Premiumwm
General Reserve

Shasreoloers Fund

Twrnover

Loss/ Profit Before Tax
Taw provision

Loss/ Profit After Taw

Loss/ Profit Per Share
(Kobo)

2015 2014 2013 2012 2011
NOOO Nooo Nooo Nooo Nooo
16,069,43 18,570,07 20,687,550 20,701,69
13,564,961 5 &6 4 4
7,744 - 270,767 545,190 514,616
142,000 142,000 - - -
511,193 686,597 854,826 1,451,795 1,057,726
(2,728,449) (4,987,888 (7,111,900 (1,325,400 (3.045,36
- = (566,609) (3,397.28 (1,540,75
11,497,448 11,910,114 1201715 17.961.79 17.687.91
4,000,000 4000000 4,000,000 4,000,000 4,000,000
13,411,54 13,411,54 13,411,554 13,411,54 13,411,5%
(5,.914.09 (5501,39 (5.394,38 550253 276,376
11,497.44 11,910,114 1201715 17.961,.79 17687 91
7.089,393 6,973,359 5,607,544 4233306 5,144,628
(2,047,93 428,363 (2,702,92 354,325 2,519,115
(467,176) (535.377) (715033) (8O 448) (668.277)
(1,515,121 ([(207.014) (3.417.95 273,877 1,850,836
(29) (Z) (43) 3 23
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FOR MANAGEMENT USE ONLY
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Management Information

Detaided Profit and. Loss Account for Hie Year Ended 31 December, 2015

Twrnover

Television

Radio

Daor News

Daavsot

United Kingdom Operation

Durect Cost
Progrovmuwme Cost
Satellite Expenses
Decoder~ Cost of Sales
Salary And Wages
Transport & Travely
Velhicles Repoivy
Printing & Statflonery

Internet Access

Website Cost

Dues & Subscription
Cavriage lnwaios
Eguipment Repairy
Plant Repairy

Diesel & OU
lnternational Operations
NBC Annual Operating Levy
Depreciation

A -

Fuel/Motor Runining
Plant Hure

Copyright Fees

Licence Fees

Gross Profit

Other Income
Overprovision on NBC Fee
Other Mucellaneous lncome

Finance lncome

Interest on Staff Debtors Waived
[nterest o Subordinote Loowm Wainved
Total Other lncome

Gross lncome

2015 2014
Nooo Nooo

6,204,93 6,240,57
668,379 686,157

169,048 -
- 4,356
47,028 42,275
7,089,39 6,973,35
400,921 342,481
420,225 429,449
- 11,403
1,017,12 1,045,471
70,086 187,894
34,030 45,862
16,014 22,097
92,252 88,939
5,914 5,144
- 383
- 5
48,086 58,989
35,488 24,186
304,288 297,422
- 119067
100,000 1o04,600
2,145,39 2,151,791
1,936 271,297
40,362 53,563

7,061 -
- 1,000
- 6,680
4,739,79 5.267,79
2,349,59 1,705,566
- 508,871

18,078 -
18,078 508,871
9,435 13,368
280,844 738,081
290,278 751,449
2,657,945 2,965,888
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Management Information

Defoiled Profut and Loss Account for Hhe Year Ended 31 December, 2015 (Contd)

Grossy lncome

Selling Expenses
Adwministrotie Expenses
Salaries And Wages
Telepirone/Recharge Covo
Printing & Stotonery
Entertoimnment

Downation

Adnert & Publicity
Transport & Travels

Rent

Fuel/Motor Rumning

Dues and sibseription
Velicles Repoairs

Legal Fee

Boowrd Expenses

Annual General Meeting
Security

Newspapers

Stoff Troinmings And Development
Office Maintenance
Furnituwre Repoiis

Staff Welfare

Postage

Regulatory Fees

Medical

Building Repairs
Covrsudtoncy

Auwdit Expenses

Auwdit Fees

Depreciation Of Assets
Specific Bad debt Writtew off
Allowance for impairment of receivables
Bow Expenses

Casln Shortage

Bonk Chhowges

Equipment Repairsy

Internet Access

lrsuwiroance

Wadter Supply

Induwstriol Troining Fund
Provistow For Staff Grotuity
Adjustment of lnwentory - Decoders to- lnwentory Couwndt
Allowonce for lnventory bmpairment
Researciv Expenses

Funance Clrorges
Term Loon [ntferest
Subordinate Loow Intferest

2015 2014

Nooo Nooo
2,657,956 2,765,889
132,978 72,615
207,376 199,513
16,705 11,889
12,177 18,479
24,170 50,161
323 5,316
16,131 17256
79,041 GO,047
41,011 7,964
21,654 21,268
16,592 34,682
13,801 14,735
32,912 40,431
100,620 60,571
- 3,463
42,616 40,711
2,801 2,768
26,887 44,972
53,894 49,750
8,162 2,051
68,298 107,799
803 3,400
17,454 7,930
7,085 12,924
17,511 32,493
43,032 52,652
11,1277 3,909
20,000 20,000
536,349 537,978

847,783 -
542,900 236,764
1,650 466
1 A
11,134 16,976
33,567 1,080
7,347 5,791
230 4,000
- 344
1,958 8,451
60,229 60,229
23,465 73,798
- 12,635
3,000 -

3,029,847 1,923,257
147,516 81,779
105,273 111,036
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[nterest On Staff Deptors
Amortised Interest one Subordinated Loan

(Loss)/ Profit for the year

Management Information
Schedule 1

Bank Bolonces

Cosv & Bank Balances

United Bank of Africa

Guaronty Trust Bank Pool A/C
Guaranty Trust Bank-Domiciliary A/C
Guavanty Trwst Bank~AlT Imprest a/c Lagos
Guoavanty Trwst Bank-Operation
Sterling Bank (ETB) lkejo

Union Bank Nigeria Ple Agege
Chegue L Travnsit

FCMB Accovnt 2

FCMB (Fun Bank)

Fldelity Bank Domiciliory A/C
Fldelity Bank Ple-Operations TV
Fldelity Bank Pool A/C

Fldelity Bank Ple-A/C 2
Fldelity Capital A/C

HSBC Bank, U.K.

AIT News A/C (Zenitr Bank) 1
Flrst Bank

Zenitiv Bank Ple 2

Zenitiv Bank Stotutory

Zenitv Bank-Supscription
Zenitv Bank-Dealers

Zenltr Bank~Operations
Fidelity Imprest A/C

Fidelity FIRS

Fldelity Master

Fldelity Corpovate Governance
Fldelity Capital Des-

Fldelity Satellite Exp

Fldelity Vendor

Fidelity Operations

HSBC Bank UK Operation Accovnt
Fldelity Content Acquisition
Floelity Outside Broadcoast Opr
Fldelity Special Projects

Fldelity Personal Paio Aduert
Floelity Divect Sales

Fldelity Agency Sales

9,435 13,368
280,843 335,491
543,067 541,674

3,705,892 2,537,526
(1,047,936) 428,363
2015 2014
NoOO Nooo
12,688 12,693
58 542

683 683
2,017 1,318
- 1,811
16,347 19,4353
1s 15

- 1,959

- 166

- 34
2,536 8,536
6,654 127,950
20,265 159
7,525 7,525
476 476

- 37,058

g 1z

10,921 -

- 14,367
- 54
- 559
2,363 28
108 -
74 -
2,147 -
106 -
7 -
20,000 -
3,320 -
1,202 -
- 1,613
8 -
17 -
216 -
2,437 -
3,101 -
8,375 -
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Fldelity Independent Sales
Fldelity Outside Broadeast lncome
Fidelity Staff Cost

Fldelity Marketing & Sales
Fldelity Engineering

Fldelity Diesel & Electricity
Fldelity Vot

DAAR Subovdinated oo

17,378
800
20,468
14a

4
7,988
5,468
25

182,324
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Management Information

2 Bank Overdrofts
Guaranty Trwst Bank Transit A/C
Barclays Bank
Fldelity News Gatirering
Zenitiv Bank-Stotutory

Cosh Balances
Main Casin
Petty Casiv

2015 2014
X000 Nooo
- 8099
49 49
2_ -
5,643 -
5,643 8,148
23,795 2,994
2449 363
24,044 35,357
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Schedule 2
2015 2014
Nooo Nooo
4 Otihver Administrotive Expenses

Telephone 16,705 11,889
Printing & Stationery 12,177 18,479
Office Entertoimument 24,170 50,161
Donationy 323 5,316
Adwert & Publicity 16,131 17,256
Travsport & Trovelling 79,041 GO,047
Duey and subscription 16,592 34,682
Rent and Service Clharges 41,011 7,964
Fuel / Motor Running Expenses 21,654 21,268
Velicle Repairy 13,801 14,735
Legal Fees 32,912 40,431
Boowrd Expenses 100,620 60,571
AGM Expenses - 3,463
Secwrity Expenses 42,616 40,911
Newspapers & Periodicals 2,801 2,768
Staff Trauningy & Development 26,887 44,972
Office Maintenance 53,894 49,750
Furnitfure Repairs 8,162 2,031
Staff Welfare 68,298 107,799
Postages 803 3,400
Regulatory Fees 17,454 7,930
Eguipment Repairy 33,567 16,080
Medical 7,085 12,924
Building Repairy 17,511 32,493
Consultoncy 93,032 52,652
Auwdit Expenses 11,177 3,909
Auwdit Fees 20,000 20,000
Depreciotion 536,349 537,978
Provision for Gratuity 60,229 60,229
Researciv Expenses 3,000 -
Casin shhortage 1 117
BON Expense 1,650 466
lrnswrance 230 4,000
[nternet Access 7,347 5,791
Wadter Supply - 344
[ndwstrial Training Fuuned 9,458 8,451
Allowance for lnwentory lmpavrment - 12,635

1,397,18 1,375,778
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